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LOS ANGELES « 


THE NATIONAL UNDE RWRITE -R 


“TENTH OLYMPIAD ~ 


JULY 30 TO AUGUST 14, 1932 








in center left, Olympic Fencing Pavilion at top center. 





ee view of Olympic Park showing Olympic Stadium in the foreground, Olympic Fine feu rts Building 


pace in the center foreqround. Downtown Los 


The Swim Stadium is being k in the wh "| 


Anaeles is in the background. 


“May the Olympic Torch Pursue " Way Through the Ages” 


MERICA respects and welcomes with pride 

the Games of the Xth Olympiad. The ancient 

Olympian games held quadrennially in Greece from 

776 B. C. to 934 A. D. did much to foster friend- 

ship and understanding among the peoples of an- 
cient Greece. 


The games were revived in 1896 and the honor of 
staging the first modern games was given Athens. 
Since that time the Olympic games have been held 
every four years excepting 1904 and 1916. Even 
Baron Pierre de Coubertin whose energy and enter- 
prise made possible the modern revival could not 
conceive the huge scale on which today’s games 
are conducted. 


Forty nations and nearly 4,000 athletes will be com- 


peting for world honors in 137 different events at 
the Xth Olympiad. Nine different stadiums and 
pavilions will be required to run the games off in 
sixteen days and nights. 


An entire hamlet, Olympic Village, consisting of 
800 two room cottages housing four men and a 
dining hall 1200 feet long with individual kitchens 
and dining rooms for each team is being built. 
Olympic Stadium where many of the events will be 
held has a capacity of 125,000. Grandstands at 
the Olympic Swim Stadium will seat 10,000 around 
a pool |64x65 feet. 


The grandeur, spirit and tradition of the Olympic 
Games symbolizing peace and friendship is indeed 
a splendid inspiration to keep awakened among 
all nations. 


EUREKA SECURITY \ 
FIRE & MARINE 
rs Cennne al 


Even as the traditions and spirit of the ancient Grecian games has stimulated the development of the 
modern Olympiad—so has the rock-ribbed foundation, stability and reputation for fairness and service 
of both the old Eureka-Fire & Marine and the Security Fire guided the Eureka-Security Fire & Marine 
to its today's enviable position of strength, fairness and progressiveness. 


Fa oti ail il a i a 


The Eureka-Security Fire and Marine 


Insurance Company 
Established 1864 


CINCINNATI, OHIO 


SMALL ENOUGH YOUNG ENOUGH 
To give individual attention To grow by giving service 
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eur Security 


FIRE g MARINE 
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OLD ENOUGH 


LARGE ENOUGH 
To have profited by experience 


To write lines liberally 
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3 SCORE YEARS OLD! 


Below is a Facsimile of Commission of Authority issued by the 
Ilead Office at San Francisco, July 1, 1872, on the establishment 
of the Western Department of the Fireman’s Fund at Chicago. 
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In these sixty years.... 


‘the Managers of the Department have been influential figures in fire under- 
writing circles in the Middle West and the Western Department, through 
its devotion to sound ethics and far-sighted underwriting practice, merits 
the wide respect that it enjoys.’’—Fireman’s Fund Record, June, 1932. 
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Vital Questions 
at Chicago Meet 


Interest Centers on Amortization 
Resolution of Commissioners’ 
Convention 


BUSINESSLIKE SESSIONS 


Overlapping Issue, Compensation Rate 
Problem Were Among Other Im- 
portant Subjects Considered 

The 


ance 


insur- 
Chi- 


themselves to 


the 
gathered in 


executive committee of 
commissioners, 
devoted 


cago last week, 


problems of major interest to fire, cas- 


ualty and marine companies. 

Of foremost interest was the resolu- 
tion favoring the principle of amortiza- 
tion of bonds for fire and casualty com- 
panies. This will bring much _ relief 
Mr. Van Schaick, who is in charge of 
getting out the book valuations, was 
instructed to leave out all bond quota- 


tions for the next annual statement and 


to give only stock prices. ‘The basis on 
which stocks may be entered will not be 
decided until later in the year. 


Of scarcely less interest was the reso 
lution expressing the belief that an em- 
ergency exists in workmen’s compensa- 
tion insurance and that some sort of a 
rate increase is indicated as necessary. 

Overlapping Question 

There was much interest in the ques- 
tion of overlapping of marine and cas- 
ualty coverages, especially in connection 
with the new comprehensive household 


policy, which many of the marine com- 
panies have been pushing in the last 
month or two. The commissioners 
passed a resolution recommending that 


members give serious study to this ques- 


tion. It will undoubtedly be brought up 
again at the October meeting of the 
commissioners in Dallas. 

A constructive suggestion was made 


by Commissioner Dunham of Connecti- 
cut. He asked the commissioners to 
bill companies monthly in an aggregate 
amount for agents licenses instead of re- 
quiring individual checks for individual 
requisitions for licenses. This procedure 
would bring about substantial savings 
especially in view of the federal tax ge 2 
cents on each check imposed under th 
new revenue law. 


Rufus Dawes Appears 


The commissioners commended the 
idea of eliminating the multiplicity of 
policy forms in the west, commendation 
being solicited by a delegation repre- 
senting the Western Insurance Bureau 
and Western Underwriters Association. 

Discussion of the advisability of liber- 
alizing premium reserve requirements 
for the fire and casualty companies may 
lead to changes in the future. Commis- 
sioner Kidd of Indiana, as chairman of 
the committee on reserves other than 

(CONTINUED ON PAGE 34) 





Snendaianatel Household 
Form Is Under Discussion 





At the instance of a deleg 


ration repre- 
senting casualty and surety interests, 
the National Convention of Insurance 


Commissioners in Chicago memorialized 
its members to ponder the legality of the 
so-called comprehensive household pol- 


icy being issued by marine companies to 
cover fire and burglary among other 


hazards on household contents. 
Adoption of the resolution followed 


hearing on the question before the fire 
insurance committee of the commis- 
sioners, of which Superintendent Han- 
son of Illinois is chairman. R. A. Al- 
gire, vice-president of the National 
Surety, presented oral arguments and 
then submitted a brief in behalf of the 


National Bureau of Casualty & Surety 


Underwriters. Mr. Algire is a member 
of a committee of casualty executives 
on the subject headed by A. Duncan 
Reid, president of the Globe Indemnity, 
the other members of which are Jesse S 
Phillips, president Great American In- 
demnity; J. J. Iago, vice-president Fi- 
delity & Deposit, and Fred S. Garrison, 
secretary Travelers Indemnity. All 


members of the committee were on hand 


for the convention. 
Wording of Resolution 
The memorial reads: “Resolved, That 


this convention recommend its member 
commissioners give serious study to the 
legality of the issuance of policies sub- 


stantially affording all risk coverage on 
contents generally of dwellings; that in 
connection with this study attention be 
devoted to the possible violence done to 


the established fire insurance business 
and casualty insurance through disre- 
gard of mandatory standard forms and 
tariff rates as well as to the subiect of 
license powers of the insurance com- 
pany doing business in the respectiv 


states in the writing of this type of cov- 
erage as either inland marine or per- 
sonal property floater business.” 

Mr. Algire, before the fire insurance 
committee, stated that the casualty com- 
panies had built up burglary business on 
an organized, regulated business for 35 
years. The present volume of burglary 
business is about $32,000,000, he said. 

In the last three or four years, the 
competition of inland marine has been 
felt, he said. This competition is acute 
now and is becoming more wide spre ad, 
he declared. In order to maintain 
burglary business, there must be equal- 
ity under the law. The casualty 
panies, he declared, 
over the marine business, but 
merely want to be protected in the writ- 
ing of what is regarded as an irrevoc- 
able casualty line. 


com- 


Not Properly Marine Risk 


according to Mr. Al- 
gire, is the very bone and sinew of ma- 
rine insurance. However, under the 
comprehensive household policy, marine 
insurance now includes coverage on per- 
manent residences. This is not properly 
a marine risk, he said, either as to the 
fire jenemeaee coverage on residence 
contents or casualty coverage thereon. 
Vincent Gallagher, secretary of the 
America Fore companies at the head of- 


Transportation, 





do not want to take |} 
they | 





addressed the fire 
committee. He said that he 
represent any organization, 
speaking for his own group. 
Mr. Gallagher expressed 
with Mr. Algire’s position. 
is not convinced that marine 
should issue fire and burg 


fice, then insurance 
did not 


but was 


sympathy 


He said 


lary insurance 





on household contents. He pointed out, 
however, that marine covers do extend | 
protection in residences in connection 
with fine arts and fur policies, for in 
stance. If an arrangement could be per 
fected, according to Mr Gallagher 
whereby marine companies could con 
tinue to issue those policies, there would 


hil 


be no objection to a prohibition against 


writing 





all risks on household furt 
Approves Reservation 
Algire then expressed agt 
Mr. Gallagher's reservatic 
said that through long usage and wit 
out opposition, some marine policies, 


such as fine arts and furs, had be 


Mr. 
with 





intrenched and that casualty companies 
do not object to their issuance Mr. 
Algire said it is the new invasion of the 
marine companies, to which objection is 


taken. 


‘T hereupon a Ch arle s 
representing a special irine 
tee of the Inland Marine U 
Association, took the floor 
some of the history of the 
as to overlapping of coverages 

On May 7, 1931, when Superintendent 


Van Schaick of New 








cutives of al give warn- 
ing that ce i] the busine 

must be immediately corrected, he alsé 
directed that steps be taken to bring 
about an agreement on proper classifi- 


1 boson as between fire, casualty, and ma- 
rine. A special marine committee was 
e ¢ sont e 1 e + 

appointed and held numerous meetings, 
which were attended by J. J. Magrat! 
head of the rating bureau of the New 
York department, and C. P. Butler, sec- 





ond deputy of the New York depart- 
ment, who is just retiring 
Final Conclusion 

The final conclusion of these meetings 
was that the mair n the way 
of complete agreem the house- 
hold comprehensive policy, whi 
cording to Mr. Charles, has been ap- 
proved or has not been opposed by oJ 


insurance departments 
That policy, Mr. Charles said, ori 


nated in London 20 years ago and was | 
first written in this country by the St 
Paul Fire & Marine in 1926 Mr 


Charles said that the present volume on 
is line is about $70,000, of which the 
St. Paul F. & M. writes 90 percent 
Later, exception was taken to this state 
ment, the casualty people 
that the household policy has 

pushed most aggressively within the last 
month or two and that the present vol 


ume is many times $70,000 
Last summer, according  t Mr 
Charles, the question of placing the 


household policy under the jurisdiction 

of the Inland Marine Underwriters As- 

sociation was discussed with J. A. Bel 
(CONTINUED ON PAGE 36) 





Amortization to 
Give Much Relief 


Will 
Help Companies with Substan- 


Action of Commissioners 


tial Bond Investments 


'SILENCE AS TO STOCKS 


companies | 


Van Schaick Suggests Possible Method 








of Valuing Equities for Next An- 
nual Statements 
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Suggestions Made 
By National Board 


Executive Committee Seeks Uni- 
formity in Dealing With Pre- 


mium Finance Matter 


FACTOR OF IMPORTANCE 


Collection Difficulties During Depres- 


sion Place Special Emphasis on 


This Credit Accommodation 


NEW YORK, 
the 


miums 


June 29.- 


of 


Recognizing 


growing practice financing pre- 


either formed 
that 


executive 


by companies 
for 
be dies, the 


National 


uniformity 


solely purpose or by agency 


of the 


secure 


committee 
to 
among 


Board in a desire 


of practice member 


offices in dealing with the matter, offers 
the with the fur- 
recommendation that they 


known 


following suggestions, 
ther be made 
to agents, field men and examin- 
ers: 
National 
‘The 
miums 
hep 
DY 


Board's Suggestions 


extent to which insurance pre- 
are now being financed, either 
organizations formed principally for 
that purpose or by insurance companies 
and their agents, evidence of some 

existing demand for such financing. 
‘The protection required by the 
financi ng interest under policies of in- 
surance met by a power of attorney, 
or instrument of similar purport, given 
by the policyholder to the finance com- 
pany, empowering the finance company 
cancellation of the policy to 


1S 


is 


to effect the 


he extent of the assured’s interest: to 
collect the return premium due _ there- 
under, and to collect such portion of a 


policy, as may 
premium owing 
finance company. 


collectil le under the 
represent a balance of 
by the the 


Is Individual Arrangement 


loss, 


assured to 


agreement entered into by 
t of an insurance company, with 
ration or other organization 
insurance premiums, is made 
gent as an individual, and that 
agreement is not within the 
parent, of his 
pany. 





scope, 
agency 


mtractual or aj 





irance com 
rtgage interest in a policy 
upower its nominee, a 

or other organization 
to represent its interest in 
e cancellation of a policy, the collec- 


ora due 





to e1 


e company 





1 
1OSS, 

















exce 
é 
t s € ider its trom 
> = « nv t a party in 
ae scissiiede t ‘ es 
red, rtgagee or trus- 
- , Ss ag \ 
‘ \ : \ m 
g t< reate } end ent 
rpor I of 
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Rye Quits Public; Joins 
Improved Risk Mutuals 














FRED A. RYE 
NEW YORK, 


June 29.—Announce- 





Fire Mesenumaet Sen to 
the American of Newark 


UNIVERSAL ANNOUNCES PLAN 


Talbot, Bird & Co. Heretofore Have 
Controlled All the Operations of 
the Newark Company 





NEWARK, N. J., June 29.—An- 
nouncement is made here today that the 
management of the fire department of 
the Universal of this city has been 
turned over to the American of Newark. 
Talbot, Bird & Co., prominent marine 
underwriters of New York City, organ- 
ized the company and have managed it 
both from a fire and marine standpoint. 
The company opened its fire depart- 
ment a few year ago and extended its 
operations throughout New England, 
the middle west, south and Pacific 
Coast. H. W. Murray of Chicago was 
appointed middle west general agent. 
The Universal has assets $3,979,499, pre- 
mium reserve $1,714,833, capital $1,000,- 
000, net surplus $452,659. Inasmuch as 
the American is a member of the vari- 
ous underwriting organizations it will 
follow that the Universal will now come 
into line. It has operated on a non- 














tackled a number of important ques- 
tions, the foremost of which was that of 
security valuation, and scarcely less 
important that of compensation rate in- 
creases. Page 3 


Insurance commissioners adopt resolu- 


tion calling upon members to study the 
legality of marine companies issuing so- 
called comprehensive household policy, 


and burglary as well as 
household contents. 
Page 3 


which covers fire 
other hazards on 

committee of 
subcommittee of 
of the Western 


Western conference 
agents takes up wiih 
the governing committee 
Underwriters Association the subject of 
proposed decrease in farm commissions 
and informally other topics. 

Page 5 


discuss 


between the 
follow- 
presi- 
Asso- 


Page 4 


Better patie. * ‘peted 
organized agents and companies 
ing the election of Paul Haid as 
dent of the Insurance Executives 
ciation. 

* * * 


Executive committee of National Board 


makes suggestions about premium 
financing in effort to secure uniform 
practices among Page 4 


members. 





Advisability of reducing reserve’ re- 
quirements for fire and casualty com- 
panies is discussed at Chicago meeting 
of nsurance commissioners A sub- 
committee is appointed to report on the 
question at the October meeting of the 
commissioners in Dallas. Page 5 

North Cavetinn agents elect tichard 
I Meares president at annual conven- 
tion. Page 6 

Commendation of the undertaking to 
eliminate multiplicity of policies in west- 
ern states is formally expressed by the 
National Convention of Insurance Com- 
missioners. Page 9 

Both western company organizations 
adopt plan for extending the comprehen~ 
sive policy and also for using the three- 
fourths value clause in nine and tenth 
class towns. Page 10 

Rochester, N. ¥., Board passes a reso- 
lution prohibiting its members from 
writing business at cut rates where a 
rating bureau official promulgates 
ariffs. Page 22 

x k < 

ee | field clubs hold annual meet- 
ings and joint conference at Wawasee 
Ind Page 9 

noone tide of bank failures in and 
around Chicago during June worries un- 
derwriters and agents. Page 28 








ment is made by A. D. Baker, president | affiliated basis. 

of the Michigan Millers Mutual of 

Lansing, who is also president of the H. G. Melchoir, former mayor and 

Improved Risk Mutuals, that Fred A.| former cashier of the Union Trust & 
I Y 

Rye is retiring as president of the Pub- a a | oo — 

St cas . -e . over manage e sur- 

lic Fire of Newark to become president pte’ husnay, to be known in the future 

(CONTINUED ON PAGE 32) as the Felgner-Melchoir Agency. 

Commissioners, gathered in Chicago, Permission to fire and casualty com- 


p: inies to use amortized values of bonds 
in official statements is expected to give 
much relief. Page 3 
* * Xx 

organizations 
Lake Delavan. 


hold an- 
Page 5 


Illinois field 
nual meetings at 
* 


department of 
turned over to 
Page 4 


Management of fire 
Universal of Newark 
American of Newark. 

* OK 

Fred A. Rye retires as president of the 


Public Fire of Newark to become gen- 
ral manager of the Improved Risk Mu- 
tuals in New York . ity. Page 4 


National Conve ntion of Insurance Com- 
missioners adopts resolution expressing 
the belief that some sort of an inerease 
in compensation rates is necessary. 

Page 27 

Casualty Company 
being organized at 
former officials of the 
ity & Plate Glass in charge. The com- 
pany is headed by W. D. Ward, who was 
formerly secretary, and H. F. Hayes, su- 
perintendent of agents, is vice-president 
and secretary. Page 28 


of New Jersey is 
Newark with some 
New Jersey Fidel- 


New York liquidator for Southern 
Surety requests insurance commissioners 
to exert their influence in behalf of re- 
leasing state deposits to the New York 
liquidator that uniform treatment 


may be accorded claimants. Page 27 
* * * 


Adoption of agency limitation propos- 
als in Illinois and Ohio, with Pennsyl- 
vania plan operative Sept. 1 would place 
over 50 percent of casualty and surety 
premiums under successful acquisition 
cost control, 27 


Page 27 
* * K 
J. W. Scherr, Inter-Ocean (¢ 
attacks agents’ qualification 
Pittsburgh address. 


‘asualty, 
laws in 

2agze 30 
leave policy- 
of dissolution 


Present Michigan laws 
holder unprotected in case 


of a foreign company, supreme court of 

that state holds. Page 28 
* * * 

Campaign of National Casualty Bureau 

against fake claim racketeers is bring- 

ing results; Major Cavanaugh of claim 


division speaks on subject over radio. 
Page 29 


Factory Mutual Liability secures ad- 
mission to New York over objections of 
department based on non-assessment 
business, Page 29 

x * & 

T. S. Sampson has resigned as first 

vice-president of the Century Indemnity. 
Page 30 





Better Feeling 
Is Now Evidenced 





Organized Agents and Companies 
Seem to Be Getting 
Together 





HAID MEETS WITH FAVOR 





Conditions of the Times Convince All 
Hands That Closer Cooperation 
Is Needed 





NEW YORK, June 29.—Close ob- 
servers of conditions in fire underwrit- 
ing have not failed to note the marked 
change in the attitude of agents toward 
the companies that has taken place 
within the past two years, and which 
holds every promise of becoming still 
more cordial in future, with resultant 
benefit to the business as a whole. The 
stress and storm that followed in the 
wake of the financial debacle of October, 
1929, unquestionably impelled company 
officials and field representatives alike 
to do a lot of thinking along lines previ- 
ously given scant attention. It com- 
pelled the recognition of the fact that 
each interest was dependent upon the 
other for its well being, and that the 
greatest good was to be had only 
through the exercise of the cooperative 
spirit. Yet such a condition was not 
the impelling or even an important rea- 
son for the changed sentiment of agents 
toward officials, a relation that for a 
time and in certain territories at least 
was severely strained. 


Goodwin Was a Prime Factor 


To the persistent and tactful ap- 
proaches of Percy H. Goodwin, while 
president of the National Association 


of Insurance Agents, must in large de- 
gree be assigned credit for the entente 
cordial which he was able to establish 
between companies and the organized 
agents, for it was at his suggestion that 
the companies named a managerial com- 
mittee to take up with a like committee 
from the agency body any problem of 
common concern and to seek its satis- 
factory solution. The desire of the 
companies, on the other hand, to meet 
the agents in a proper spirit was at- 
tested at a series of conferences held 
by representatives of the Eastern 
Underwriters Association with a com- 
mittee of the New Jersey agents or- 
ganization, the local men expressing 
the gratification they felt at the treat- 
ment accorded them by the executives 
and with the evident desire of the latter 
to deal fairly with the issues involved. 
This feeling of confidence between 
the two interests has been notably 
strengthened within the past few weeks 
following the selection of Paul L. Haid 
as president of the Insurance Execu- 
tives Association and by the statements 
since publicly made by him on several 
occasions as to the purposes of the or- 
ganization. The various state agents 
associations that have been in session 
since the election of Mr. Haid was an- 
nounced, have gone upon record as cor- 
dially endorsing the choice, feeling that 
he not only understands home office and 
field conditions, having served in both 
connections for a number of years, but 
is scrupulously honest and can be relied 
upon to act impartially upon any and 
every issue coming before him. 
Though a definite date for a joint 
conference between the I. E. repre- 
sentatives and those of the National 
Association of Insurance Agents has not 
yet been arranged, the understanding 
is that it will take place in this city 
sometime early in September. 
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Reserve Changes 
Under Discussion 





Commissioners Name Subcommit- 
tee to Consider Advisability of 
Liberalizing Requirements 





KIDD CONDUCTS HEARING 





W. B. Joyce, Lee J. Wolfe, H. L. Ekern 
and N. L. Hadley Express Views 
at Chicago Meeting 





After interesting discussion, a sub- 
committee of the committee on reserves 
other than life of the National Conven- 
tion of Insurance Commissioners was 
appointed at the commissioners meeting 
in Chicago to report at the October 
meeting of the commissioners on the ad- 
visability of looking towards liberalizing 
the reserve requirement for fire and cas- 
ualty Kidd 
of Indiana, who is chairman of the com- 


companies. Commissioner 


mittee on reserves other than life. was 
made chairman of the subcommittee. 

Commissioner Kidd opened the dis- 
cussion in Chicago by stating that if 
premium reserves are in excess of actual 
need, then the necessity of marking up 
securities might be avoided if reserve re- 
quirements could be reduced with safety. 

Mr. Kidd then called on W. B. Jovce, 
chairman of the National Surety, for his 
views. Mr. Joyce said that as a relief 
measure and purely for relief purposes, 
the states should allow reserves on a 
pure premium basis. He pointed out 
that a company having $10,000,000 of 
reserves at present, whose acquisition is 
32 percent, could release $3,200,000 to 
surplus if reserves were based on pure 
premiums. 


Past Due Premiums 


Mr. Joyce said that past due premiums 
must be thrown out as assets, but the 
companies are required to carry reserves 
on them. This, he said, works a hard- 
ship on companies like the National 
Surety, much of whose liability consists 
of bonds that cannot be canceled in 
order to release reserves if necessary. 

Lee J. Wolfe of the Wolfe actuarial 
firm, was called on. He pointed out that 
the British companies maintain re- 
serves on a 40 percent basis. The argu- 
ment, according to Mr. Wolfe, against 
reducing reserve requirements, is that a 
company could not put up enough to be 
reinsured if it becomes necessary to be 
taken over. The answer to that objec- 
tion is that the commission paid by the 
reinsuring company to the reinsured 
company for the business could be cut 
down. 

Mr. Wolfe took issue with Mr. Joyce's 
contention that reserve requirements on 
past due premiums should be liberalized. 
This, he said, would affect agents, who 
are now influenced by the argument that 
they must collect and transmit pre- 
miums, because the company is required 
to put up reserve whether collections 
are made or not. 

Favors British Method 


Mr. Wolfe expressed doubt whether 
reserves could be placed on a net or a 
pure premium basis, because the acquisi- 
tion cost of the companies differs, but 
he suggested that the British or Can- 
adian basis might be adopted. 

Mr. Joyce entered the statement that 
the supervising authorities must depend 
these days largely on the character of 
management rather than on actuarial 
technicalities. 

Commissioner Greer of Alabama 
asked whether reduction of reserve re- 

(CONTINUED ON PAGE 25) 





Collections Big Topic at 
Illinois Field Men’s Meet 


ELECT RATHSLAG PRESIDENT 


C. H. Metzner Asks for Cooperative 
Effort to Solve Problem of De- 
linquent Balances 


NEW OFFICERS ELECTED 


ILLINOIS FIRE UNDBRWRITERS 
ASSOCIATION 

President—A,. R. Rathslag, Fire Asso- 
ciation, 

Vice-President—B. FF. Peters, Queen, 

Secretary-Treasurer—Miss E. E. Ed- 
wards, 

New members executive committee— 
J. P. Jana, Hanover; D. M. Vance, Royal; 
Cc. B. Temme, St. Paul Fire & Marine; 
L. G. Carpenter, Boston. 


ILLINOIS FIRE PREVENTION 
ASSOCIATION 
President—R. S. Tucker, America Fore. 
Vice-President—A,. T. Ahlin, Norwich 
Union, 
Secretary—C,. 
England, 





G. Wonn, Northern of 


Cooperative effort in the collection of 
delinquent agency balances was the sub- 
ject to which the greatest amount of 
attention was given at the annual meet- 
ing of the Illinois Fire Underwriters 
Association held at Delavan Lake, Wis. 
last week. C. H. Metzner, Phoenix 
of Hartford, presided and _ provoked 
discussion with what he had to say 
about balances in his annual presiden- 
tial report. Mr. Metzner took the po- 
sition that the collection of delinquent 
balances is not the task of individuals 
but that it can be done effectively only 
through cooperative effort. He said 
that petty rivalries must be submerged 
and that the good of the business as a 
whole must be considered when the 
problem of salvaging agencies on the 
brink of insolvency is being taken up. 

Talk Too Freely 


Mr. Metzner deplored the fact that 
some field men have talked too freely 
about the embarrassing condition in 
which some agencies now find them- 
selves. This talk, he said, has done no 
good and has actually done some agen- 
cies harm. He asserted that the finan- 
cial condition of an agency is a matter 
that should be discussed among the 
field men but should be kept within 
discreet bounds. 

Last January the Illinois Fire Under- 
writers Association put a new balance 
rule into effect and at last week's meet- 
ing the plan was permanently adopted. 
Mr. Metzner said that 85 percent of 
the members are now reporting to the 
association under this arrangement, al- 
though a few of the outstanding com- 
panies are not. Field men of non-re- 
porting companies were asked to state 
why they were not reporting and in 
each instance explained that their non- 
reporting was not a matter of individual 
choice but had been dictated by their 
managers who objected to their report- 
ing to the association the amounts of 
delinquent balances, feeling that the re- 
lationship between company and agent 
is not one that should be disclosed to 
an association. Some _ non-reporting 
members agreed to report in the future. 


Frequent Meetings Urged 


A motion was adopted to the effect 
that the non-reporting field men not in 


attendance be written and asked to state 


their reasons for not cooperating. One 
field man objected that meetings of field 
men regarding delinquent agencies are 
not held soon enough; that they usu- 
ally take place after the agency has be- 
come hopelessly insolvent. He con- 
tended that almost nothing can be ac- 
complished by meetings being held after 
the agency is bankrupt and advocated 
the holding of meetings when a majority 
of companies are more than 90 days 
behind in their balances. 
(CONTINUED ON PAGE 25) 





This Policyholder Took 
Only an Occasional Nip 





There being in the house at the 
time of the fire, a bottling ma- 
chine, capping machine, two gaso- 
line stoves, several hundred bot- 
tles, five or six half barrels filled 
with beer, a barrel of cider, cop- 
per container, coils and 12 cases 
of beer, the property was being 
used for purposes other than a 
place of abode and the insurance 
was vitiated. This was the deci- 
sion of the New York appellate 
division, fourth department, in 
Graley vs. American Eagle. Gra- 
ley contended that all this para- 
phernalia was used to supply his 
personal wants. The court said 
this is so unreasonable and fan- 
tastic as to carry credulity to the 
breaking point. 














Warning on Private Autos 


President Beardsley of National Con- 
ference Calls Attention to Rule 
Against Inclusion in Fleets 


NEW YORK, June 29.—President G. 
E. Beardsley of the National Automo- 
bile Underwriters Association, has ad- 
dressed members, calling attention to 
the organization's rule prohibiting inclu- 
sion of privately owned cars in fleet 
coverings. He notes that the practice 
also violates the laws of many states, 
among which are Alabama, Connecticut, 
Florida, Georgia, Kansas, Kentucky, 
Maryland, Minnesota, Missouri, Okla- 
homa, Pennsylvania, Rhode Island, 
Tennessee, Texas, Vermont, Virginia, 
and West Virginia. Similar prohibition 
is embraced in the general insurance 
laws of Indiana, while statutes of the 
state of Washington do not permit writ- 
ing fleet policies of any kind. 


Such company members of the asso- 


ciation as may have fleet risks upon 
their books written under other than 
strict organization rules, must. bring 


them into harmony therewith not later 
than July 1. 


Hearing on Charges Against 
Commissioner in Minnesota 


ST. PAUL, June 29——When the hear- 
ing opened Monday on charges filed 
against Commissioner Garfield W. 
3rown, there was a temporary hitch in 
the proceedings when the commissioner 
declined to take the witness stand and 
testify against himself. He contended 
this was not the proper procedure; that 
the charges against him should be estab- 
lished at the hearing and that he then 
should have an opportunity to defend 
himself. 

The charges were filed a few weeks 
ago by Z. H. Austin, former president 
of the North American Life & Casualty. 
The hearing is being conducted by P. 
C. Reynolds, referee for the industrial 
commission. His findings will be pre- 
sented to Governor Olson for such ac- 
tion as the governor may see fit to take. 

Commissioner Brown is acting as his 
own attorney in the hearing. He later 
agreed to take the stand to expedite the 
hearing but declined to answer ques- 
tions put to him by attorneys for Aus- 
tin. The latter then took the stand and 
denied that his action in filing charges 
against Mr. Brown was due to “hatred” 
of the department for action it had pre- 
viously taken against him and his com- 
pany. 





Firemen’s of Newark 
Stockholders of the Firemen’s of 
Newark have approved the recommen- 
dations of the board to reduce the par 
value of the stock from $10 to $5 and 

transfer $9,397,690 to surplus. 


uw 


Agents Request — 
Changes in West 


Councillors in Western Underwrit- 
ers Territory Meet Company 
Committee 


FARM COMMISSIONS UP 


Number of Suggestions Were Made 
Along Other Lines in Informal 
Conference 


Last week the national councillors 
from Western Underwriters Association 
affiliated with the 


associations, were 


territory, who are 
state local 
present in Chicago to meet a subcom- 


agents’ 


mittee of the governing committee of 
the Western Underwriters Association 
to take up the subject of farm commis- 
sions. George W. Carter of Detroit is 
chairman of the agency committee, and 
W. N. Achenbach of the Aetna, chair- 
man of the companies’ committee. The 
agents held a conference ot their own 
one day and met the companies com- 
mittee the next. In addition to Mr. 
Achenbach, the company men were E. 
: “ 
A. Henne, America Fore; Robe Bird, 
American; George H. Bell, National of 
Hartford: C. R. Tuttle, North America. 


Governing Committee Given Power 


The Farm Insurance Association had 
already voted to decrease farm com- 
n issions from 295 to 20 percent Starting 
Jan. 1. At the annual meeting of the 
Western Underwriters Association the 
governing committee was given power 
to act so far as recording agencies writ- 
ing farm business is concerned. It was 
brought out that there 1s considerable 
volume of farm premiums in the terri- 
tory on which 20 percent is paid and 
some 15 percent. The agents made a 
very emphatic protest against any re- 
duction in commissions, stating that 
this were done it would not pay agents 
to look after and supervise this business 
as it should be. Undoubtedly the gov- 
erning committee will make a final re- 
port to the Western Underwriters As- 
sociation at its September meeting and 
until that time no official promulgation 
will be made. 


Number of Subjects Projected 


The company committee found that 
the agents had a number of subjects to 
bring up other than farm commissions 
The committee took the position that it 
had been officially notified that only 
farm commissions were to be discussed. 
The members stated that they did not 
feel they should discuss in a formal 
wav any other subject [The agents in 
their conference the day before the Jort 
meeting had decided on an agenda but 


the company committee held to its po- 
sition stating that if the agents cared 

: , ara ee 
to. the regular conference would be ad- 
journed and all would reconvene tor an 





informa! discussion. This was done 
What Agents Desired 
Subjects considered informally were 
use and occupancy forms, the supple- 


mental contract, smudge losses, automo- 
bile clubs and hail coverage. The agents 
requested that the companies 

consider modifving the language of the 
forms so that they 
make it clear that they could be 
written covering fixed charges only 
since so many firms are not making any 
net profits today. It is the contention 
of some that the present forms are ade- 
quate but in the opinion of others, while 
the forms may be adequate, the selling 


should 


use and occupancy 


would 





(CONTINUED ON PAGE 8) 
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Meares Elected President 
of North Carolina Agents 





ADOPT AGGRESSIVE PROGRAM 
Plan Membership Drive, Local Board 
Cooperation and Safety Legislation 
—Oppose Commission Cut 





NEW OFFICERS ELECTED 


President—Richard L. Meares, Wil- 
mington, 
First vice-president—James W, Tis- 


dale, Asheville. 

Regional vice-presidents — Eastern, 
Cc. W. Coghill, Rocky Mount; central, 
Earl Johnson, Raleigh; western, W. A. 
Harbison, Morgantown, 

Secretary-treasurer—W,. 
Graham. 

1938 convention city—Winston-Salem, 


DeR. Seott, 


With the election of Richard L. 
Meares, Wilmington, as its president, 
the North Carolina Association of In- 
surance Agents at its annual meeting at 
Wrightsville Beach last week adopted a 
program providing for expansion in 
membership and an aggressive effort to 
solve present and future agency prob- 
lems. 

Details of Program 


The new program provides for 100 

percent cooperation of the local boards 
of the state with the national and state 
association, inauguration of an intensive 
fire prevention campaign; an automo- 
bile accident prevention crusade, and the 
enactment of legislation placing fire, 
casualty and other insurance lines upon 
a higher ethical plane. 
_A resolution protesting against reduc- 
tion in agents’ commissions was passed, 
as well as one disapproving of adjusters 
representing both stock and assessment 
companies. 


Consider Full-Time Secretary 


W. S. Markham, who has served as 
secretary, declined reelection, and the 
employment of a full-time secretary was 
considered. 

Thomas C. Hayes, retiring president, 
and the various committee chairmen 
who reported, gave particular attention 
to co-extensive membership with the 
state and national associations, asking 
that it be made 100 percent if possible. 
President W. B. Calhoun of the Na- 
tional Association of Insurance Agents 
was one of the speakers and suggested 
that the association create a local board 
committee to have general supervision 
of the membership campaign. 


John J. Hall, director of safety divi- 
sion National Bureau of Casualty & 
Surety Underwriters, made a_ strong 


plea for a campaign for the prevention 
of automobile accidents. His sugges- 
tions were endorsed by Chairman J. W. 
Tisdale of the conference committee, 
who recommended legislation providing 
for examination of automobile drivers, 
elimination of guest suits, adoption of a 
stricter financial responsibility act and 
standardization of liability insurance 
contracts. 


Mead Explains Rates 


Robert C. Mead, assistant manager 
National Bureau of Casualty & Surety 
Underwriters, explained the new auto- 
mobile liability rates. In answer to Mr. 
Mead’s talk Mr. Tisdale said he saw 
no reason for an increase in automobile 
liability rates and criticized the merit 
and demerit system, as well as the pres- 
ent automobile fleet plan. He recom- 
mended that the North Carolina asso- 
ciation back the creation of a state rat- 
ing body to be composed of the insur- 
ance commissioner, a member of the 
North Carolina Association of Insur- 
ance agents and a representative of the 
National Bureau. 

In his report on workmen’s compen- 
sation, Mr. Tisdale suggested that the 
experience rating plan be revised and 
that nine months be used instead of 
the current policy year of 12 months. 











Cursory Thumb Nail Sketches 
at Commissioners’ Meeting 





J. A. Gunn, president Employers 
Mutual Casualty of Des Moines, is fre- 
quently taken for Commissioner Fish- 
back of Washington at commissioners’ 
meetings. Both are massive and tall. 
Mr. Fishback, however, is older than 
Mr. Gunn, although there may be some 
resemblance in size and height. Mr. 
Gunn has never tried to cash in on the 
emoluments that go with a commis- 
sioner’s office. He is treated most cor- 
dially and when he explains who he is 
the cordiality somewhat abates. At the 
Chicago meeting of the commissioners 
last week both men were present. 


The American Mutual Alliance and its 
subsidiary institutions, headed by Gei- 
eral Manager A. V. Gruhn, had a formid- 
able list of officials on hand, among them 
being President J. A. Gunn, Mmployers 
Mutual Casualty of Des Moines; Presi- 
dent J. S. Kemper, Lumbermen’s Mutual 
Casualty of Chicago; President S. RB. 
Flack, Liberty Mutual; General Manager 
J. L. Train, Utica Mutual; Vice-President 
R. A. Wheeler, Liberty Mutual; O. B. 
Augspurger, president Merchants Mutual 
Casualty of Buffalo; Vice-President C. W. 
Brown, Merchants Mutual Casualty; H. J. 
Hagee, president Employers Mutual In- 
demnity of Wausau, Wis.; Secretary 
W. H. Burhop, Employers Mutual In- 
demnity; F, R. Mullaney, secretary 
American Mutual Liability; Secretary 
W. EE. Otto, Michigan Mutual Liability. 

* * *k 

Oo. B. Ryon of Streator, IL, former 
general counsel of the National Board, 
mingled with old friends in the hotel 
lobby. 

Cc. J. Gough, deputy insurance commis- 
sioner of New Jersey, was accompanied 
Ly Actuary Bruce Shepherd, the latter 
soon to take his new position as ac- 
tuary of the Association of Life Insur- 
ance Presidents. 


Vice-President Lamar Hill and Secre- 
tary V. L. Gallagher of the America 
Fore group entertained a number of 
friends in their suite. Among the guests 
was their old chief, Paul Haid, now 
president of the Insurance Executives 
Association, 

* * * 
Some of the western managers came 


He urged the abolishment of schedule 
rating. 

President Richard S. Busbee of the 
Atlantic Fire was toastmaster at the 
annual banquet. 

Mr. Meares in his report as_ the 
chairman of the executive committee, 
called attention to the fact that the 
mutual agents have organized an asso- 
ciation in the two Carolinas with head- 
quarters at Greensboro. He said there- 
fore the stock men should strengthen 
their organization. He commented on 
the automobile rate situation, calling 
attention to the controversy between 
Commissioner Boney and the National 
Bureau of Casualty & Surety Under- 
writers as to the increase in automobile 
liability rates. Mr. Meares took the 
position that the figures clearly show 
that the companies are entitled to an 
increase but in the opinion of a num- 
ber the percentage of increase is too 
great. The National Bureau takes the 
position that the present rates are fully 
justified. 

President Hayes Address 


President Thomas C. Hayes in his 
address said there are 16 active local 
boards in the state but there are only 
one or two coextensive in membership 


with the state and national associa- 
tions. The state association, he said, 
should be supported to the utmost. 


President Hayes supported the move- 
ment started by James L. Case of Nor- 
wich, Conn., proposing a provision re- 
quiring automatic cancellation of fire 
policies unless premium is paid by a 
certain time. Mr. Hayes declared that 
the collection problem becomes an 
easier one if local boards work out some 
program for every member. 





commissioners, 
Harding, Spring- 


to the hotel to meet 
among them being J. C. 
field; C. R. Tuttle, North America; W. N. 
Achenbach, Aetna; S. M. Buck, Fire- 
man’s Fund; A. F. Powrie, Fire Associa- 
tion; W. P. Robertson, North America; 
H. A. Clark, Firemen’s. 

Orville Davies, vice-president of the 
General Exchange of New York City, 
who was at the convention, is a native 
of Chicago, having been born there July 
7, 1897. He is a graduate of Northwest- 
ern University and took his law course 
there, 

Fernand Mouton, member of the 
Louisiana insurance commission, at- 
tracted much attention, resembling very 
much a real movie actor from Holly- 
wood. Mr. Mouton represented his state 
at the commissioners’ meeting but fig- 
ured conspicuously as head of a delega- 
tion that was trying to get seated at 
the Democratic national convention. 
Ostensibly his contingent was opposing 
one headed by United States Senator 
Huey P. Long, but in reality Mr. Mou- 
ton’s delegation was all in favor of the 
“Kingfish,” 

2k 4S ok 

M. A. Freedy, former Wisconsin insur- 
ance commissioner and now general 
agent of the Alliance Fire in Wisconsin, 
joined his old associates among the state 
officials. 

* * *k 

Senior Vice-President Mike M. Moss 
of the Union Indemnity and his valiant 
aid, Sammie Fast, accompanied by Vice- 
president L. F. Koppang, were particu- 
larly hospitable and their suite was a 
popular resting place. 

* * * 

W. B. Joyee, then president of the 
National Surety and now chairman of 
the board, threw a bomb shell in one 
meeting of the National Convention of 
Insurance Commissioners many years 
ago when he called attention to the ne- 
cessity for stabilizing surety bond rates 
or companies would go to the wall. Fol- 
lowing Mr. Joyce’s talk, reserves were 
jacked up and the surety companies 
started to bolstering their stronger 
foundations. Chairman Joyce was at 
the Chicago meeting and listened at- 
tentively while Vice-President R. A. 
Algire of his company argued in favor 
of greater regulation of inland marine 
writing companies inasmuch as_ they 
were trespassing on the casualty pre- 
serves, Later Mr. Joyce spoke before 
the committee on reserves other than 
life. President E. M. Allen of the Na- 
tional Surety was also present. 

*K *k * 

A large number of loeal agents all 
affiliated with the state organizations 
were in Chicago to meet with a sub- 
committee of the governing committee 
of the Western Underwriters Associa- 
tion on a number of points that they 
desired brought up. President W. B. 
Calhoun was on from Milwaukee intro- 
ducing his nephew, who towered almost 
to the heights of “Big Bill,” he being 
the son of his partner, Allen Calhoun. 
Secretary W. H. Bennett was on deck. 
Former President T. C. Moffatt came on 
from Newark, N. J., and from the execu- 
tive committee there were present G. W. 
Carter, Detroit; T. S. Ridge, Kansas 
City, and Allan I. Wolfe of Chicago. 


The brothers Hosmer of Chicago, P. B., 
president of the Chicago Board and 
Rockwood, president of the Illinois As- 
sociation of Insurance Agents, took an 
active part in the lobby proceedings. 
Secretary S. E. Moisant of the Illinois 
association Was present and led the 
cheering. 

Carl M, Hansen, president of the In- 
ternational Reinsurance, who has fig- 
ured conspicuously in insurance deals, 
especially in the purchase of the Com- 
monwealth Casualty and Independence 
Indemnity of Philadelphia, attended the 
meeting and was much sought after. 

George J. Lieber, manager of the Fi- 
delity & Casualty at Detroit and a 
former wheel horse in the Michigan 
Association of Insurance Agents, came 
over to swell the so-called “Michigan 
crowd,” consisting of George W. Carter 
of Detroit, Insurance Commissioner 
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Agency Qualification Law 
of New York Starts July 1 


PROVISIONS ARE REITERATED 





Superintendent Van Schaick Calls At- 
tention of Insurance Men to New 
Requirements 


NEW YORK, June 29.—With the re- 
the date upon which the agency qualifi- 
cation law of this state becomes opera- 
tive, Superintendent Van Schaick has 
called the attention of the fraternity to 
its provisions. 

On and after Friday all applicants for 
license other than life, health and acci- 
dent, must pass a written examination 
given by the department. An agent pre- 
viously licensed may represent addi- 
tional companies without examination 
upon filing application. 

Examination Fee $5 


No examination for renewal is called 
for unless the previous license had been 
suspended or revoked. A fee of $5 is 
necessary for each person taking the 
examination, which is not returnable, re- 
gardless of the outcome. The present 
staff of examiners will be augmented to 
take care of anticipated additional work. 

Examinations will consist of two 
parts, the first containing 15 questions 
“confined largely to substantive insur- 
ance law and practices,” and the second 
restricted to ten inquiries designed “to 
ascertain the applicant’s conception of 
the duties of the office to which he 
aspires, the lines of public service that 
justify an agent’s existence, ethical 
standards and related subjects.” 


To Hold Frequent Tests 


The time allotted for the test will be 
two and a half hours. Examinations 
will be conducted once a month at AI- 
bany, Binghamton, Buffalo, Jamestown, 
Malone, Poughkeepsie, Rochester, Syra- 
cuse, Utica and Watertown, and twice 
each month in New York City. 


L. A. Watson New Head of 
New York City Blue Goose 





NEWARK, June 29.—Leon A. Wat- 
son, expert of the Schedule Rating Of- 
tice of New Jersey, was elected most 
loyal gander of the New York City Blue 
Goose at the annual meeting here 
Monday. Other officers chosen were T. 
B. Donaldson, supervisor; R. S. Kis- 
sam, custodian; Clarence Axman, guard- 
ian; C. L. Simpson, keeper, and M. C. 
W. Buchenberger, wielder. The new or- 
ficers were installed by W. E. Malla- 
lieu, past most loyal grand gander. C. 
L. Dewitt, chairman of the necrology 
committee, read the names of the five 
members of the pond who had taken the 
long flight during the past year. 





Livingston, A. F. Powrie, western mana- 
ger of the Fire Association; W. P. Rob- 
ertson, assistant manager North Amer- 
ica; Secretary W. E. Otto, Michigan Mu- 
tual Liability, Deputy Commissioner 
Wade and others. 


* * ee 


There was an interesting dinner at 
the Edgewater Beach hotel Wednesday 
evening, it being the wedding anniver- 
sary of four men well known in insur- 
ance who accidentally learned the day 
before that their anniversary dates fell 
on the same day. They had their wives 


present and the orchestra played the 
wedding march in their honor. They 
were E. A. Henne, western manager 
America Fore; George H. Bell, west- 


ern Manager National Fire of Hartford; 
A. F. Powrie, western manager Fire 
Association, and Ernest Palmer, mana- 
ger Chicago Board. 


Hardin D. Lloyd, 66, head of the Lloyd 
Agency, Bluffton, Ind., died of a heart 
attack while sitting at his desk in his 
office. 
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VIEWED FROM NEW YORK 





POLICY OF LIFE COMPANIES 


Some discussion has taken place in- 
dicating that some fire companies had 
been making an effort to corral all of 
the fire insurance on properties which 
a life company has taken over. Inquiry 
fails to develop that any life company 
has considered this plan. At least one 
life company has considered the idea 
of furnishing its representatives with a 
list of approved stock fire companies 
from which the local representative 
might select a company which would be 
considered acceptable by the life com- 
pany home office. But if such a list 
were to be sent out, it would be used 
only when the borrower dropped his 
policy or refused to renew it and only 
with the thought that the local repre- 
sentatives of the life company would 
have at hand a list of fire companies 
to be used for immediate binding of the 
risk, with certain knowledge that the 
fire company would be satisfactory to 
the life company. Even this step has 
not been taken by any life company 
so far as known. 

No plan has been considered which 
eliminates the local agents from the pic- 
ture in any way as the business is placed 
locally through the local agent. It is 
a practice of life companies generally 
to accept the policy of any reputable 
stock fire company without question on 
any properties on which they have 
loaned money or on properties they 
have been compelled to take over. 


ENCYCLOPEDIA FOR 1932 OUT 


The annual “Encyclopedia of Insur- 
ance” in the United States, published 
by the Index Publishing Company, 206 
Broadway, New York, is out for the 
current year. This year’s volume kas 
over 1,000 pages and sells for $3, plus 
postage. The editors are G. Reid 
McKay and Prof. S. B. Ackerman, who 
has written a number of insurance 
books and is an attorney. The book 
gives a fire and marine section, life sec- 
tion, casualty, surety and miscellaneous, 
definition of insurance terms and forms 
of insurance cover, insurance laws of 
various states, insurance legal decisions, 
biographical sketches and so on. 


ATTACKS BRANCH OFFICE SYSTEM 
Following the address by G. F. Kern, 
president of the Association of Local 
Agents of the City of New York, and 
a member of the long established local 
agency firm of Fuller & Kern, at the 
annual meeting of the New York State 
Association of Local Agents, numerous 
inquiries have been made of him by 
agents in all parts of the country, in- 
quiring the names of the companies he 
maintained were conducting “unfair and 
uneconomical competition” through 
their sponsorship of branch offices. To 
all such appeals Mr. Kern has turned a 
deaf ear, stating that his challenge was 
not as to any particular company, but 
of the branch office system as a whole. 
Having defined the position of the 
agents of this city on the question, its 
further consideration will be taken up 
by various state associations, and will 
be prominent in the discussions of the 
National Association of Insurance 
Agents, when it meets in annual con- 
vention at Philadelphia, Sept. 19-23. 


GUINNESS WITH THE PEARL 


J. F. Guinness, former vice-president 
of the National Union Fire, is now as- 
sociated with Stevens & Hopps, United 
States general agents of the Pearl As- 
surance at 80 John street, New York. 
He will act as manager of the Pearl. 
Stewart Hopps of the United States 
general agency firm, was formerly in 
charge of the brokerage department of 
the National Union at New York City. 
The Pearl has not extended its activi- 


By GEORGE A. WATSON 








ties as a direct writing company until 
the New York department has con- 
cluded its inquiry into its proposed plan 
of writing direct business in the United 
States. It is stated that the head office 
in London has been furnished consid- 
erable material as to the methods to be 
followed in this country and the depart- 
ment desires to ascertain whether some 
modification will not be made. 


UNUSUAL COVERAGE DESIRED 


An unusual line offered in New York 
City recently was that of a prominent 
underwear manufacturer who sought a 
policy indemnifying him in the event 
of the average temperature in July and 
August falling below a stipulated fig- 
ure, the effect of which would be to 
lessen materially the sale of the prod- 
uct. 

* * * 
SMITH SAILS FOR EUROPE 


H. V. Smith, vice-president of the 
Home, sailed Wednesday on a vacation 
trip to Europe. 


High Honor Paid L. S. Bryant 
on His 25th Anniversary 


NEW YORK, June 29—L. S. 
3ryant, assistant general agent of the 
western department of the North British 
group, was the honored guest at a lunch- 
eon at the Drug & Chemical Club in 
New York City, given to him by about 
40 of his office associates in celebration 
of his 25th anniversary with the com- 
pany. He was presented with a very 
handsome wrist watch by C. E. Case, 
vice president and assistant manager, in 
behalf of his office associates. 

Mr. Bryant started his insurance ca- 
reer with the Commonwealth June 28, 
1907, as an office boy in the mail depart- 
ment. Jan. 1, 1910, when the North 
British took over the Commonwealth, he 
was transferred to the western depart- 
ment where he filled the various posi- 
tions of map clerk, assistant examiner 
and examiner until 1918, when he joined 
the navy. 

On his discharge he was appointed 
special agent for Nebraska. In 1921 he 
was transferred to the New York office 
to take charge of underwriting in Kan- 
sas and Nebraska, and later promoted 
to supervisor for the western depart- 
ment. In 1926 he was appointed super- 
intendent of agencies for the western 
department and remained in that posi- 
tion until March 1, 1928, when he was 
not appointed his member. 


Mississippi Commission Members 


Shelby Pickett, Hattiesburg insurance 
man, has been appointed a member of 
the Mississippi insurance commission by 
Governor Conner. Mr. Pickett will suc- 
ceed Fred V. Becker of Brookhaven, 
appointee of former Governor Bilbo. 

The three members of the commission 
are appointed, one each by the governor, 
attorney-general and commissioner of 
insurance. Earlier in the week Attor- 
ney-General Rice named H. H. Boswell, 
Coffeyville, to succeed Stewart Watson 
of Lexington. Commissioner Riley has 
appointed G. M. Houston. 


Carolina Mutual Agents Organize 


\gents of mutual companies in North 
and South Carolina at a meeting in 
Greensboro organized the Carolinas As- 
sociation of Mutual Insurance Agents, 
which will be affiliated with the National 
Association of Mutual Insurance Agents 
whose headquarters are at Washington, 
D. C. R. T. Settle of Greensboro was 
elected president: R. C. Rose, Charlotte, 
vice-president; L. A. Franklin, Char- 
lotte, secretary; L. H. Mann, High 
Point, treasurer. 
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See advertisement appearing 
June 25, giving a forceful 
hint to every landlord to 
“Ask your Alliance Agent.” 





THE 
ALLIANCE INSURANCE COMPANY 
OF PHILADELPHIA 


Head Office: 1600 Arch Street, Philadelphia 


CHICAGO 
209 W. Jackson Bivd. 


SAN FRANCISCO 
231 Sansome Street 
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Directory of Leading Local Agents 








FLORIDA 


NEW YORK 





Vanderpool & Company, Inc. 
Building 


Vanderpool 
ss S. E. First Avenue Miami, Florida 
All lines written. Engineering service. Spe- 
cial and prompt attention given to business 
from out of town brokers on Miami and 
theast Coast business. 
“If it’s insurance ask Vanderpool’ 


CENTRAL FIRE AGENCY, INC. 


(Underwriting Agency) 


Risks accepted throughout the United 
States, Canada, Cuba and Porto Rico 


92 William Street, New York City 





ILLINOIS 


OHIO 








CRITCHELL, MILLER 
WHITNEY & BARBOUR 


Established 1868 


Insurance Exchange Building 
CHICAGO 


Walter P. Dolle & Co. 


“‘Insures Anything Insurable™ 
Dixie Terminal Bldg. 


CINCINNATI 
Submit Your Propositions to Us 














Eliel and Loeb Company 
Insurance Exchange 
Chicago 


Established 1899 
FRANK J. MACKLIN 
FIRE INSURANCE 


306-10 Citizens Bank Bldg. 
COLUMBUS, O. 














FRED S. JAMES & CO. 


Insurance Exchange Building 


Chicago 





THE C. F. MEDARIS CO. 


Loans - Insurance 
Surety Bonds 
610 Gardner Bldg. Toledo, Ohio 





TENNESSEE 











INDIANA 





THE STATE SAVINGS AND 
TRUST COMPANY 
INSURANCE DEPARTMENT 


9 East Market St., Indianapolis, Ind. 


Complete facilities for handling all lines of 
insurance anywhere in the State of Indiana. 


LOVENTHAL BROS. 
Representing Seventeen Stron 
Coomanien, writing every form of 
INSURANCB 
General Agents New York Indemity Co. 
Nashville, Tenn. 





TEXAS 








LOUISIANA 





LEON IRWIN &CO., Inc. 
Unexcelled Insurance Facilities 
NEW ORLEANS, LA. 


RICE & BELK 
INSURANCE 
Established 1886 


HOUSTON, TEXAS 





WEST VIRGINIA 








MICHIGAN 





Detroit Insurance Agency 


G. W. Carter, Pres. 
H. L. Newman, Vice Pres., 
Louls J. Lepper, Sec.-Treas. 


Fisher Bldg. Detroit, Mich. 


FOUNDED 1876 


Patterson, Bell & Crane Co. 
INSURANCE and BONDS 


CHARLESTON, WEST VIRGINIA 


Engineering Services and Underwriting 
Facilities for W. Va. Lines 

















Established 1875 


Grinnell-Row Company 


J. F. Paull & Company 
GENERAL AGENTS 
Rooms 508-9-10 Board of Trade Bldg. 
Wheeling, W. Va. 


Ohio, Pennsylvania and West Va. 
Business Solicited 














LEE C. PAULL 








GENERAL INSURANCE INSURANCE 
Wheeling, W. Va. 
Grand Rapids, Michigan Engineering Dept. Brokerage Dept 
W. Va. Brokerage Solicited 
MISSOURI WISCONSIN 
Chris Schroeder&SonCo 
Lawton-Byrne-Bruner 86 Michigan St. MILWAUKEE 


INSURANCE 
Saint Louis 








Engineering Service- Service—All Lines 


The largest insurance agency in the 
State of Wisconsin 














The New Insurance Calendar 


is ready . . twelve sheets . 


. twelve different sales pictures . . your name and 


advertisement at the top of every sheet. Send 10c for sample to 


THE NATIONAL UNDERWRITER 


A-1946 Insurance Exchange 


CHICAGO 
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Agents Request 
Changes in West 


(CONTINUED FROM PAGE 5) 


resistance is increased by the 
wording. 

The agents requested that the supple- 
mental contracts should be revised to 
eliminate tornado coverage. The agents 
want to be able to write tornado insur- 
ance separately without any relation to 
the supplemental contract. Under the 
terms of the supplemental contract, if a 
policyholder, without notifying his origi- 
nal writing company, and having a sup- 
plemental contract on his property, adds 
to the coverage, then a tornado loss 
claim would be prorated in proportion 
of the amount of the first written con- 
tract to the total of insurance carried. 
This is the feature to which the agents 
most strenuously object. They want 
tornado insurance eliminated from the 
supplemental contract entirely. 


present 


Want Smudge in Regular Form 


The companies are also requested by 
the agents to put in coverage for 
smudge losses in the regular forms but 


to make an extra charge for it. 

For some time agents in the middle 
west have been observing the success 
which has attended the National Auto- 


mobile Club in the western states espe- 
cially California where this club has 
been organized to combat activities of 
other automobile clubs promoting auto- 
mobile insurance. The agents want the 
companies to consider the possibility of 
extending activities of the National 
Automobile Club into the middle west- 
ern territory though only into cities 
where automobile insurance competition 
has been sponsored by the insurance 
clubs themselves. 

Agents also requested that hail cover- 
age should be added to the tornado pol- 


icy. Another subject which the agents 
brought forward was publicity efforts 
for the insurance business. The agents 


would like to see a speakers’ bureau or- 
ganized, the speakers to be men _ not 
directly connected with the production 
of fire insurance. The agents say that 
when one of their number gets up at a 
public meeting he is accused of whole- 
sale soliciting of business. The agents 
believe that men who address chambers 
of commerce should be men especially 
trained for this purpose. 

Briefs, setting forth the desires of the 
agents and the reason for the changes 
desired, will be filed with the conference 
committee of the Western Underwriters 
Association, 


Seven Recommendations Made 
a 


The western conference committee of 
the National Association of Insurance 
Agents advanced seven separate recom- 
mendations bearing upon as many differ- 
ent problems and the WUA committee 
agreed to transmit them to Secretary 
C. F. Thomas with the recommendation 
that they be submitted to the proper 
committees at their next meeting and 
that the governing committee be asked 
for an expression of its willingness to 
adopt them. 

The WUA committee contended that 
since the outgo on farm business had 
exceeded the income by about 35 per- 
cent for the past 10 years, the agents 
should accept a reduction in commis- 
sions on that portion of the farm busi- 
classed as single or cash _ basis, 
since company figures indicate that 
losses have been heavier on this class 
than on that written on a note basis. 


ness 


Opposed Company Position 


The agents’ committee unanimously 
opposed this stand, holding that the 
agents should not be called upon to 


accept reduced commissions because of 
the unfavorable loss ratio on this busi- 
ness. They maintained that an increased 
premium rate was the proper method of 
overcoming such losses. 

The company representatives admitted 
that agents are not being overpaid on 








this class but held that an emergency 
exists and so the agents should accept 
the reduction. Since about 90 percent 
of the farm premium volume is con- 
trolled by the Farm Association whose 
members are affiliated with the WUA, 
but which is not directed by the com- 
pany organization, the agents offered 
the suggestion that the Farm Associa- 
tion proceed with a conference with ex- 
clusive farm agents operating under the 
Farm Association in WUA territory 
and that this farm business be discussed 
in detail, after which the agents would 
be glad to sit in on a joint conference 
with the WUA conference committee to 
discuss the action taken by the Farm 
Association. The WUA committee did 
not acquiesce in this proposal so this 
section of the meeting was adjourned 
in a deadlock. 
Other Issues Come Up 


The agents recommended that the use 
of the “Bulletin” of the WUA be dis- 
continued on any risks entirely con- 
trolled by one agent and written entirely 
with companies represented in the 
agent’s offices in order to remove any 
possible unpleasantness arising where an 
agent's business jis attacked without his 
having the opportunity to explain. 


Coverage Should Be Extended 


The agents’ committee re-endorsed 
the stand to rehabilitate stock com- 
pany’s public relations and_ publicity 


work and recommended that the compa- 
nies investigate the service offered by 
the National Automobile Club with a 
view to determining if it would not be 
advisable to inaugurate this service in 
states where stock company service of 
this sort is not available, with no action 
to be taken where auto clubs are co- 
operating with stock companies. 

It was also recommended that before 
the companies proceed with rate reduc- 
tions they consider the advisability of 
extending coverage instead. The final 
recommendation was that WUA compa- 
nies should extend to agents in their ter- 
ritory the same underwriting facilities 
offered in the New York territory, and 
suggested that the profit form used in 
the east be introduced here. 


A. R. Stroud Promoted 


A. R. Stroud has been promoted from 
assistant secretary to vice-president of 
the Ben Franklin Fire of Louisville. Mr. 
Stroud prior to going with the Ben 
Franklin was in the field for the Ameri- 
can Central. 


Flickinger Again President 

At the annual meeting of the Under- 
writers Grain Association at Chicago 
this week, W. B. Flickinger, North 
America, was re-elected president and 
H. A. Clark, Firemen’s, vice-president. 
R. J. Donavan of the office was elected 
secretary. The attorneys are Lerch, 
Thomas & Schad; consisting of W. L. 
Lerch, manager of the association; C. F. 
Thomas, secretary Western Underwrit- 
ers Association, and F. C. Schad, man- 
ager Western Insurance Bureau. 
Elected on the directorate aside from 
Mr. Flickinger and Mr. Clark are A. F. 
Powrie, Fire Association; W. N. Achen- 
bach, Aetna; J. F. Stafford, Sun; B. M. 
Culver, America Fore; Lyman Candee, 
Globe & Rutgers. 

Hold Outing at Exmoor 

The membership committee of 
Chicago Board held an outing 
Exmoor country club Wednesday. 


the 
at the 


F. F. 
of the 
Hornell, 


Hills, 


Lewis has resigned 
Farmers 
Mm. Rs 


as president 
Cooperative Fire of 
and is succeeded by F. E, 





Wanted by a Colorado General 
Agency the representation of a fire 
company for New Mexico and Colo- 
rado on a General Agency basis. Ad- 
dress W-53, The National Under- 
writer, Chicago. ' 
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Bureau Field Clubs Hold 


Sessions at Wawasee, Ind. 
ELECT NEW OFFICIAL STAFFS 


Joint Gathering Attended by a Number 
of Company Executives Proves 
Highly Instructive 


Seven Western Insurance Bureau 
field clubs in states east of the Missis- 
sippi held their annual meeting at Wa- 
wasee, Ind., closing with a joint meet- 
ing. The Ohio club was host, headed 
by President W. C. Howe. 

Results of the election in the Illinois 
club were presented in THe NATIONAL 
UNDERWRITER last week. Officers of the 
other clubs are: 

Ohio—President, Ambrose Dorger, 
Firemen’s group; vice-president, W. A. 
Maher, Monarch; secretary, J. H. 
Thomson, Millers National. 


Results of Elections 


Wisconsin—President, R. E. Hos- 
kins, Firemen’s fleet; vice-president, L. 
R. MacDonald, Dubuque Fire & Ma- 
rine; secretary, C. P. Hall, Monarch. 

Michigan—President, A. A. Beckert, 
Standard of New Jersey; vice-president, 

E. Alberts, Eureka-Security; secre- 
tary, K. J. Scott, Firemen’s of Newark. 

Kentucky—President, C. H. Gorham, 
Firemen’s; secretary-treasurer, R. L. 
Martin, Northwestern National. 

Indiana—R. W. Moon, Monarch, was 
elected vice-president, succeeding R. O. 
Ferguson, retired, other officers having 
been elected in February. 

Tennessee—President, A. L. Wil- 
liams, Firemen’s; secretary, S. L. 
Hutchins, Northwestern National. 

The joint meeting was highly inter- 
esting and educational. A_ resolution 
was adopted thanking companies for 
giving field men the opportunity for 
conference this year. President Howe 
of the Ohio club was chairman. 


Danforth Reads Report 


R. S. Danforth, Millers National, an- 
nounced directors of the bureau had 
decided to revive the informative bulle- 
tins discontinued for fear of litigation, 
and asked clubs to send information on 
suspended agencies, poor risks, etc. He 
read the report presented to the bureau 
on loss adjustment practices, urging pa- 
tronage of company organizations, re- 
striction of agency assignments and 
other reforms. 

Lloyd Brown, 
the Firemen’s, 


assistant manager of 
read a statement pre- 
pared by Manager H. A. Clark, an- 
nouncing change in forms and rules. 
Mr. Clark urged education of agents 
and the public by field men on subjects 
of oppressive taxation and cautioned 
against circulation of unsupported ru- 
mors. 

A. E. Hendricks, manager sprinkled 
risk department, Monarch, spoke for the 
Western Sprinkled Risk Association, 
explaining engineering and other serv- 
ice it gives. 

Several Officials Attend 


A number of company officials present 
were called on. Among these were 
Frank Greer and E. T. Lyons, vice- 
presidents Monarch; C. D. MacVay, 
general counsel Ohio Farmers, J. E. 
Hiestand and R. Reynolds, assistant 
secretary; J. H. Ramaker, Security of 
Iowa; T. D. Dickens, Eureka-Security, 
and F. C. Schad, secretary Western In- 
surance Bureau. 

Reports on conditions in their various 
states were made by presidents of the 
field clubs. It appeared the mixed 
agency situation is generally satisfac- 
tory. Committees were appointed to 
combat the growing tendency of Catho- 
lic dioceses to handle their fire insur- 
ance through a single company or the 
Catholic church mutual. 





The American of Newark has declared 
a quarterly dividend of 12% cents per 
share, payable July 9. 





Movement to Reduce Number 
of Policy Forms Is Indorsed 


COMMISSIONERS GIVE oO. K. 


Officials Commendation of 


Request of Delegation of Western 


Express 
Fire Executives 


The National Convention of Insur- 
ance Commissioners in Chicago for- 
mally expressed commendation of the 
undertaking to eliminate the multiplic- 
ity of policies in western states. The 
commendation was given at the request 
of a delegation of western fire insurance 
executives representing the Western 
Underwriters Association and Western 
Insurance Bureau appearing before the 
fire insurance committee, of which Su- 
perintendent Hanson of Illinois is 
chairman. 

The spokesman for the delegation an- 
nounced that Dec. 31, 1932, has been 
set as a dead line, beyond which any 
policies in the west except standard fire, 
standard tornado and standard com- 
bined would be outlawed. 

The spokesman declared that a mul- 
tiplicity of policies had been introduced 
over a period of years for competitive 
reasons. They have proved exceed- 
ingly and uselessly expensive. The cost 
of needless policies in the west was es- 
timated by the spokesman at $250,000 
per year. He pointed out that every 
time a change is made in the form, it 
is necessary to withdraw the policies. 
The Western Underwriters Associa- 
tion and the Western Insurance Bu- 
reau, at their annual meetings, he 
pointed out, adopted resolutions to the 
effect that if and when their executive 
committees set a day, all outstanding 
policies will be outlawed and only the 
three standard forms permitted. 

Elimination of the many policy 
forms, according to the spokesman, 
would be of greater benefit to the 
smaller companies than to the larger 
ones, because the larger companies 
could get their supplies at a smaller 
proportionate cost. 

The spokesman asked the commis- 
sioner to prevent the creeping in of 
other than three standard forms at the 
instances of unsympathetic companies. 


Reports Lower Loss Costs 


A decrease in paid loss, in average 
size of loss and other important items 
for the first five months this year is re- 
ported by B. K. Clapp, general manager 
of the southeastern department of the 
Fire Companies Adjustment Bureau at 
Atlanta. He states there was $2,799,492 
decrease in paid loss, $352 decrease in 
average loss, $2,029 decrease in expert 
and legal expense, $10,917 decrease in 
adjusters’ expense, $6.254 decrease in 
gross expenditures, $1.85 decrease in 
service charge per loss and $4.62 de- 
crease in total cost per loss to com- 
panies. The number of losses handled 
increased 1,850. 


Receiverships Terminated 
OKLAHOMA CITY, June 29.—Re- 


ceiverships involving the Western Re- 
ciprocal Underwriters and the Western 
Underwriters Mutual were terminated 
by Judge Vaught of the federal district 
court here, on motion of attorneys, and 
receivers discharged. Motion to re- 
mand the matter to the state district 
court was denied. S. H. Stephens had 
been receiver for the Western Recipro- 
cal and Mack Porter for the Western 
Underwriters. 





Van Schaick in Chicago 


G. S. Van Schaick, superintendent of 
the New York department, is in Chi- 
cago attending the national Democratic 
convention as one of the delegates from 
the Empire state. 





FINANCIAL STATEMENT 


May 1, 1932 


CAPITAL STOCK, $3,000,000.00 
PO EEE TOE CL CLOT R EEC O OEP COT 
Liabilities (except capital)..................008. 
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AFFILIATED COMPANY 


Portsmouth, N. H. 











NEUL AAMPSHIR 


FIRE INSURANCE CO. 
MANCHESTER.NH 


Statement based on actual market values of Stocks and Bonds 


$14,104,537.04 
5,728,959.75 
8,375,577.29 


$ 3,132,000.00 
274,780.00 
97,750.00 
8,834,537.38 
362,750.00 
960,673.78 
320,604.12 
121,441.76 





$14,104,537.04 


$ 3,000,000.00 
4,906,351.90 
572,124.00 
250,193.91 
289.94 
5,375,577.29 





$14,104,537.04 


Granite State Fire Insurance Company 
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AS SEEN FROM CHICAGO 





MUST USE ATTORNEY GENERAL 


The Illinois supreme court has 
affirmed the decision of the first district 
appellate court in the case of the State 
vs. Marquette National Fire of Chicago, 
the issue being over the employment of 
special attorneys in the liquidation of 
insurance companies. It was contended 
in the prosecution of this case that the 
attorney general’s office alone should 
appear in such cases and that outside 
legal expenses were unwarranted. The 
supreme court in this decision lays down 
a rule which requires the attorney gen- 
eral to appear in all such cases. The 
superior court at Chicago, April 29, 1927, 
found the Marquette National insolvent. 
H. U. Bailey was then director of trade 
and commerce and he was ordered to 
liquidate the company. FE. J. Hennessy, 


Chicago attorney, was employed as 
counsel. The issue arose over payment 
of tees to him. The lower court held 
that his employment was illegal. 


Che court said in its opinion: ‘The 
policy of the law for liquidation or disso- 
lution of companies was radically 
changed by the act of 1925 and the ad- 
ministration of the affairs of defunct 
ompanies became in- 
sted in an executive officer of the 
it in a receiver appointed 
by the court.” The court declared that 
inder the law of 1925, the liquidation of 
lvent insurance company becomes 

ental act and the director of 


and delinquent 


e and commerce as liquidator func- 
tions as a public officer and not as a 
judicial officer Cherefore, being a state 

ficial he must look to the attorney gen- 
eral to perform such legal services as 


be required. 


WANT RETAIL STORE FORM USED 








\gents in the west are requesting the 

e companies to consider the writing 
the profit and commission form for 
etail stores which is now being writ- 
ten in the east. It is said that this form 
s tinding favor in the eastern states and 
e western men believe that it can be 

1 t | ige also in their terri- 


WANT OFFICES DIVORCED 





1 Ne eo nittee of the Illi- 

Ss « 1 eT commerce held its 

( erence in Chicago Tues- 
presided over by John H. Camlin 
Rockford, chairman. President Frank 
Lavin of the Insurance Brokers As- 
ition and S. E. Moisant of Kanka- 
kee, Ill, secretary of the Illinois Asso- 
jation of Insurance Agents, who 1s also 


ber of the insurance committee of 





e chamber of commerce, represented 
he special committee from the Illinois 
Ins ! Federatio1 Other members 

the committee present were Vice- 








President Henry Abels, Franklin Life of 
Springfield; Secretary Chase M. Smith, 
Retailers Mutual Fire; Manager W. N. 
Achenbach, Aetna Fire; C. M. Cart- 
wright, THE NATIONAL UNDERWRITER; J. 


R. Wilson, Marsh & McLennan; Exec- 
utive Vice-President O. G. Ferris of the 
Illinois chamber; Secretary J. T. Meek 


of the insurance committee. Chairman 
Camlin gave a report of the activities 
of the committee along fire prevention, 
health conservation, accident prevention 
lines. 

Most of the time was spent in dis- 
cussing the resolution adopted by a sub- 
committee of the insurance committee 
and approved by the board of directors 
of the Illinois chamber, looking toward 
the divorcement of the Illinois state in- 
surance department from the depart- 
ment of trade and commerce and mak- 
ing the insurance department a separate 
bureau on the same basis as other bu- 
reaus of the state. Len Small, Repub- 
lican candidate for governor, has come 
out squarely for the Illinois chamber of 
commerce program on this line and 
Henry Horner, Democratic candidate, 
has expressed sympathy with it but de- 
sires to investigate the subject further 
before giving definite committal. There 
was a very emphatic expression to the 
effect that politics should be eliminated 
as far as possible from the activities 
of the insurance department and more 
attention should be given to the protec- 
tion of policyholders. The statement 
was made that a small number of com- 
panies skating on thin ice, most of them 
insolvent, are able through political in- 
fluence to continue their existence. The 
point was made that the Illinois super- 
intendent should have supreme power 
to deal with all insurance subjects and 
be responsible only to the governor. The 
present Illinois officials are highly re- 
garded. 


SILBER ARGUES TAX CASE 


\ number of important points in the 
case involving personal taxes assessed 
against companies in Cook county for 
the years 1923-1926 inclusive were made 
by Fred D. Silber of Chicago, counsel 
for the Western Insurance Bureau, be- 
fore a full bench of the Illinois supreme 
court, on the question of sustaining the 
trial court in finding the board of re- 
view pursued inequitable practices in 
making the assessment. Mr. Silber ar- 
gued that a tax “ferret” really prepared 
the levy and the review board did not 
honestly consider the merits of the as- 
sessment but merely spread the figures. 
He also argued that the tax against the 
carriers had not been treated uniformly 
with that against general property, the 
assessments on which regularly are de- 
based 60 percent for purposes of the 
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levy. The assessed companies also were 
given no opportunity to be heard, Mr. 
Silber argued, the board of review 
merely informing them there was to be 
a hearing on 1927 assessments, but after 
the hearing going back and assessing 
for the vears 1923-1926, inclusive. 

There was treble taxation, Mr. Silber 
argued, because the companies are still 
hable for the years 1923-1926 inclusive, 
under the old section 30, which applies 
the tax against 100 percent of assessed 
value, but also were assessed again on 
a 40 percent .valuation basis. He = said 
they were not only taxed on credits and 
personal property, but in 1928 on 
onutted net receipts. 

Several constitutional questions were 
brought up, Mr. Silber arguing that for- 
eign companies were denied the right 
by the board of review to deduct their 
losses, whereas Illinois domestic com- 
panies were permitted to do this. Mr. 
Silber also said section 30 of the tax 
law a!lowed insurance companies to file 
their returns any time in May each year, 
but owners of other property are re- 
quired to file by April 1. There is an 
hiatus of about $240,000 between in- 
surance companies’ and the county fig- 
ures. Carriers estimate the proper tax 
for the entire period, 1923-1930 inclu- 
sive, should be $169,000, whereas the 
county is attempting to collect $410,- 
000. 

x * * 
IMPORTANT ACTION TAKEN 


The governing committee of the 
Western Underwriters Association and 
board of directors of the Western In- 
surance Bureau have adopted recom- 
mendations of the subscribers’ actuarial 
committee regarding the issuance of a 
supplemental contract giving a wider 
coverage and also extending the use of 
the three-fourths value clause in ninth 
and tenth class towns. 

Under the comprehensive contract the 
plan will include windstorm, hail, riot, 
explosion, aircraft, self-propelled ve- 
hicles, earthquake, sprinkler leakage, 
smoke damage from stationary fuel oil 
burning apparatus. A form will be pro- 
mulgated for attaching to a fire policy 
so that the assured can have coverage 
against all hazards or any of them. He 
may select what he desires. 

At present there is a six point supple- 
mental contract permitted on dwellings 
only. The new comprehensive policy 
is intended to be used in all states for 
all sorts of risks except farm property. 
In other words, the comprehensive form 
can be used on dwellings, mercantile, 
manufacturing or special hazards risks. 
The rating plan will be announced in 
the near future. The subscribers’ com- 
mittee has in mind a simplified system 
with flat rates for the different hazards 
covering the majority of risks so that 
there will be no difficulty in arriving at 
a rate. 

The subscribers’ committee recom- 
mends that rules be changed so that the 
three-fourths value clause be required on 
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all buildings and contents except dwell- 
ings in ninth and tenth class towns and 
in unprotected localities of non-valued 
policy states excepting special risks and 
certain hazards where the coinsurance 
clause is permitted and is indicated in 
the published rates. 

The action on both subjects has been 
presented with full facts to C. L. Shall- 
cross, manager North British & Mer- 
cantile, who is president of the Eastern 
Underwriters Association, with the hope 
expressed that his organization will take 
similar action so that the plan can be 
promulgated in the east and west simul- 
taneously. 





ISSUE OVER OUTSIDE RISKS 


It has been the practice of some com- 
panies to pay Chicago agents full 
Chicago commissions on __ business 
they control in the Chicago metropoli- 
tan area but outside the  jurisdic- 
tion of the Chicago Board, which 
limits its regulation to Cook county. 
Recently there has been an effort made 
to get companies in lime that are pay- 
ing these higher commissions. The 
resident local agents receive only the 
regular commissions outside of Chicago 
Therefore companies that pay the out- 
side commissions are at a serious dis- 
advantage as compared with those that 
pay the Chicago commission scale. In 
a number of instances where a Chicago 
local agent lives in a suburb outside of 
Cook county, he controls considerable 
business and in many cases receives the 
Chicago commissions thereon. 


MARINE F AI POOL PROBLEMS 


One of the questions that is confront- 
ing those interested in getting up a ma- 
rine reinsurance pool to cover exhibits 
at the Chicago World’s Fair next year 
while on location in the fair buildings 
is to obtain the necessary cooperation 
from London. 

London Lloyds have informed the 
companies that excess covers will not 
be extended for the exhibits while in 
the fair buildings. The justice of their 
position is generally recognized and is 
believed to have been prompted by a 
desire to cause the companies to ar- 
range proper underwriting conditions. 
If London Lloyds should not take pre- 
cautions, they might find themselves 
subject to 25 or 30 million dollars ha- 
bility in connection with property on 
exhibit. 

An informal committee of eastern ex- 
ecutives has been organized to work out 
some plan for carrying the marine haz- 
ard at the fair. The chairman of that 
committee is E. J. Perrin, Jr., vice-presi- 
dent of the Automobile of Hartford. 
The question of a reinsurance pool was 
put up to the east and the project is now 
in the hands of the easterners. 

Some difficulty has been encountered 
in getting companies to agree to par- 
ticipate in such a pool. The World's 
Fair Underwriting Association is now 
in existence offering fire insurance fa- 














$4,000,000 CAPITAL JAN. 1, 1932 


$7,816,196 POLICYHOLDERS’ SURPLUS 


$18,824,484 ASSETS 


LOSSES PAID SINCE ORGANIZATION $75,358,933 


The HAN OVER FIRE INSURANCE COMPANY of New York Charles W. Higley, Pres. 

















June 30, 1932 


cilities. Some of the companies in that 
pool that have been approached to par- 
ticipate in the marine pool take the 
position that they already have as much 
at risk on one building as they desire. 
Companies of that attitude regard their 
marine and fire operations in the aggre- 
gate. Other companies are willing to 
regard their marine and fire  depart- 
ments almost as two separate companies 
and they are ready to sign. Possible 
facilities of only about five to seven mil- 
lion dollars through the agency of the 
pool is indicated. London Lloyds may 
be induced to offer excess coverage to 
the pool, where they would not give 
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the same facilities indi- 


vidually. 


to companies 


*K a * 

JOINING WESTERN UNDERWRITERS 

The Stuyvesant, American Home of 
New York, National Fire & Marine at 
N. Y., and Hamilton Fire of 
New York, all more or less associated 
at the present time with Globe & Rut- 
gers, have applied for admission to the 
Western Underwriters Association. This 
cleans up the Globe & Rutgers situa- 
tion so far as its membership in the 
W. U. A. is concerned. The Century of 
Scotland has also applied for member- 
ship. 








CHANGES IN THE FIELD 





Chio Field Is Rearranged 





Shannon Made Manager for American 
at Dayton—Eagle, Kietzman and 
Plangman Handle Field Work 


Effective July 1, W. C. Shannon, 
senior Ohio field man for the American 
of Newark group, will become manager 
of the departmental office at Dayton. 

Mr. Shannon started in the agency 
business in 1893 and subsequently be- 
came a member of the firm of Fair & 
Shannon at Eaton, O. In 1904 he took 
up field work, joining the Connecticut 
as special agent and then state agent. 
Four years later he joined the field force 
of the American of Newark and has trav- 
eled the Ohio field for that company 
ever since. 

Curtis F. Eagle, special agent, who 
has been associated with Mr. Shannon in 


E. E. Soenke Honored on His 
Twenty-fifth Anniversary 


FE. E. Soenke, secretary and general 
manager of the Security Fire of Daven- 
port, on Monday rounded out his 25th 
anniversary with the company. The of- 
ficers, directors and field men joined 
forces, planning a surprise celebration. 
The afternoon was devoted to golf at 
the Davenport Country Club, followed 
by a dinner attended by 26 officers, di- 
rectors and employes. Mr. Soenke was 
presented with a wrist watch by the field 
men and another substantial gift by the 
directors. The following day the office 
employes gave him an electric clock and 
25 service stripes in the form of roses 
in honor of the occasion. 


Joined Company in 1907 


Mr. Soenke started with the Security 
July 1, 1907. During the last 15 years 
he has served as secretary and general 
manager. Telegrams of congratulations 
were received from local agents at 
prominent points. Mr. Soenke is a hard 
working official, who has accomplished 


much for the Security Fire. Henry C. 
Brummel, vice-president of the com- 
pany, and his brother, Joseph J. Brum- 
mel of Chicago of Brummel Bros. 


Agency were present at the Davenport 
function. At the dinner there were 
many expressions of high regard for Mr. 
Soenke. Assistant Secretary I, A. Ra- 
maker presided at the dinner. Talks 
were given by President J. W. Bollinger, 
Vice-President H. C. Brummel and Spe- 
cial Agent Carl Lofgren of Wauwatosa, 
Wis. 


“Insurance Almanac” is Issued 


The “Weekly Underwriter,” 80 Maiden 
Lane, New York, has issued the 1932 
edition of the “Insurance Almanac,” it 
being a most valuable reference book, 
costing $3. It gives much handy in- 
formation regarding insurance compa- 
nies, organizations, etc. It has an ex- 
tensive insurance biographical section. 








southern Ohio, will now have full charge 
of that section, while L. E. Kietzman 
will continue to handle the northwestern 
portion of the state and Walter Plang- 
man the northeastern section. 


Alan A. Cairns 


Alan A. Cairns, son of Vice-President 
E. T. Cairns of the Fireman's Fund, for 
some vears in the field for the Commer- 
cial Union in New England, and more 
recently with the Glens Falls as special 
agent, has become connected with the 
Fire Companies Adjustment Bureau in 
its Boston office. He will later be as- 
signed to the Worcester office 





John L. Lind 


John L. Lind, formerly 
agent for the Great Lakes, has become 
manager at Peoria, Ill. for the Ohio 
State Life of Columbus, in charge of 
central and southern Illinois. 


Illinois state 


Dallas Committees Named 


for Commissioners’ Meet 


DALLAS, June 29.—The arrange- 
ments committee for the annual meeting 
of the National Convention of Insurance 
Commissioners here Oct. 16-18 has 
named the various committees for the 
sessions. The Texas insurance men are 
preparing to entertain the commission- 
ers in a big way. 

While the sessions of the convention 
will be held in Dallas, the commission- 
ers are to visit Houston and Galveston 
as a part of the program. These trips 
will be in the nature of sightseeing 
and entertainment. 

The general committee is composed 
of Tom L. McCullough, chairman; C. 
F. O'Donnell, Edgar L. Flippen, Harry 
I. Maxson, Homer R. Mitchell and G. 
Mabry Seay. W. A. Tarver, chairman 
of the Texas board of insurance com- 
missioners, will be host to the conven- 
tion, and R. B. Cousins, Jr., former 
Texas commissioner and former presi- 
dent of the San Jacinto Life of Beau- 


mont, is state chairman. 


Big Mercantile Line Back 
to Stock Company Coverage 


LOUISVILLE, June 29. tf the 
results of the “reciprocity” movement 
is the return to Louisville agents, on a 
full commission basis, of the tire insur- 
ance line covering merchandise of the 
Kaufman-Straus Co., Louisville depart- 
nient store, which for six or seven vears, 
since going into the City Stores Co 
chain, has been in the reciprocals 


ne 


All units of the City Stores chain will 
hereafter place their insurance in the 
cities where such units are located, in- 
stead of through eastern brokers. These 
stores are located in Louisville, Phila- 
delphia, New Orleans, Memphis, Bir- 
mingham and Elizabeth, N. J. 

The Kaufman-Straus line runs well 
over $500,000 on stocks, fixtures, etc. 


The Louisville Board has been working 
on the program for several months. 
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What is an Appraisal? 


It is a complete classified 
inventory of insurable 
property (except stock, 
merchandise and raw ma- 
terials). Each item of 
property is valued at 
today’s cost to replace 
new. The amount of cc- 
crued depreciation is de- 
termined and the sound 
insurable value is given. 


Its Advantages 


rst — It discovers insur- 
able values that have long 
been written off the 
books through unscientific 
depreciation. 2nd — It 
gives the agent, the as- 
sured, and the companies 
value facts of property. 
3rd — It makes for ade- 
quate insurance protec- 
tion, for in nearly every 
instance it calls for addi- 
tional insurance. 


Buréglars are Busy 


the busy season for 


= is 


burglary. People become care- 
less when summer arrives and leave 
locked. Maybe 
it’s only for a few hours or a day, 
but alert to all 
opportunities. The 

return to 


homes improperly 


burglars are such 
disappointed 
people who homes ran- 
sacked in their absence increases at 


this season and especially this year 


In all the excitement it is extremely 
difficult to 
the loss to report to the insurance 


make a true survey of 
company carrying the theft cover- 
age. If, however, you as an insur- 


ance man giving real service, insisted 


on a Lloyd-Thomas Home and 
Household Appraisal when you 
wrote the insurance the problem 


would be solved. 


Such a Lloyd-Thomas appraisal 
gives a detailed list of everything in 
the 


paintings, bric-a-brac, novelties, etc., 


home including objects dart, 


as well as all regular household 


articles. Using a Lloyd-Thomas 


Home and Household Appraisal, it 
is comparatively easy after a burg- 
lary to quickly determine exactly 


what is missing and also the value 


of the loss. 


Give your clients that extra bit of 
service. Insist upon a Lloyd- 


Thomas Appraisal. Complete in- 
formation gladly given you without 
any obligation. 
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Field Men as Collectors 


Tuose who have attended the recent 
annual meetings of the organizations of 
state and special agents must have been 
impressed with how much the question 
of delinquent agency balances is occu- 
pying the minds of field men these days. 
From what the field men themselves 
say, it is easy to understand that as 
much as 80 percent of their time, and 
in some instances perhaps even more, is 
being devoted to the collection of diffi- 
cult and probably impossible accounts. 
This means that not even one-half of 
the time of the average field man can 
be given to the all important business of 
producing premiums, whether through 
the stimulation of old agents or the ap- 
pointment of new ones. 

It is often remarked that a field man 
should be a good collector, but is this 
Should not the field 
man be above all things a producer, a 


necessarily true? 


creator and stimulator of business; in 
other words, a salesman? Salesmen are 


not necessarily good collectors. In 
nearly all other businesses, it is the sole 
duty of the salesman to create and hold 
business, and it is the duty of the col- 
lection department to see that it is paid 
for. Why is not more of this principle 
injected into the operations of the fire 
insurance companies? 


The qualities that make a field man 
a good salesman are not the qualities 
that might make him a good collector. 
The good salesman should be freed as 
much as possible from detail and worry. 
His mind should be cleared for creative 
work. The collector is, of necessity, a 
record keeper. He is looking for money, 
It takes a special type 
of mind or personality to be a good col- 
lector, just as it takes another type to 
be a good salesman. 

Companies are pressing their field 
men very hard these days on the ques- 


not for business. 


tion of agency balances. They are put- 
ting the responsibility for the collec- 
tions upon the shoulders of the field 
men whereas collections may be more 
of a company function than has here- 
tofore been believed. Human nature is 
such that it is almost impossible for the 
field man to be a good business getter 
and at the same time a good collector. 
It may be time for home office officials 
to recognize this more clearly than they 
seem to now, and it is certainly time to 
relieve the field man at least to some 
extent of the burden of making collec- 
tions, because as it stands at present, 
the field man has almost no time to do 
anything else but worry about and labor 
over delinquent agency balances. 


Business Can Be Written 


INSURANCE men in some cases seem 
to be overcome by the depression of 
the times and are allowing this factor 
greatly to interfere with their progress. 
Business undoubtedly is hard to get, 
that is business that will pay, but there 
certainly is new business of various 
kinds if salesmen will rid their minds of 
doubt and the obsession that they can 
get nowhere even if they put in harder 


licks. THE NatiIoNAL UNDERWRITER has 


had handed to it specific instances 
have actually increased 
their business even in times like this. 
That does not mean that they are writ- 
ing assureds that cannot or will not pay 


where agents 


but business where the remittance is 
reasonably prompt. This is the time 
to go forward boldly but intelligently, 
carrying hope in one’s heart rather than 
despair. It may pay to change one’s 
selling methods. 








PERSONAL SIDE OF BUSINESS 





Mrs. John L. Lind of Peoria, IIl., 
wife of the well known Illinois field 
man, shot a hole in one on the North 
Shore Country Club golf course there 
Saturday, she using a mashie to make 
the 128 yards. Last summer she held 
the club golf championship for women. 
In the foursome was Mr. Lind. 


E. Leland Taylor, vice-president of 
the Goodman & Hambleton agency, 
Louisville, has announced as a Demo- 
cratic candidate for Congress from the 
Third Kentucky district. 


Vice-President J. A. Campbell of the 
Home of New York is still confined to 
his home recuperating from his recent 
illness. While the going is slow he 
hopes to be back in the harness in a 
few days. 


C. F. Shallcross, United States man- 
ager of the North British, is en route to 
Europe, having sailed from New York 
on the Mauretania June 24, intending to 
spend some time at the London head 
office of the company. 


C. R. Bogart of St. Louis, state agent 
of the Phoenix of Hartford group in 
eastern Missouri, suffered a_ paralytic 
stroke last week and died from_ its 
effects Saturday. The funeral was held 
in St. Louis Monday. Mr. Bogart was 
about 46 years of age and had traveled 
for the Phoenix for over 20 years. 


Arthur E. Linnell, first deputy insur- 
ance commissioner of Massachusetts, 
will retire on his 70th birthday, July 11, 
in accordance with the state retirement 
law. He has served the insurance de- 
partment 31 years, and is the oldest 
insurance department official in the 
country in point of service. Commis- 
sioner George S. Merrill appointed Mr. 
Linnell a clerk in 1892 and four years 
later he became chief clerk. Before 
becoming deputy he served as chief ex- 
aminer. Mr. Linnell served under six 
Democratic and 11 Republican adminis- 
trations, and for a short time following 
the resignation of Commissioner Monk, 
was acting commissioner. Mr. Linnell 
has been active in the National Conven- 
tion of Insurance Commissioners, serv- 
ing on the committee on blanks for 14 
years. 

The engagement of Miss Edna Hard- 
away Pickett of Montgomery, Ala., to 
J. P. Dismukes, Mobile, manager of the 
Fire Companies Adjustment Bureau, is 
announced. Mr. Dismukes was formerly 
with the Southern Adjustment at Louis- 
ville. He is “Kingfish” of the Cock- 
roach Club, which holds an annual meet- 
ing in Louisville each year at the time 
of the Kentucky Derby. 


H. A. Lawrence of the Furman, Law- 
rence & Parker agency, Fort Worth, 
Tex., is back on the job after a rather 
serious illness of several months. Mr. 
Lawrence has been prominent in state 
and national local agency affairs, having 
served two terms as president of the 
Texas Association of Insurance Agents. 


S. H. Beckett, deputy insurance com- 
missioner of California, celebrated his 
25th anniversary with the department 
June 24. He was the recipient of nu- 
merous congratulatory messages and 
gifts from the insurance fraternity all 
over California. Mr. Beckett is “pub- 
lic relations” man for the department 
and is well known throughout the coun- 
try. Before joining the insurance de- 
partment he served five terms in the 
state legislature. 


R. K. Vickery of the Vickery-Odell 
Company of Evansville, Ind., one of the 
oldest offices in the city, is dead from 
a heart attack. The agency was started 
in 1898. Mr. Vickery entered the busi- 
ness at an early age and was the owner 


. tory. 





of the Vickery-Odell Company. He 
left his office in good health and suf- 
fered a heart attack the next day. He 
was a director of the Citizens National 
Bank in Evansville. 


On June 25 K. H. Bair & Co., Greens- 
burg, Pa., celebrated the 50th anni- 
versary of the entry of Edward H. Bair 
into the insurance business there. 

Mr. Bair laid the foundation for the 
agency, which is now one of the largest 
in western Pennsylvania. Early in his 
career he formed a partnership with 
W. S. Lane and the firm of Bair & Lane 
existed continuously until 1925, when E. 
H. Bair and Mr. Lane retired. 

Kenneth H. Bair continued the busi- 
ness, which now bears his name. He 
has had 20 vears experience and is now 
serving as president of the Pennsylvania 
Association of Insurance Agents for the 
third time. J. S. Bair, another member 
of the firm, has charge of the life and 
accident department of the agency. June 
25 also was the birthday of K. H. Bair. 


The many friends of Rosse Case, vet- 
eran local agent at Marion, Kan., and 
president of the Kansas Association of 
Insurance Agents, are pleased to learn 
that Mr. Case is much _ improved, 
although he will not be able to return 
to his office for some time yet. Last 
week he was able to go on a fishing trip, 
his favorite pastime, but walked a little 
too far and over-exerted himself. He 
hopes to be able to resume his work 
gradually. 

Mrs. W. E. Landers, wife of the Kan- 
sas state agent for the Northwestern 
Fire & Marine, underwent a serious op- 
eration in a Topeka hospital last week. 

Simon Klotz, for 26 years a_ local 
agent in Birmingham, Ala., and Mrs. 
Klotz celebrated their golden wedding 
anniversary June 28. Mr. Klotz came 
to America in 1870 as a runaway boy 
from France and for 28 years he has 
been French consul in Birmingham. His 
son, Raymond Klotz, is associated with 
him in business. 


The Insurance Board of Cleveland is 
pondering with due gravity one of the 
most unusual excuses for not attending 
board sessions to come up in its his- 
The following explanation was 
written to Secretary S. J. Horton re- 
cently and there seems to be no clause 
in the by-laws upon which a decision 
can be based: 

“T was sitting on the porch one eve- 
ning,” reported Robert Perdue of Max- 
son, Perdue & Ketchum, “when in the 
gathering twilight a foolish hound-like 
creature of questionable lineage but 
youthful years leaped upon my 70- 
pound airdale, ‘Red.’ When I sought 
to save the youthful member from the 
role of a hamburger he took offense at 
my remarks and decided to take a sec- 
tion from my immaculate attire. This 
called for action but as I made a sweep- 
ing attack with one of my lower ap- 
pendages, the pup started for home. 
The foot which passed in the twilight 
and the hound never connected and 
now I am nursing a certain ligament 
with a bottle of absorbine.” 





Ohio Calls Companies to 
Pay State Building Loss 


COLUMBUS, OHIO, June 29. 
—The governor’s commission re- 
ports that the new state office 
building explosion was due to gas. 
The state makes demand on insur- 
ance companies for immediate 
payment on fire insurance policies, 
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WADE FETZER Vice Chairman 
BERNARD M. CULVER . President 
NEW YORK i" CHICAGO —- SAN FRANCISCO —=— ATLANTA =< DALLAS =~ MONTREAL 
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OHIO AND WEST VIRGINIA 





Allstate Licenses Are Revoked | 


West Virginia Department Withdraws 
Approval of Sears, Roebuck 
& Co. Carriers 


The West Virginia department has 
revoked the license of the Allstate and 
Allstate Fire of Chicago. These are 
the Sears, Roebuck & Co. companies 
writing automobile insurance. One of 
the reasons assigned for the action is 
that these companies “have practically 
been owned and entirely managed by 
Sears, Roebuck & Co. and the managers 
of the Sears, Roebuck stores are not 
qualified to be licensed as agents for 
the companies.” 

State Auditor Lawson declares that 
business was solicited through the mails 
and that the companies have refused or 
failed to appoint resident agents. He 
said that the managers of the Sears, 
Roebuck & Co. stores appointed as 
agents are mere rubber stamp compli- 
ances with the resident agents’ law. 
The companies were cited some weeks 
ago to appear to show cause why their 
licenses could not be revoked. At that 
time counsel for the companies agreed 
to see that the resident agency law was 
complied with. 





Levy—An Insurance Poet 


Shanklin Com- 
now an insurance 


J. R. Levy of the C. C. 
pany at Cleveland is 


song writer. His latest composition is 
to be sung to the tune of “Rock-a-Bye 
Baby.” It is as follows: 

Rock-a-bye, baby, the premiums did flop; 
If it keeps on we'll have to close shop. 
When the joint burns, the special will 

eall, 
Good bye, contingent, commission and 


all. 


What a loss, what a loss, how it did 
burn; 

For a low loss ratio how I did yearn. 

Baby is sleeping, but special will shout, 

If these losses keep up, we'll have to 


pull out. 


Pelton Opens Own Office 


Frank S. Pelton, adjuster in Cleveland 
for the past 15 years, formerly with the 
Western Adjustment, and for the past 
seven years with the independent office 
ct Charles E. Curtis, has opened his own 
adjusting office at 307 Ninth-Vincent 
building, handling fire, windstorm and 
automobile losses for the companies. 





Cleveland Department Sets Record 


CLEVELAND, June 29.—Reduction 
of Cleveland’s fire losses $1,500,000 in 
1931 has called attention to the record 
made by Fire Chief James A. Granger 





since he took office a little over a year 
ago. He has established an arson squad 
which has attracted national attention, 
with 22 convictions already in 1932. So 
far this year 90 arrests have been made 
for the year to date for attempted ar- 
son, with “no bill” in three cases while 
13 were acquitted. ‘Twenty-four arson 
cases are now pending. 

Prior to the formation of the present 
arson squad, one man investigated all 
fires and prosecutions were rare indeed. 


Guardian Fire Setup 


The Guardian Fire, which has been 
incorporated in Cleveland, is being pro- 
moted by Negroes. Attorney Rector is 
the principal factor. Sale of stock has 
not started. 


Cincinnati Buildings Condemned 


The city of Cincinnati has condemned 
141 buildings on Laurel street, W. S. 
Central Parkway near Ann street, and 
E. S. Central avenue, near Ann street. 
The Underwriters Salvage Corps of Cin- 
cinnati has already issued a list of 53 
of the buildings which have been con- 
demned. A list of the others will come 
out shortly. Destruction of the build- 
ings began June 27. 


Field Club Meets July 12 


The Ohio Fire Underwriters Associa- 
tion will meet in Columbus July 12 in- 
stead of July 5. This will be the last 
meeting until September. 


Insurance Society Annual Meeting 


The Insurance Society of Columbus 
held its annual meeting and outing 
Tuesday at the Granville Inn, Granville, 
QO. Officials of the Ohio insurance de- 
partment were among the guests. 








Ohio Notes 











Mrs. S. M. Ferris, wife of Sam Ferris, 
president of the Ferris Agency Company 
at Cincinnati, died last week. She was 
well known in Cincinnati. 

G. B. Maginni, Jr., of Cincinnati, man- 
ager of the fire insurance department 
of Perkins & Geohagan, is attending the 


Democrati« national convention this 
week in Chicago. 
Cincinnati fire underwriters ranks 


were augmented last week by the ar- 
rival of a boy baby in the home of Carol 
L. Turmail, adjuster in the Cincinnati 
office of the Western Adjustment and by 
the arrival of twin boys at the home of 
Gordon Burrer, special agent of the 
Travelers Fire. 

A ruling of the supreme court of Ohio 
that an oceupational tax may not be 
levied by a municipality against corpora- 
tions frees all Cincinnati incorporated 
agencies from the Cincinnati occupa- 
tional tax. It is predicted that the entire 
occupational tax in Cincinnati will now 
be repealed, 








CENTRAL WESTERN STATES 





Trends Indicated by Licenses 


Michigan Report Indicates Competition 
in Fire Field—Fewer Casualty 
and Life Agents 


LANSING, MICH., June 29.—Fewer 
agents’ licenses have been issued by the 
Michigan department since April 1, be- 
ginning of the licensing year, than for 
the same period in 1931. Up to June 1 
there were 59,005 licenses issued com- 
pared with 60,839 the same date last 
year. There is apparently greater com- 





petitive pressure in the fire field as 27,- 
568 fire licenses have been issued con- 
trasted with 27,139 a year ago. The av- 
erage is about four companies to one 
agent, indicating there are over 9,000 
individuals licensed to write fire busi- 
ness. 

In the casualty field there has been a 
marked decline in licenses, from 20,186 
up to June 1, 1931, to 18,556 this year. 

The life business, which is normally 
considered something of a catth-all for 
unemployed executives and _ business 
men who have been forced into bank- 
ruptcy by the depression, shows an un- 











expected decrease in licenses issued 
from 12,633 to 12,131. 
Few reciprocal and 
censes are in force but the number 
shows a decline from 883 to 750. 
Agents outside the state who have con: 
nections making possible writing of 
business here through some resident 
agency are evidently planning to take 
advantage of their opportunities to a 
greater extent this year as 324 non-resi- 
dent licenses have been issued so far 
this year compared with 259 last year. 


cooperative  li- 


Solicitors’ Licenses Drop 


Apparently agents are pruning their 
staffs and going out after business which 
they formerly relied on solicitors to ob- 
tain as the number of solicitors’ licenses 
has fallen sharply from 1,888 to 1,053. 

There has been a noticeable tendency 
for real estate concerns to turn to insur- 
ance during the current period of realty 
stagnation. Scores of such concerns 
have obtained licenses within the past 
few months. There are still bank agen- 
cies operating in Michigan, but there 
has been no new application for a bank 
agency for two or three years. 


National Board Has Report 
on Gary, Ind. Fire Fighting 


The National Board in reporting on 
Gary, Ind., finds that the loss for the 
last five years was $1,197,510, the aver- 
age loss per fire being $914 and the 
average loss per capita $2.75. The en- 
gineers say that the water supply is 
adequate and mainly reliable. Good 
quantities are available in most parts of 
the city. The fire department is thor- 
oughly efficient. The firm alarm system 
is inadequate and unreliable but seldom 
used. In the principal mercantile dis- 
trict the engineers find construction de- 
ficient in fire resistive features, which 
make individual to group fires probable. 
The fire fighting facilities while having 
a number of deficiencies are thoroughly 
adequate and the heights are low so 


that fires should not cross the streets 
of fairly good width. In the extensive 
steel mills and other industries the 


hazard is local. 


Mutual Can Mortgage Property 


An Indiana mutual company may 
legally mortgage its property to secure 
funds for the operation of its business, 
the attorney general of Indiana holds. 


The attorney general declares that since 
there is no expressed restriction in the 
statutes forbidding a company from 
mortgaging its property to secure 
money for its corporate purposes the 
power may be considered to be included 
within the power to do such things as 
may be necessary to effect the objects 
of such corporation. 





Arson Convictions Upheld 


LANSING, MICH., June 29.—Con- 
viction of Maurice Hurwich and Claude 
Nicely, South Bend, Ind., in the famous 
arson case growing out of the fire 
which destroyed the plant of the St. 
Joseph Board & Paper Box Company 
three years ago, was upheld by the 
Michigan supreme court. The court 
was split five and three on the issue, 
the majority holding that the respond- 
ents must serve out their sentences of 
five to ten years each in Jackson state 
prison. 





New Detroit Brokerage Firm 

Peters, Boyd & Co. is a new insur- 
ance brokerage firm, in Detroit with 
offices at 2356 Penobscot building. The 
partners are N. A. Peters, for the past 
nine years with George M. Suliburk, 
general agent for the National Surety 
and Inland Bonding, and M. J. Boyd, for 
several years with Whittlesey, McLean 
& Co. 





Insurance Men on Tour 


Detroit fire and casualty men were 
represented on the annual cruise of the 
Detroit board of commerce by Pearce 
B. Bland of the Cadillac Agency, presi- 
dent of the Detroit Association of In- 
surance Agents; Abraham Cooper, 
president of the Cooper Agency, and 
Paxton Mendelssohn, chairman of the 
fire prevention committee of the Detroit 
board of commerce. 





Michigan Notes 











The Underwriters Service Corporation, 
208 David Stott Building, Detroit, has 
been formed by C. S. Fitzpatrick, C. H. 
Heek and A. H. Danforth. 

Plainwell, Mich., suffered a $200,000 
fire loss on the Sunshine Flour Mills and 
the Johnson & Beattie Coal & Feed Com- 
pany buildings. 


known local 
died there of 


well 
Ind., 


T. E. Carver, 41, 
agent at Laporte, 
uremic poisoning. 








STATES OF THE NORTHWEST 





Communities Fix Own Rates 


Frank R. Daniel Talks on City Grading 
at Wisconsin Firemanship 


School 


MADISON, WIS., June 29.—Fire in- 
surance was characterized as in effect a 
public tax with the losses determining 
the cost by Frank R. Daniel, chief engi- 
neer of the Fire Insurance Rating Bu- 
reau, at the annual firemanship school 
here. He declared it was to the interest 
of every community to bring its water 
supply and fire facilities up to the high- 
est standard of efficiency to keep the 
public cost low. Competition has had 
much to do, he said, in elevating such 
standards. Towns which see their neigh- 
bors obtain a higher classification are 
induced to raise their own ratings. ‘ 

“The classification of a community is 
an expression of the relative ability to 
extinguish a fire which has exteaded 
beyond the incipient stage,” Mr. Daniel 
said. “A rating bureau comes to your 





community and after an exhaustive sur- 
vey points out the weak spots in your 
water supply system and in your fire 
fighting facilities. Grading cities de- 
termines their insurance class. With all 
our fine, expensive equipment, it is of no 
avail if the personnel of the fire depart- 
ments are not the masters of the situa- 
tion in the emergencies that come.” 

His topic was considered of so much 
importance that when Mr. Daniel con- 
cluded an hour’s discussion there were 
repeated demands that he continue an- 
other 30 minutes. 

The school is sponsored jointly by the 
Wisconsin Industrial Commission, Wis- 
consin Paid Firemen’s Association, the 
State Firemen’s Association and _ the 
Wisconsin Association of Fire Chiefs, 
in cooperation with the University of 
Wisconsin extension division. 

An interesting feature of the program 
was a symposium on the methods of 
fighting different classes of fires, in- 
cluding garage, by J. J. Kuplic, Mani- 
towoc; residence, Chief Otto Hack- 
barth, Marinette, and mercantile, Chief 
R. H. Drum, Green Bay. Clarence 
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NEAL BASSETT, President 
JOHN R. COONEY, Vice Pres. a KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres. Mi. R. M. SMITH, Vice Pres. 
W. E. WOLLAEGER, Vice Pres. ERMAN AMBOS, bgt E. G. POTTER, 2d V.-Pres. W. W. POTTER, 2d Vice Pres. 
WALTER J. SCHMIDT, 2d V. ake T. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2d V.-Pres. 
FIREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY... . 
CAPITAL POLICY HOLDERS 
$18,795,380.00 ORGANIZED 1855 $32,306,202.99 
NEAL BASSET, Chairman ef Board 
HENRY ML GRATZ, President 
JOHN R. COONEY, Vice-Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres. H. R. M. SMITH, Vice Pres, 
W. E. WOLLAEGER, Vice Pres. HERMAN AMBOS, Vice Pres. E.G. POTTER, 2d V.-Pres. W.W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V.-Pres. T. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2dV.-Pres. 
THE GIRARD FIRE AND MARINE INSURANCE COMPANY 
$ 1,000,000.00 ORGANIZED 1853 $ 2,034,545.17 
NEAL BASSETT, President 
JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice-Pres. HFRBERT A. CLARK, Vice Pres. H.R. M. SMITH, Vice Pres. 
W. E. WOLLAEGER, Vice Pres. HERMAN AMBOS, Vice-Pres. E.G. POTTER, 2d V.-Pres. W.W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V.-Pres, T. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2d V.-Pres. 
THE MECHANICS INSURANCE COMPANY OF PHILADELPHIA 
$ 600,000.00 ORGANIZED 1854 $ 1,226,248.02 
NEAL BASSETT, President 
JOHN R. COONEY, Vice-Pres. ARCHIBALD KEMP, Vice-Pres. HERBERT A. CLARK, Vice-Pres. alt R. M. SMITH, Vice-Pres. 
W.E. WOLLAEGER, Vice-Pres. HERMAN AMBOS, ey Pres. E. G. POTTER, 24 V.-Pres. w. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2dV.-Pres. T. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS. 2d V.-Pres. 
NATIONAL-BEN FRANKLIN FIRE INSURANCE CO. OF PITTSBURGH, PA. 
$ 1,000,000.00 ORGANIZED 1866 $ 1,563,520.84 
NEAL BASSETT, President 
JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice-Pres. HERBERT A. CLARK, Vice-Pres. H.R. M. SMITH, Vice-Pres. 
W. E. WOLLAEGER, Yice-Pres. HERMAN AMBOS, Vice-Pres. E.G.POTTER, 24 V.-Prea. W.W. POTTER, ?d V. Pres. 
WALTER J. SCHMIDT, 2d V.-Pres. T. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2d V.-Pres. 
SUPERIOR FIRE INSURANCE COMPANY 
$ 1,000,000.00 ORGANIZED 1871 $ 1,603,338.23 
NEAL BASSETT, Chairman of Board 
W.E. WOLLAEGER, President JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres, 
H. R. M. SMITH, Vice Pres. HERMAN AMBOS, be Pres. E.G. POTTER, 2d V.-Pres. W. W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V.-Pres. LEE TRIMBLE, 2d v -Pres. OLIN BROOKS, 2d V.-Pres. 
THE CONCORDIA FIRE INSURANCE COMPANY OF MILWAUKEE 
$ 1,000,000.00 ORGANIZED 1870 $ 1,751,660.54 
CHARLES L. JACKMAN, President NEAL BASSETT, Vice President 
JOHN R. COONEY, Vice Pres. ARCHIBALD KEMP, Vice Pres. HERBERT A. CLARK, Vice Pres. H.R. M. SMITH, Vice Pres, 
W.E. WOLLAEGER, Vice-Pres. HERMAN AMBOS, bar Pres. E.G. POTTER, 2d V.-Pres, W. W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V.-Pres, T. LEE TRIMBLE, 2d V.-Pres. OLIN BROOKS, 2d V.-Pres. 
THE CAPITAL FIRE INSURANCE COMPANY 
$ 300,000.00 ORGANIZED 1886 $ 511,958.09 
CHARLES L. JACKMAN, President NEAL BASSETT, Vice-President 
UNDERWRITERS FIRE INSURANCE CO. OF CONCORD, N. H. 
$ 100,000.00 ORGANIZED 1908 $ 137,264.60 
NEAL BASSETT, President 
JOHN R. COONEY, Vice-Pres. ARCHIBALD KEMP, Vice-Pres. HERBERT A. CLARK, Vice Pres. H. R. M. SMITH, Vice Pres, 
W. E. WOLLAEGER, Vice-Pres. HERMAN AMBOS, Vice Pres. E.G. POTTER, 2d V.-Pres, W. W. POTTER, 2d V. Pres. 
WALTER J. SCHMIDT, 2d V.-Pres. T. LEE TRIMBLE, 2d V.-Pres, OLIN BROOKS, 2d V.-Pres. 
MILWAUKEE MECHANICS’ INSURANCE COMPANY 
$ 2,000,000.00 ORGANIZED 1852 $ 4,967,756.04 





NEAL BASSETT, Chairman of Board 


J. SCOFIELD ROWE, Vice Chairman 
H. S. LANDERS, President J. C. HEYER, Vice President WINANT VAN WINKLE, Vice President JOHN R. COONEY, Vice President 
E. G. POTTER, 2d Vice Pres. E. R. HUNT, 3rd Vice Pres’t S. K. McCLURE, yt Vice Prea, T. A. SMITH, Jr. 3rd Vice Pres. F. J. ROAN, 3rd Vice Pres. 


THE METROPOLITAN CASUALTY INSURANCE COMPANY OF NEW YORK 








$ 1,000,000.00 ORGANIZED 1874 $ 2,009,866.67 
NEAL BASSETT, Chairman of Board 
M. S. LANDERS, President WINANT VAN WINKLE, Vice President J. C. HEYER, Vice President JOHN R. COONEY, Vice-President 
E.G. POTTER, 2d Vice Pres. T.A. SMITH, 3rd Vice Pres. FRANK J.ROAN, 3rd Vice Pres. E.R. HUNT, 3ed VicePres. S$. K. McCLURE,3rd Vice Pres. 
COMMERCIAL CASUALTY INSURANCE COMPANY 
$ 1,000,000.00 ORGANIZED 1909 $ 1,814,648.30 
WESTERN DEPARTMENT a Yor dye naa 
844 icag us ee 
ph gr eae —— San Francisco, California 
H. R. M. SMITH Vice President EASTERN DEPARTMENT Ww. w. a E G. POTTER, 2nd Vice Presidents 
JAMES SMITH, Secretary F. E. BRISBINE, Res. Vice President 
, 10 Park Place FRED W. SULLIVAN, Secretary 
NEWARK, NEW JERSEY SOUTH-WESTERN DEPARTMENT 
CANADIAN DEPARTMENT 912 Commerce St., Dallas, Texas 
461-467 Bay St., Toronto, Canada cumemeneneecmnninn OLIN BROOKS, 2d Vice President 
MASSIE & RENWICK, Ltd., Managers Pts) Lex BOYNTON, Res. . Vice Presidemt 
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Goldsmith of the National Board, Chi- 
cago, spoke on modern methods of fire 
extinguishment and Chief Frank Lach- 
enschmidt, Milwaukee Fire Insurance 
Patrol, gave a salvage demonstration. 


Reverses Former Position 








Use of Fixed Sum in Coinsurance 
Clause Is Held Valid in 


Minnesota 





The attorney general's department, in 
Minnesota reverses an earlier opinion 
on the coinsurance clause. It now holds 
that the use of a coinsurance clause in 
a fire policy in which the assured agrees 
to pay a stipulated amount of insurance 
instead of a specified percentage of the 
value of the property at the time of the 
loss would be legal. The attorney gen- 
eral’s department said that the Minne- 
sota supreme court has defined coinsur- 
ance as “an obligation imposed upon the 
assured to keep a specific amount or 
percentage of additional insurance in 
force and if he fails to do so he becomes 
a coinsurer to the extent of the omitted 
insurance, 

“We therefore consider that it is set- 
tied,” the attorney general continued, 
“in Minnesota at least, that a coinsur- 
ance clause may require the insured to 
keep in force a specific amount of 1n- 
surance, and that the so-called percent- 
age form of coinsurance clause is not 
exclusive. 

“The question then arises whether 
there is anything in our laws which 
either directly or impliedly forbids the 
use of the stipulated amount clause. 
Upon mature consideration, we think 
there is not. The provision in section 
3516 as to the basis of settlement in case 
of loss where there is a coinsurance 
clause, being the actual cash value of 
the property insured at the time of the 
loss, is a provision largely for the pro- 
tection of the insurer, and to be in- 
voked when the insured has agreed to 
keep in force insurance equal to a cer- 
tain percentage of the value of the prop- 
erty insured. 

Waiver of Provision 


“If the company is willing to waive 
this provision and to agree with the in- 
sured that there shall be a reduced rate 
if the insured keeps in effect a specified 
amount of insurance, this provision for 
ascertaining the amount of coinsurance 
need not be resorted to, The question 
of whether the insured is to be charged 
as a coinsurer at the time of loss will be 
readily determined by ascertaining 
whether or not he has carried the 
amount of insurance which is definitely 
specified in the coinsurance clause. 

“We think that the stipulated amount 
clause, so-called, has the advantage of 
removing entirely the possibility of con- 
troversy over whether or not the in- 
sured is a coinsurer. Under the percent- 
age coinsurance clause the burden was 
constantly upon the insured to take into 
consideration any increase in the value 











of his property and at his peril to carry 
insurance in an amount equalling a 
value over which there might be con- 
troversy. We see nothing against public 
policy in the use of this stipulated 
amount clause, and on the contrary can 
see some advantages accruing to policy- 
holders who desire this form of insur- 
ance. 





By-law of Township Mutual Up 


A by-law adopted by a Minnesota 
township mutual fire company providing 
that “the insurance to be paid on build- 
ings in case of loss shall be the full 





amount carried on such buildings, pro- 
vided that the insurance is used in re- 
building within two years” and “if not 
so used, the company will only pay 
one-half of the amount carried,” is of 
very doubtful validity, according to As- 
sistant Attorney General Gurnee. 
Under the law, he said, this amend- 
ment would not be effective until ap- 
proved by the insurance commissioner 
and ‘we doubt very much if the com- 
missioner would approve such a by-law.” 
The Little Chute Town Fire Insurance 
Co. is the new name of the Farm Home 
Mutual of Kaukauna, Wis., which has 
amended its articles of incorporation. 
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Interest in Pratt Meeting 


Kansas Association of Insurance Agents 
Holds Live Session for Western 
Section of State 


Exceptional interest was evident in 
the regional meeting of the Kansas As- 
sociation of Insurance Agents at Pratt 
June 24. Bert Mitchner of Hutchinson, 
former president of the Kansas associa- 
tion, reported on the activities of the 
National and state associations in the 
absence of President Rosse Case, who is 
still confined to his home but sent greet- 
ings to the meeting. Duane T. Stover 
of Wichita, chairman of the membership 
committee, presided. A luncheon fol- 
lowed by entertainment was tendered by 
the Pratt association. 

Fire Chief Joe Bennett of Hutchin- 
son spoke on agents’ cooperation with 
local fire departments in improving the 
departments and sponsoring fire preven- 
tion activities. Paul Yankey of Wichita 
reported for the casualty committee of 
the state association. A talk on “Financ- 
ing of Premiums” was given by A. F. 
McMasters of the Empire Securities 
Company, followed by general discus- 
sion. W. J. Bauerle of the Dulaney, 
Johnston, Yankey & Priest agency, 
Wichita, told of the favorable experience 
of that agency the past two years with 
a financing plan, adding that it had 
helped to increase premiums. 

Fred Swisher of Pratt reported for 
the farm committee, which has met with 
the farm managers twice the past year. 
Ewing B. Fergus of the Kansas Inspec- 
tion Bureau, Wichita, urged cooperation 
in fire prevention activities. Wade Pat- 
ton of Hutchinson, secretary of the 
Kansas association, gave a short report. 
Mr. Stover urged the agents to continue 
the membership drive as a special trib- 
ute to President Case, who has been 
forced to spend the past few months at 
home due to his health. 


Wichita Insurors’ Outing 


Over 200 office employes and families 
of the Wichita Insurors attended the 





annual outing. A number of field men 
and adjusters were guests. The annual 
“bull throwing” contest was won by 
James Caldwell of the Dulaney, Johns- 
ton, Yankey & Priest agency. A “feed” 
of barbecued buffalo with all the trim- 
mings brought the afternoon’s program 
to a close. A. E. Smoll furnished the 
buffalo and supervised its preparation. 
Howard Suyder of Smith, Stone & Sny- 
der was general chairman assisted by 
C. K. Foote, D. T. Stover and Mrs. 
Hobbs of the Harris, Burns & Co. 
agency, who had charge of entertain- 
ment for the ladies. The “Commission 
Splitters” defeated the “Rebaters” in the 
annual ball game. 





Braddock Made Sales Manager 


KANSAS CITY, MO., June 29.—W. 
J. Braddock, formerly head of the auto- 
mobile department of R. B. Jones & 
Sons, has been made sales manager of 
the agency. Mr. Braddock is now de- 
voting his entire time to the agency’s 
sales program, which he has extended. 
He already has been responsible for a 
considerable increase in new sales. 





Rate Hearings in Kansas City 


KANSAS CITY, MO., June 
More evidence in the state’s fight on the 
proposed 16% percent increase in rates 
in Missouri will be taken in hearings 
starting here July 7, before Paul Bar- 
nett, master in chancery. 

Several days will be required for the 
state to complete introduction of its evi- 
dence here, and it will take Mr. Barnett 
probably six months to prepare his re- 
port for the three-judge court. 

Following the hearings here, others 
will be held in Jefferson City. 


20 = 





New Fleet Rule Proposed 
ST. LOUIS, June 29—At a special 


meeting Sept. 7 the Fire Underwriters 
Association of St. Louis will vote on 
proposed amendments to the constitu- 
tion designed to compel all companies 
operating in fleets to obey the rules of 
the association and making it obligatory 





for a member of the association to re- 
fuse to represent a company if any other 
company in the same fleet is operating 
contrary to the association’s rules. The 
excutive committee has already approved 
the new rules. 





Central Kansas Club Elects 


WICHITA, June 29.—Following elec- 
tion of officers, the Central Kansas 
Field Men’s Club adjourned for the 
summer. Meetings will be resumed the 
second Monday in September. Vice- 
president N. Dekker of the America 
Fore was elevated to the presidency and 
W. H. Moore, Western Adjustment, re- 
elected secretary-treasurer. 





Insurance Men on Safety Council 
KANSAS CITY, MO., June 29.— 


George Oppenheimer of Oppenheimer 
Brothers has been elected first vice- 
president of the Kansas City Safety 
Council. Insurance men on the board 
of governors include C. Bissett, 
Aetna Casualty; Frank Furgason, Fur- 
gason & Page; W. J. Welsh, Mann, 
3arnum, Kerdolff & Welsh; R. Bryson 
Jones, R. B. Jones & Sons, and Rudolph 
Hirsch, Lyle Stephenson agency. 





Kansas Ruling on Rural Runs 
TOPEKA, KANS., July 29.—State 


Fire Marshal Graham has advised the fire 
chiefs of cities of the first and second 
class that unless they have contracts 
with the townships they assume all re- 
sponsibility for accidents or difficulties 
encountered in runs into rural districts. 
The. 1931 legislature passed a law per- 
mitting cities to authorize fire depart- 
ments to make runs into the rural 
districts by contracts with townships for 
a fee or by joint tax support of the fire 
department. Only one of these contracts 
has been made thus far but many others 
are under negotiation. 

The attorney general holds protection 
against fires in rural districts by city fire 
departments is not legal unless the city 
and township have completed the con- 
tracts. 





Tonne Opens Adjusting Office 


_ O. G. Tonne, who was formerly super- 
intendent of claims in Iowa and Ne- 
braska for the National Union Fire and 
National Union Indemnity, has opened 
an independent adjusting office to han- 
dle all automobile, casualty, fire and in- 
land marine investigations and adjust- 
ments in the Omaha National Bank 
building at Omaha. He is operating 
under the name of the O. G. Tonne 
Adjusting & Inspection Co. B. F. Her- 
ron is associate adjuster. 


Missouri F. U. A. Meeting 


_The annual meeting of the Missouri 
Fire Underwriters Association will be 
held at Columbia July 7. D. R. Ford, 
state agent Springfield Fire & Marine, 
is president. 
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Dallas Accomplishments Told 





Insurance Agents Association of That 
City Prepares Pamphlet Telling 
Record ef Achievement 





The Dallas Insurance Agents Associa- 
tion has issued a pamphlet reciting some 
of its accomplishments. At the time of 
its organization in August, 1930, it states, 
there were 21 members of the associa- 
tion. At this time there are 77 mem- 
bers. The members of the Dallas asso- 
ciation are writing between 90 and 95 
percent of the fire, casualty and surety 
business in Dallas. There is a real 
spirit of cooperation in the city now, ac- 
cording to the pamphlet. 

Higher standards of practice have been 
brought about. Members must pledge 
themselves to abstain from deceptive or 
misleading practices and to observe and 
practice the principles of law and equity 
in all matters pertaining to insurance. 
Every member who has been guilty of 
violating these principles has immedi- 
ately made the necessary corrections, 
the pamphlet states. 

Reduces Fire Waste 


The association has been active in re- 
ducing the fire waste. Its efforts in that 
behalf have attracted state-wide attention. 

A committee has been getting infor- 
mation as to the number of persons 
actually representing stock companies in 
Dallas, the number of dependents of 
these representatives, the annual payroll 
of all firms and the annual expenditures 
other than payroll. The figures up to 
date show annual payrolls $5,046,951; 
expenditures other than payroll $1,431,- 
029; officers and employes 4,537; de- 
pendents 8,214. “Even with this partial 
return,” the pamphlet states, “we have 
been successful in showing some of the 





Dallas business concerns the tremendous 
buying power of our fraternity.” 

The association is now handling all 
the insurance for the city of Dallas, 
county of Dallas, park board of Dallas, 
the city and county hospital system. 
The officials in charge have expressed 
their entire satisfaction with this method. 
There has been cooperation with the 
board of insurance commissioners. Fake 
insurance propositions have been investi- 
gated with the cooperation of the Bet- 
ter Business Bureau. Accident preven- 
tion has been furthered and an advertis- 
ing campaign has been carried on. 





Extending Texas Agency Plant 


The Texas Underwriters department 
of the Lincoln Fire of New York, which 


maintains its general agency in Fort 
Worth under W. L. Foster, general 
agent, is steadily extending its plant 


throughout Texas. 





May Get City Insurance 
TULSA, OKLA., June 29.—The new 
Tulsa city administration is consider- 
ing a plan for handling insurance 
through the Tulsa Fire & Casualty In- 
surance Association. Heretofore the 
various commissioners placed the insur- 
ance for their respective departments. 
The Tulsa association proposes a plan 
by which the city will place its insur- 
ance through it and receive the benefit 
of its members’ scientific rating, ap- 
praisal and engineering service. A com- 
mittee representing the city adminis- 
tration and the agents’ association 
working out the arrangements. 


is 





Exchange Entertains Field Men 


The Austin Insurance Exchange 
entertained the field men who make 
their headquarters in Austin at a lunch- 
eon, with 50 present. 








IN THE SOUTHERN STATES 





Public Education Is Needed 


Superintendent Greer Aroused Over 
Excessive 1931 Fire and Casualty 
Losses in Alabama 








MONTGOMERY, ALA., June 29.— 
Alabama’s enormous property loss in 
1931 drew much comment from Superin- 
tendent Greer in his annual report to 
the governor. The fire loss ratio last 
year was 52.5 percent in Alabama, com- 
pared to 70.5 percent for the nation, 
while the ratio on casualty lines was 
56.8 percent, and the countrywide ratio 
64 percent. 

The solution to the loss ratio, which 
Mr. Greer says cost policyholders $2,- 
000,000 last year, is the proper educa- 
tion of the public. 

“Fire and casualty insurance are ab- 
solutely necessary to our economic 
protection,” declared Mr. Greer, “yet if 
the losses in Alabama continue to be 
excessive the companies now operating 
in this state may consider withdrawing 
as they have in other states, finally caus- 
ing a serious situation to the citizens 
here.” 

A text book dealing with the funda- 
mental and elementary principles of in- 
surance should be studied in all Ala- 
bama public schools, said Mr. Greer. 
This would result in a better fire pre- 
vention and would give the public the 
right attitude toward automobile insur- 
ance. Automobile claims are often ex- 
cessive, said. Mr. Greer, because the 
policyholder feels that the insurance 
company has large sums of money. But 
large losses mean that policyholders 
must pay higher rates so the public as 
a whole suffers. 





Question Resident Agent Law 





Goes Into 
Effect—Domestic Company Situation 
Remains to Be Solved 


New Kentucky Measure 





LOUISVILLE, June 29.—The new 
Kentucky resident agent law has gone 
into effect, but there is still a question 
of how it affects domestic fire and cas- 
ualty companies. The law requires all 
companies to have their policies written 
and signed by licensed agents. The 
right of an employe of a domestic com- 
pany to sign a policy questioned, 
even though he be a licensed agent. On 
advice of attorneys one company is 
ready to go ahead as before, with offi- 
cers of the company who are licensed 
local agents signing the policies. An- 
other company plans to have all policies 
signed by licensed agents but it 
thought that this plan may involve the 
question of rebating. 

3ranch office casualty men fear the 
strict enforcement of the act may make 
it impossible for them to sign surety or 
fidelity bonds. Test cases are expected 
to be filed soon to clarify the situation. 


R. D. Fitts Elected Head of 
Mississippi Rating Bureau 


is 


is 








R. D. Fitts of Jackson was elected 


president of the executive committee of | 


Sureau at 
Yerger, 
Other 


the Mississippi State Rating 

its annual meeting. Edward 
Jr., was made vice-president. 
members of the executive committee 
are Isham Beard, W. L. Burnham, H. 
W. Gates, R. S. Greer, H. L. Nelson, 
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279%, 
Extra Protection 
To Policyholders 


(2% Times a Good Average) 





Property owners want to know that their fire insurance is carried 
-|| by a strong, safe company ... The GULF affords policyholders 
= extra protection of 279% which is approximately 2% times the 
: average of 10 large American companies. 





The GULF has $722,544.22 in its “Unearned Premium Reserve,” 
as required by law, to take care of normal obligations under out- 
standing policies. 


The GULF has, in addition to the above, $2,017 


740.88 as Surplus 
to Policyholders . . 


. Extra Protection to Felleyhelders of 279%. 
Rated “A” by Alfred M. Best Company 


GULF 
INSURANCE COMPANY 


AFFILIATED 
ATLANTIC INSURANCE COMPANY 
DALLAS 


PACIFIC DEPARTMENT 
VERNON C. DARGAN, Manager 
1031 South Broadway 
LOS ANGELES, CALIF. 


WM. RODIEK & CO., Inc 
SUPERVISING AGENTS 
2618 So. Jefferson Bivd. 

ST. LOUIS, MO. 


B | —_——— THOS. McGEE & Sons 
= | SAN FRANCISCO BRANCH SPECIAL AGEN 
|= | OFFICE TITLE & TRUST BUILDING 
= Cc. R. TAVLOS, Agu Supt. KANSAS CITY, MO. 
14 Sansome 


SAN FRANCISCO, SCALIF, PARKERSON GENL. INS. AGENCY 


GENERAL AGENTS 
LAFAYETTE, LA. 


L. N. EWING CO. 


GENERAL AGENTS 
TULSA, OKLA. 


INDIANA STATE OFFICE 


H. C. BALDWIN AGENCY, Inc. 
510-516 IMinois Building 
INDIANAPOLIS, IND. 
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aledonian 


hnsurance 
Company 


The Oldest Scottish Insurance Office 


Caledonian-American 
Insurance Company of New York 


ROBERT R. CLARK, 
U. S. Manager and President 


THE NETHERLANDS INSURANCE COMPANY OF 
THE HAGUE, HOLLAND 


Est. 1845 


ROBERT R. CLARK, U. S. Manager 


EXECUTIVE OFFICES: HARTFORD, CONN. 






































ADVANTAGES 


of the 


GENERAL 
Cl) (@ 
PLAN 


W 


TO 
KeleNe 
AGENTS 


Personal contact 


Sympathetic 
understanding 


Rapid service 
Immediate decisions 
Prompt adjustments 
"Close-by" 
Aggressive helps 
‘Home Office" 


Service 


vW 


~ 10 
COMPANIES 


Develops territory at 
low cost 


Relieves Home Office 
rey ae (-3 2-11 63 


Responsible for 
collections 


Selects profitable 
class of business 


Maintains staff of 
engineers and 
special agents 
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ALABAMA 
J. L. DAVIS, INC. 


Birmingham, Ala. 


HURT & QUIN, INC. 


Atlanta, Ga. 


ARKANSAS 
COATES & RAINES, INC. 


Little Rock, Ark. 


L. B. LEIGH & CO. 


Little Rock, Ark. 


TREZEVANT & COCHRAN 


Dallas, Tex. 


CALIFORNIA 
EDWARD BROWN & SONS 


San Francisco, Cal. 


COLORADO 
DALY GENERAL AGENCY, INC. 


Denver, Colo. 


FLORIDA 
HURT & QUIN, INC. 


Atlanta, Ga. 


GEORGIA 
HURT & QUIN, INC. 


Atlanta, Ga. 


ILLINOIS 
FUNKHOUSER-SMITH, INC. 


Springfield, Ill. 


M. L. LINTON & COMPANY 


St. Louis, Mo. 


INDIANA 
G. L. RAMEY AGENCY, INC. 


Indianapolis, Ind. 


KANSAS 
KANSAS UNDERWRITERS 


Wichita, Kans. 


MILLER-STUDEBAKER AGENCY 


Topeka, Kans. 





KENTUCKY 


BRADSHAW & WEIL, 
GEN. AGCY. INC. 


Louisville, Ky. 


SNYDER BROS. GEN. AGCY. 


Louisville, Ky. 


LOUISIANA 
HENRY A. STECKLER, INC. 


New Orleans, La. 


TREZEVANT & COCHRAN 


Dallas, Tex. 


MICHIGAN 
A. J. HOLSTEIN GEN. AGCY. 


Detroit, Mich. 


MINNESOTA 
ENCK & LINNELL, INC. 


Minneapolis, Minn. 


R. M. NEELY CO. 


St. Paul, Minn. 


MISSISSIPPI 
HENRY A. STECKLER, INC. 


New Orleans, La. 


MISSOURI 
KANSAS UNDERWRITERS 


Wichita, Kans. 


M. L. LINTON & COMPANY 


St. Louis, Mo. 


CHAS. F. WILLIAMS, GENERAL 
AGENCY, INC. 


Kansas City, Mo. 


NEW MEXICO 
TREZEVANT & COCHRAN 


Dallas, Tex. 


NORTH DAKOTA 


WESTERN SURETY AGCY.., Inc. 


Sioux Falls, S. D. 


OHIO 
G. L. RAMEY AGENCY, INC. 


Dayton, Ohio 


OKLAHOMA 
AMERICAN AGENCY CO, 


Tulsa, Okla. 


KANSAS UNDERWRITERS 


Wichita, Kans. 


TREZEVANT & COCHRAN 


Dallas, Tex. 


OREGON 
PHIL GROSSMAYER CO. 


Portland, Ore. 


SOUTH CAROLINA 
HURT & QUIN, INC. 


Atlanta, Ga. 


SOUTH DAKOTA 
JOHN M. COGLEY, INC. 


Sioux Falls, S. D. 


HOLLISTER, DUX & HOLLISTER 


Sioux Falls, $. D. 


WESTERN SURETY AGCY., Inc. 
Sioux Falls, S. D. 


TEXAS 
CRAVENS, DARGAN & CO. 


Houston, Tex. 


GEORGE M. EASLEY & CO. 
Dallas, Tex. 


TREZEVANT & COCHRAN 


Dallas, Tex. 


UTAH 
COBB & STEBBINS 


Denver, Colo. 


WISCONSIN 
C. P. HELLIWELL 


Milwaukee, Wis. 
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INC, 
20, 
RS 
AN 
They perform necessary and vital duties 
“ at so small a charge that the cost of 
insurance is not increased. 
They relieve companies of details be- 
sides turning over a good class of busi- 
This cooperative goodwill cam- ness at a very low development cost. 
paign which explains the advan- 
tages of the General Agency plan 
C. is fostered by the General Agents 
‘ whose names are listed. Each of Th 
these is a member of the Ameri- j nts non-competin 
can Association of Insurance Gen- ey give local agent P 3, 
ISTER eral ) Agents. Their duties are rapid, and very helpful service. 
purely supervisory. 
, Inc. 
DOO wt ON ¢ ‘ = ‘ 4oo% eK 
OOOOH OOOO OE OHHH HHOHES 
CO. 
20. 
AN 
THESE GENERAL AGENTS DO NOT COMPETE WITH LOCAL AGENTS 
Photo courtesy General Outdoor Adv. Co. 
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Since 
1899 


The Northwestern 
Fire & Marine In- 
surance Company 
has been giving a 
complete insur- 
ance service of 
practical value to 
agents. 


Now Writing 


Explosion 
Auto Fine Arts 


Mail Package 

Merchandise in Transit 

Customers’ Goods 

Profits 

Rents and/or Rental 
Values 

7 and Civil Commo- 


Sprinkler Leakage 

Tourist Baggage 

Use and Occupancy 

Builders & Contractors 
Automatic Cover 


NORTHWESTERN 


Fire & Marine Insurance Company 
John H. Griffin, President 
Minneapolis, Minnesota 
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In the Lobhy: 


Financial Leaders... 
Builders of Industry. . . 
Directors of the destinies 
of Americds far flunx 
enterprises. On their 
arms their charming 
wives and daughters. 


HOTEL 
DETROIT-LELAND 


at *25°single and §33°double 
(all outside rooms) offers 
the traveller the utmost 
in camfort and luxu 

plus the distinction of 
anotable address... 


CASS and BAGLEY AVE. 


DETROIT 


BAKER OPERATED 








J. L. Ross and T. L. Spengler, all of 
Jackson. 

Mr. Spengler, the retiring president, 
paid tribute to the staff of the bureau 
for their splendid efforts to reduce fire 
losses in Mississippi, in spite of the cir- 
cumstances beyond their control. A re- 
port of the bureau’s work was made by 
Manager Lloyd T. Wheeler. 

Talks were made by O. F. Grover of 
Dallas, vice-president America Fore; J. 
H. Ledbetter, Atlanta, agency superin- 
tendent Hartford Fire; F. V. Becker, 
Brookhaven, president state insurance 
commission, and Owen T. Palmer of 
Gulfport, retiring president of the Mis- 
sissippi Association of Insurance 
Agents. 


Wilson Heads Richmond Agency 


W. Owen Wilson has been elected 
president of the Davenport Insurance 
Corporation of Richmond, succeeding 
Coleman Wortham, who becomes chair- 
man of the board. He had been vice- 
president of this agency since 1925. He 
was previously manager of the insurance 
department of the Universal Leaf To- 
bacco Company. Prior to that he was 
assistant secretary of the Rhode Island. 
Mr. Wilson is also president of the Fry, 
Jordan & Wilson agency of South Bos- 
ton, Va., his former home town. He 
was recently reelected president of the 
Virginia Association of Insurance 
Agents. 


McGarity Heads Alabama Pond 


The Alabama Blue Goose held its an- 
nual meeting in Birmingham this week. 
Officers elected are: E. C. McGarity, 
Alabama Inspection & Rating Bureau, 
most loyal gander; W. H. Hackney, 
supervisor; E. G. Darling, custodian; 
Howard Morris, guardian; P. H. Jones, 
keeper, and Sam Boykin, wielder. E. H. 
Matthews was named delegate to the 
grand nest meeting. 








Proposes Disinterested Members 
NEW ORLEANS, June 29.—The law 


establishing the Louisiana insurance 
commission should be amended so as to 
provide that no member of the com- 
mission “shall be engaged, directly or 
indirectly, in the insurance business, nor 
shall he be employed by any insurance 
company, agency, or association of com- 
panies or agents in any capacity what- 
ever,” W. M. Railey declared in an open 
letter to members of the legislature. The 
statement was aimed at Commissioner 
John D. Saint, who is also manager of 
the Louisiana Insurange Society. 





Adjusting Firm Quits 


The adjusting firm of Ions & Heav- 
rin, consisting of Clarendon Ions and 
C. H. Heavrin with offices at Miami 
and West Palm Beach, Fla., is being 
dissolved. Mr. Heavrin’s health became 


badly impaired and he will abandon all | 


work except assisting in a small way 
at West Palm Beach, where he lives. 
Mr. Ions is now employed at Kansas 
City. 





Louisiana Blue Goose Elects 


NEW ORLEANS, June 29.—At the 
annual meeting of the Louisiana Blue 
Goose, R. M. Pons was reelected most 
loyal gander. Other officers named are: 
H. J. Boyle, supervisor; J. F. Miazza, 
Jr., custodian; L. A. Nelson, guardian; 
EW. Charlton, Jr., keeper; W. J. Gayle, 
wielder. Mr. Gayle was elected delegate 
to the grand nest, with Mr. Pons as 
alternate. 

Appliations of 11 new members were 
received. The annual splash will be held 
July 31 at Mandeville. 


Bean Launches Agency 


Charles Y. Bean, for some years ac- 
tive in field work in Indiana and Ken- 
tucky, is senior member of Bean, Ben- 
ton, O’Brien & Co., a new local agency 
at Lexington, Ky. Mr. Bean is secre- 
tary of the Estate Building & Loan 


Association and has a working interest 








Is Presiding | 














SCOTT NIXON 


Scott Nixon of Augusta, Ga., presi- 
dent Georgia Association of Insurance 
Agents, one of the finest looking men 
in the business, correspondent of The 
National Underwriter, is presiding at 
the annual meeting of the Georgia as- 
sociation at Savannah this week. 








in the Ford & Lincoln agency at Lex- 
ington. Murray Benton, second mem- 
ber of the firm, is a graduate of the 
University of Kentucky, having special- 
ized in insurance, and John R. O’Brien 
is a nephew of a former mayor of Lex- 
igton. Mr. Bean’s insurance experi- 
ence in field and local agency work ex- 
tends over 18 years. 





Won't Move State Departments 


The state fire marshal’s department 
and Louisiana insurance commission 
will continue to be domiciled in New 
Orleans, the bill providing for removal 
to Baton Rouge having been with- 
drawn. 








News of Pacific 
Coast States 














Special Agents to Gather 





Semi-annual Meeting of the Northwest 
Association Will Be Held in 
Seattle, Wash. 





The Special Agents Association of the 
Pacific Northwest will hold its semi- 
annual meeting July 15 at Seattle. There 
will be a closed session for field men 
only in the morning. A. F. Holden, Jr., 
will report on Oregon; A. V. Holman 
on Washington; John Meek on com- 
parative building values, and L. L. Ed- 
wards on deviations. ee: afternoon 
will be an open session. Capt. W. A. 
Groce will give a talk on “Rural Fire 
Protection;” C. H. Cole and W. F. 
Keene on “Tags,” and J. K. Woolley on 
the “Rating Bureau.” 

The Blue Goose meeting will be held 
at 3 p.m. In the evening there will be 
a joint banquet of the special agents’ as- 
sociation and the Blue Goose. E. W. 
Trenbath is president of the special 
agents’ association and A. F. Holden, 
Jr., vice-president. 


Factory Association in Operation 


The Pacific Factory Insurance Asso- 
ciation which opened offices in San 
Francisco on June 15 with Walter Van 
Orden as acting manager, is now in 
active operation, rendering service to 
agents of the association’s members and 
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HOTEL 


MONTEREY 


JANESVILLE, WIS. 
Harry B. Doren, Proprietor 
“Insurance Men’s Headquarters” 


150 rooms with shower 
or combination tub and 
shower. 


FIREPROOF 


Free protected night and day 
parking 


Popular prices in dining room 
and coffee shop 


Stop at a hotel where you will 

feel at home. We will extend 

you an insurance welcome for 

insurance men from a pro- 

prietor with 25 years experi- 
ence in the field. 























NEW ORLEANS 


New $t.Charles 


” One of Americas Leading Hotels’ 


ACCOMMODATING 1000 GUESTS 
famous Hotel St. Charles as 
this the 


Sole serve ‘ 
ALFRED S. aioe u CO. Ltd; 


reed ORLEANS. LA. 








‘Send for descriptive folder Valorization offices for 
\ fluted ——— » all Transportation ¢ 
Program forthe asking —Linesin Lobby ~ 






















SAN FRANCISCO 
GEARY AND TAYLOR STREETS 
540 Rooms With Bath 
Rates from #3.00 sas and 4.00 double 
> 


Garage Accommodations 
Dining Rooms and Coffee Shop 
- 


ARTHUR L WATSON 
Fnec etre Manager 


EL MIRASOL 


SANTA BARBARA 


For reservations 
write or wire 
THE CUFT 
Sen Francisco 


LA QUINTA 
IN-THE-DESERT 
Five miles trom Pelm Springs 
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brokers in connection with placing of 
risks in the Pacific Coast states. 

The association, formed after several 
months of conferences, is headed by E. 
T. Cairns, Fireman’s Fund, president; 
T. H. Anderson, Liverpool & London 
& Globe, and Edwin Parrish, America 
Fore group, vice-presidents; A. T. 
Bailey, North British, secretary, and 
Joy Lichtenstein, Hartford, treasurer. 





Halsey Has Heavy Schedule 


SAN FRANCISCO, July 29.— Ap- 
proximately 275 business, financial and 
insurance leaders of San _ Francisco 
heard Maxwell Halsey, traffic engineer 
of the National Bureau of Casualty & 
Surety Underwriters, discuss present 
day traffic conditions at a luncheon 


sponsored by the San Francisco com- 
mercial club, chamber of commerce and 
San Francisco Council for the Reduction 
of Automobile Accidents. 

H. C. Miller, former president of the 
chamber of commerce, was chairman 
and among insurance leaders present 
were J. B. Levison, president Fireman's 
Fund group; B. G. Wills, vice-president 
Fireman’s Fund Indemnity; H. E. Mc- 
Clellan, Maryland Casualty; C. W. Fel- 
lows, president Associated Indemnity; 
Joy Lichtenstein, manager Hartford 
group; A. S. Holman, Travelers. 

Mr. Halsey held similar conferences at 
3erkeley and Sacramento before leaving 
for Los Angeles, where he was sched- 
uled for five addresses before insurance 
and civic organizations this week. 





Remove Auto Association’s Name 


As a result of a resolution presented 
to the city council of Modesto, Cal., by 
the Modesto Association of Insurance 
Agents through Wade H. Powell, an 
order has been issued by the council 


that the name of the California State 
Automobile Association be removed 
from all traffic signs in Modesto. The 


resolution also requested the council to 
advise the public that these signs are 
paid for and owned by the city, stating 
the name of the association thereon 
misleads the public into believing the 
association is performing a public func- 
tion and maintaining the signs. 


San Francisco Blue Goose Elects 


SAN FRANCISCO, June 29.—George 
N. Cusick of Rolph, Landis & Ellis 
was elected most loyal gander of the 
San Francisco Blue Goose at its an- 
nual meeting June 27. W. E. Schoppe, 
National Automobile Theft Bureau, 





was elected supervisor; Elmer Bonstin, 


vice-president Pacific National Fire, 
guardian; J. I. Thomas, Pacific Board, 
custodian; S. E. MacPherson, keeper; 
J. H. Schively, reelected wielder. Dele- 
gates to the grand nest are Ray E. 
Swearingen, past most loyal gander, 
and J. Charles Harris, past most loyal 
grand gander; alternates, C. L. Bar- 
sotti and W. E. Lovell. R. W. Neal, 


former publisher “Pacific Underwriter, 
was elected an honorary member. 





Offers Arson Rewards 
SEATTLE, 


June 29.—Aroused by the 


increasing wave of incendiarism the 
Northwestern Mutual Fire has an- 
nounced a campaign against “firebugs 


with a reward of $500 for information 
leading to the arrest and conviction of 
any person found guilty of setting fire 
to property of members of the associa- 
tion. 

Falling market values of property, de- 
creased income and pressure from finan- 
cial obligations, were given by the com- 
pany as the three main reasons for the 
burning of property for gain. 





Past Presidents Honored 


SEATTLE, June 29.— Among the 
past presidents who spoke at a novel 
meeting of the King County Insurance 
Association, known as the “past presi- 

its meeting” were George R. Thieme, 
Horace Reea, H. K. Briggs, George C. 
Newell, A. S. Morgenstern, C. B. White, 
Carl M. Ballard, A. K. Fisken, Seth H. 
Morford and J. C. Coart. 





New Salt Lake City Agency 

The Federal Agency, Salt Lake City, 
opened offices in the Utah Savings & 
Trust Building. W. F. Langton is presi- 
dent and general manager; W. S. Smith, 
vice-president, and W. E. Clements, sec- 
retary-treasurer. Mr. Langton has not 
had much insurance experience. Both 
of his associates were with Intermoun- 
tain Lloyds until it went out of business 
some time ago. Mr. Clements was as- 
sistant secretary. 





Get Vulcan Underwriters 


Swett & Crawford have been ap- 
pointed general agents for the Vulcan 
Underwriters of the North British & 
Mercantile. 





Cc. D. Long, an engineer for the 


Moun- 
tain States Inspection Bureau for a 


num- 


ber of years, has become manager of 
the insurance department of the West- 
ern Bond & Savings Co., Brighton, Colo. 








IN THE MOUNTAIN FIELD 





Need a Profitable 


C. H. Creech of Denver Declares That 
a Just Commission Scale to Agents 
Must Prevail 


DENVER, June 29.—The widely dis- 
cussed subject of proposed reductions 
in agents’ commissions has been tied in 
with the topic of underwriting profit by 
C. H. Creech, who says: 

“There was a period when volume of 
business apparently was the primary 
objective of a large number of the bet- 
ter-regulated companies, with very little 
regard to how that volume was secured. 
These same companies have come to 
realize that if they are to be present 
when the roll is called a few years hence 
what they really need is not volume so 
much as a profitable business based on 
a just commission scale, and the solu- 
tion is not found in a 15 percent flat 
commission. 

“The spirit of equity should enter any 
debate on the proposal of a flat 15 per- 
cent commission. The chief sufferers 
would be that vast majority of smaller 
agents on whose business the companies 
depend to make a profit. Carrying a 
spread, this diversified business entails 


Business 











a larger amount of time and effort, and 
even with the present graded scale of 
commissions we find very few, if any, 
agents today more than just breaking 
even. The proposal to eliminate part- 
time agents unquestionably would have 
the approval of the agents’ associations, 
for it would force the insurance business 
into its legitimate channels.” 





Renewals Conserved by Calls 
DENVER, 


June 29.— Many local 
agents are attempting to conserve their 
fire and casualty renewal business by 
versonal delivery of policies, it was re- 
vealed by speakers at the monthly 
iuncheon meeting of the Denver As- 
sociation of Insurance Agents. 

Although no definite results were in- 
dicated, it was reported that mailing of 
renewals has been largely discontinued 
during the business depression. It is 
believed the personal delivery is holding 
much renewal business that otherwise 
would be lost. 


D. Main of Standart & Main, Denver, 


local agents, has been named to have 
charge of arrangements for the delega- 
tion to the convention of the National 


\ssociation of Insurance Agents in 


Philadelphia. 











Something New 


For those concerned with the litigation and settlement 


of insurance claims. 


The 


SELECTIVE DIGEST OF THE LAW OF 
INSURANCE AND RELATED TOPICS 


Answers the thousand and one questions daily arising 
in the defense and adjustment of claims, by brief restate- 
ment of the governing statute or rule of law followed in 
each jurisdiction, with leading case citations. 


Road maps the law library for further research, when 
necessary to prepare a brief, by references to publications 
giving supplementary authority. 


Puts at your disposal the seasoned judgment and spe- 
cialized experience of a country-wide group of Advisory 
Editors, including many of the foremost authorities in the 
field of insurance and negligence law. 


The Selective Digest is published not only as a reference work in 


its own right but also replaces the Digest Section of THE INSURANCE 
BAR, the Preeminent Directory of Insurance Counsel and trusted ad- 
visor of those who employ attorneys in insurance cases. 


rectory Section only), 
branch office 
dependent 


THE BAR LIST PUBLISHING CO. 


343 S. DEARBORN ST., CHICAGO, ILL. 


Copies of the New 1932-33 Edition of The Insurance Bar without law digests (Di- 
will be supplied without charge to claims executives, home and 
counsel, etc., whose duties include the selection of attorneys and in- 
adjusters. 
















DeWitt Operated Hotels 


feature 


Unusually Comfortable Rooms, 
the Finest of Foods 
and 
Rates Starting at $2.50 Single 


p 


In CLEVELAND It's 
THE HOLLENDEN 


ELMER HOGREN, Manager 
1050 Rooms, all with Bath 
4-Station Radio Speaker in Every Room 


In COLUMBUS It's 
THE NEIL HOUSE 


TOM A. SABREY, Manager 


y/ 


-~ 


we, e\o 
a 


7 


y 650 Rooms, all with Bath 
») In AKRON It's 


THE MAYFLOWER 


C. J. FITZPATRICK, Manager 
450 Rooms, all with Bath 
4-Station Radio Speaker in Every Room 
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EASTERN STATES ACTIVITIES 
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Clamp Lid on the Members 


Rochester Board Prohibits Its People 
from Deviating from the Officially 
Promulgated Rates 





The Rochester, N. Y., Underwriters 
Board has taken advanced action in offi- 
cially proclaiming against any deviation 
from rates fixed by a rating bureau. The 
resolution was as follows: 

Any deviation 
and regulations 


from the rates, rules 
established for this 
territory by a rating bureau officially 
recognized by this board as having 
jurisdiction, shall be deemed a cut-rate, 
and shall be prohibited for 
the Underwriters’ Board. 
For the purpose of this rule, the New 
York State Fire Insurance Rating Or- 
ganization is hereby officially recognized 
by this having jurisdiction in 
this territory over all fire insurance 
rates and rules Likewise the National 
Bureau of Casualty & Surety Under- 
writers is hereby officially recognized by 
this board as having jurisdiction in this 
territory over all casualty 
rates and rules 
It shall be the 
directors from time to recom- 
mend to the rating or 
zations having jurisdiction over all other 


board as 


nsurance 


duty of the 
time to 
board such 


board of 


tani- 


lines of insurance, as in their judgment 
merit official recognition by this board 
for the application of this rule Such 
recommendations made by the board of 


directors shall be read at a regular 


meeting of the entire board, submitted 
to the members, and a vote taken at 
the following regular meeting 

Louis Hawes, who has conducted an 


agency, sold out his business and is now 
giving his full time as secretary and 
treasurer of the Rochester board. 


C. T. Monk Made Chairman 


of Registration Committee 


C. T. Monk, chairman of the registra- 
tion committee of the Philadelphia In- 
surance Agents Association who will 
take care of that work at the time of the 
convention of the National Association 





members of 





of Insurance Agents in his city, is a 
member of the executive committee of 
the local body. He started as an office 
boy for the Hanover Fire in 1886 and 
later traveled for it in eastern New York, 
having charge of Philadelphia, Balti- 
more and Pittsburgh. When the Na- 
tional Union started he became assistant 
secretary of that company. In 1905 he 
entered the partnership of J. E. Hyne- 
man & Co. of Philadelphia, continuing 
the name of the agency until this year, 
following Mr. Hyneman’s death, when 
it became Charles T. Monk & Co. 





Report on Trenton, N. J., Is 
Issued by National Board 





The gross fire loss for the last five 
years in Trenton, N. J., is reported by 
the National Board at $1,404,183, the 
average loss per fire being $733, ‘a low 
figure,” and the average per cap- 
ita $2.30, “a low figure.’ 

The water supply is declared to be 
mainly dependable but with some un- 
reliable features. Pressures are low 
and the quantities available are adequate 
to small. The fire department is gen- 
erally well equipped and manned. The 
fire alarm system is generally adequate 
and reliable. 

In the congested value districts, weak 
construction, lacking in fire resistive 
features, makes severe individual or 
block fires probable, in most of the 
districts. The fire department is gen- 
erally well equipped and generally ade- 
quately manned, but the water supply 
is inadequate. Effective fire breaks are 
lacking and a fire could readily involve 
considerable portions of the district. In 
the minor mercantile and warehouse 
districts, the hazard is local. In the 
residential district, the flying brand haz- 
ard is normally slight, but the water 
supply is seriously inadequate in some 
localities. 


loss 


Cc. F. Chandler has retired from the 
Penny-Chandler Co. agency, Stafford 


Springs, Conn., and his interests have 
been taken over by B. C. Hanley. The 
name has been changed to the Penny- 


Hanley Co. 








NEW ENGLAND NEWS 





Is Not Liable for the Error 


Massachusetts 
Down Decision as to Mistake 


Made by Broker 


The Massachusetts supreme judicial 
court holds in the case of Ritson et al. 
vs. Atlas that when a fire policy was 
issued in the name of only one of two 
tenants in common through an error on 
the part of the broker who placed the 
insurance, it is not a mutual mistake 
which will furnish grounds for reforma- 
tion of the contract. 

“It is to be observed that while in 
the case at bar both parties were mis- 
taken the mistakes did not relate to the 
same matter,” the court said. “The 
plaintiffs understood and intended that 
they both were insured, while the de- 
fendant had no such understanding or 
intention. The company intended to in- 
sure William Ritson, and the fact that 
it believed him to be the sole owner of 
the property was due to the fault of the 
plaintiff's agent, Messenger (the bro- 


ker).” 


Supreme Court Hands | 


| 
| 
| 
| 
| 





Section 169 of chapter 175 of the gen- | 


eral laws does not apply, the court held, 
because that merely specifies that a 
broker is an agent of the insurer for 
the purpose of collecting premiums. 
Subsequent to the issuance of the pol- 
the broker had become an agent of 
the defendant insurance company 
the plaintiff contended that his know!l- 


in attendance. 
and | 


edge was chargeable to the company. 
The court held, however, that “any 
knowledge which he possessed concern- 
ing a transaction which was closed be- 
fore he was appointed an agent, and 
with which he had nothing to do after 
his appointment, is not chargeable to 
his principal.” 


Agent Ignores Injunction; Jailed 


BRIDGEPORT, CONN., June 29.— 
R. G. Whitney, local agent, was sen- 
tenced to 10 days in jail in superior 
court here for alleged violation of an 
injunction issued in favor of Jordan & 


Selleck of this citv, restraining him 
from engaging in the insurance busi- 
ness in Bridgeport. 


Whitney some years ago sold out to 
Jordan & Sellick under a_ restrictive 
clause which prohibited him from en- 
gaging in the business here for a speci- 
fied number of years. He went to 
Florida but later returned and allegedly 
reentered the insurance business here 
in violation of the clause. Jordan & 
Sellick obtained the injunction, which 
Whitney is said to have ignored. 





Manchester Board’s Outing 
MANCHESTER, N. 


The annual outing of the Manchester 
Fire & Casualty Association was held 
at Hampton Beach with more than 100 
President Alexis F. Bis- 
son was in charge. 

Speakers at the dinner were President 


H., June 29.— 








New President 




















JOSEPH H. 


GAUSEPOHL 


Joseph Gausepohl, well known Cov- 
ington, Ky., local agent, has been made 
president of the Kentucky Association 
of Insurance Agents. He was formerly 
secretary and has been a big factor in 
the state organization for a number of 
years. He was vice-president last year. 


Frank W. Sargeant of the New Hamp- 
shire Fire, Commissioner John FE, Sulli- 
van of New Hampshire, J. F. Griffin, 
commissioner of motor vehicles, and 
John W. Emery, secretary Granite State 
Fire. 





Opens Bangor Branch 

The Fire Companies’ Adjustment Bu- 
reau is opening a new bureau at Ban- 
gor, Me. Adjuster Stanley F. Hanson, 
heretofore attached to the Portland, Me., 
office, has been transferred to Bangor. 
The new office will report to and be 
under the supervision of the Portland 
office. 





Motor Insurance 
| Events 











Will Test Oklahoma Issue 


Reciprocal Contests Ruling of Insurance 
Board as to Writing Valued Auto- 
mobile Policies 


OKLAHOMA CITY, June 29.—The 
Oklahoma insurance board has before 
it for hearing in the near future a case 
which involves automobile valued poli- 
cies. Secretary M. M. Keys of the Okla- 
homa Association of Insurors filed the 
complaint against R. W. Drake, who 
represents the Consolidated Underwrit- 
ers of Kansas City, charged with issu- 
ing valued policies on automobiles cov- 
ering fire and theft. Commissioner 
Read said that the state insurance board 
had denied stock companies the right of 
issuing such policies, contending such a 
form is not permitted by the insurance 
laws. The attorneys for the Consoli- 
dated Underwriters headed by W. K. 
Chorn of Kansas City, former Missouri 
commissioner, declare that the general 
insurance statutes of Oklahoma are not 
applicable to reciprocals, therefore they 
can issue a valued policy if they desire. 
On the other hand, Attorney Ritten- 
house for the Oklahoma Association of 
Insurors holds that the statutes do ap- 
ply to reciprocals. 

Commissioner Read said attorneys for 
both sides have agreed to test the law 
regardless of the final decision 





of the! 
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state insurance board, the loser taking 
the case to the supreme court. 


Badger State Casualty Is 
New Wisconsin Auto Mutual 





MILWAUKEE, June 29.—The Bad- 
ger State Casualty, limited mutual, has 
been licensed in Wisconsin, writing full 
coverage automobile insurance. It will 
be managed by the Badger State Under- 
writers, Inc. 

Both company have the same officers. 
Elmer H. Kambe, president, has been 
in the general insurance business for 14 
years as general agent and branch man- 
ager, and was one of the organizers of 
the Underwriters Casualty of Milwau- 
kee, of which he was vice-president. He 
operates a local agency under the name 
of Elmer H. Kambe Agency. Herbert 
C. Ewert, secretary-treasurer, has also 
been in the insurance business for many 
years and conducts a local agency as 
the H. C. Ewert Agency. He was for 
six years with the state insurance de- 
partment and has a broad insurance ac- 
counting experience. The companies 
and the agencies are located at 202 
Mitchell building, Milwaukee. 

According to Mr. Kambe, the Badger 
State Casualty will write primarily in 
farming communities, villages and 
towns and is featuring a semi-annual 
policy renewable by certificate. 





Universal Automobile Figures 


In the Argus Fire Chart the losses 
incurred by the Universal Automobile 
last year are incorrect. The losses in- 
curred are $1,039,570. The figure shown 
is not only the losses but the adjustment 
and underwriting expense incurred. The 
Universal Automobile is a very high 
grade company and is well managed. 


Expect Auto Club Decision Soon 


SAN FRANCISCO, June 29.—De- 
cision in the case of John C. Moore 
against California state officials, in which 
he is attempting to have the “gyp” auto- 
mobile club law declared unconstitu- 
tional, is expected here this week. 
Moore, who operated the Pacific Na- 
tional Automobile Association, was in- 
structed to cease operations because of 
failure to deposit $100,000 in securities 
or a bond with the insurance depart- 
ment, in accordance with the law. He 
was later arrested on complaint of a 
member who charged that selling mem- 
berships without a _ state license was 
fraud. 





Court Allows Attorney’s Fee 


LINCOLN, June 29.—The Nebraska 
supreme court, in directing the Fidelity- 
Phenix to pay David Bolser’s attorneys 
$150 for their services in supreme court 
in defending him from the appeal taken 
by the company on a $3,250 judgment 
for a hail loss, says that where there 
is nothing in the statutes prohibiting 
the charging of an attorney’s fee in liti- 
gation against a hail insurance company, 
it is proper to make such allowance. 
The company maintained that previous 
holdings were that payment of attorney 
fees is not a common law but a statu- 
tory right and cannot be granted save 
where the law permits. The court also 
refused the company a rehearing on its 
claim that the policy was taken out 
after the damage had been inflicted on 
the crop. 


Auto Club Insureds Lose Out 


SAN FRANCISCO, June 29.— Ac- 
cording to information credited to H. E. 
Moore, former manager of the Pacific 
Coast Automobile Association, which is 
at present in bankruptcy, more than 
1,500 insureds in California with insur- 
ance totaling approximately $54,000 have 


had their insurance cancelled by the 
United Indemnity Association, as the 
result of the difficulties in which the 


club now finds itself. 
The present situation arose when the 
United Indemnity Association filed in- 
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voluntary 
against the club. 
a petition for voluntary bankruptcy filed 
by the club itself, listing assets of $106,- 
210 and debts of $113,354. 


bankruptcy proceedings 


This was followed by 


The Pan-Pacific Underwriters of the 
United Indemnity Association is the 
third carrier the Pacific Coast Auto- 


mobile Association has used in the past 
18 months, the other two being the Cali- 
fornia Highway Indemnity Exchange 
and the Pacific Coast Insurance Associa- 
tion, both of which are now in liquida- 
tion. 





Auto Superintendents’ Tourney 


The annual 
Automobile 
Chicago was 
River Forest 


ville, Ill. 


golf tournament of the 
Superintendents Club of 
held last Friday at the 
Country Club, Bensen- 
The loving cup donated by 
W. S. Levens & Co. six years ago, 
which must be won three times for 
permanent ownership, was ably defend- 


ed by Earl Gibbs of the Boston, Lan- 
sing, Mich. Mr. Gibbs, who took tem- 
porary possession of the cup with a 


low gross score of 90 a year ago, shot 
a 93, beating his nearest competitor, 
Andrew Smith of the Cook county de- 
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partment of the United States Fire, by 
three strokes. 

First low net was won by Mr. Smith; 
second low net, Paul Fry, National Au- 
tomobile Underwriters Association. The 
first low net guest prize was captured 
by W. S. Levens of W. S. Levens & 
Co.; second low net by T. A. Petti- 
grew, general manager Underwriters 
Adjusting. The blind bogey prize was 
won by B. T. Wollam, Phoenix. 





Oklahoma Experience Disastrous 
OKLAHOMA CITY, June 29.—Un- 


favorable experience is reported by com- 
panies writing fire and theft on automo- 
biles in Oklahoma in 1931, the annual 
report of Commissioner Read indicates. 

It shows that companies writing this 
type of coverage paid out $132,399 in 
excess of premiums received. Premiums 
were $393,975 and losses $526,374, a loss 
ratio of 133.6 percent as compared with 
102.3 for 1930. 

In automobile casualty 
were shown, with premiums 
and losses $562,605. The loss 
however, increased from 44.69 in 
to 65.92 percent in 1931. 


lines gains 
$853,369 
ratio, 

1930 








IN THE CANADIAN FIELD 





Labelle Head of C. F. U. A. 


Canadian Supervising Organization 
Elects New Official Personnel 
at Annual Meeting 


TORONTO, June 29.—At the annual 
meeting of the Canadian Fire Under- 
writers’ Association, the following offi- 
cers and executive committee were 
elected: President, J. H. Labelle, Royal, 
Montreal; vice-president for Ontario, 
W. R. Houghton, London & Lancashire, 
Toronto; vice-president for Quebec, W. 
E. Findlay, Springfield Fire & Marine, 


Montreal; executive committee: W. E. 
Baldwin, Continental; J. H. Riddell, 
Eagle, Star & British Dominions; A. M. 


M. Kirkpatrick, Home Fire; Douglas 
Cownie, Caledonian; H. A. Joselin, New 
York Underwriters; E. J. Ray, North 
British & Mercantile; C. Stuart Mal- 
colm, Royal Exchange; H. E. Mills, 
North America; J. W. Tatley, Phoenix 
of Hartford; R. Lynch Stailing, Sun; 
Kenneth Thom, Western Assurance, 


and P. L. Monkman, Yorkshire, retir- 
ing president. 
The association forwarded a _ resolu- 





tion to the mayor of Montreal in con- 
nection with the death of Fire Chief 
Raoul Gauthier and several other mem- 
bers of the Montreal fire department, at 
the explosion and fire at the dock of 
Canadian Vickers, Ltd., recently. 


Ballard Heads London-Canada 


TORONTO, June 29.—At a meeting 
of the directors of the London-Canada 
Insurance Company, which is a member 
of the Hartford group, B. W. Ballard 
was elected president and managing di- 
rector, succeeding the late Peter McCal 
lum. A, C. McMaster, barrister, was 
elected vice-president, while Alex R. 
Martin, manager of Toronto branch of 
the Imperial Bank, and John R. Cart- 
wright, barrister, were elected directors. 


Alberta Blue Goose Tournament 


Field men from Edmonton and Cal- 
gary participated in the annual golf 
tournament of the Alberta Blue Goose. 
The Edmonton ganders walked off with 
all the honors, winning the inter-city 
cup, the three-way trophy and the low 
net single score for the day. 


slip at the foot of Great Lakes avenue. 
The Dover,” formerly the “Frank E. 
Kirby,” for many years the fastest ex- 
cursion boat on the lakes following its 
launching in 1890, was destroyed with a 
loss of $150,000 and the “Keystone,” 
formerly the “City of St. Ignace,” with 
a loss of $350,000, together with the 
freighter “Enterprise,” valued at $3,000. 


a 


Open New Safety Bureau 


An accident prevention and _ safety 
bureau has been established in San Fran- 
cisco by the Marine Office of America 
through its claims division, the United 
States P. & Agency. Capt. Henry 
Blackstone of New York has become 
manager of the new bureau. 





Resigns as Marine Head 
NEWARK, June 29.—The New Jersey 
Marine Association has announced the 
resignation of Norman F. Titus as presi- 
dent. Mr. Titus gives as his reason for 

his resignation business pressure. 


Miscellaneous Notes 

The United Insurance 
has been opened at 1022 
ter building, Detroit, by 

Frank A, Ferguson, Saginaw, 
local agent, has been presented with a 
gold medal by the New York Under- 
writers in recognition of his 50 years of 
service. 

“Danny,” the 4-year-old 
Clark of Saginaw, Mich., 
the Atlas Assurance, is 
ing from a series of operations. 

The Norfolk Corporation, Detroit, has 
been incorporated by Frances M. Merrill, 
Elizabeth M. Pierce and Dorothy V. 
Epstein, and the T. S. Rogers Cor ) 
Jackson, Mich., by T. S. Rogers, G. W. 
Lutz and Jude Clarke, all of Jackson. 


Service 
Michigan 
Fred W. 


Agency 
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No I. M.U.A. Action on 


North America Resignation 














NEW YORK, June 29.—No action 
was taken at the latest meeting of the 
Inland Marine Underwriters Association 
regarding the submitted resignation of 
the North America, and unless a special 
gathering is called meantime the matter 
will not be considered until September. 
No meetings are scheduled for July or 
August. 

The contention of the protesting com- 
pany is that the association has failed 
thus far to observe its early promise to 
bring all lines written by member offices 
under control and such neglect is being 
used by certain companies as oppor- 
tunity for the payment of liberal com- 
missions on unregulated business and 
the capture thereby of controlled lines 
as well. 

Delay in carrying out the plans 
adopted by the organization at the time 
of its creation was held to be due to the 
failure of the acquisition cost conference 
to complete its report. As this has since 
been done, however, the argument is no 
longer valid. Some company members 
believe that unless all lines are speedily 


and vroperly regulated, the insurance 
department is likely to undertake the 
task. 

Ww. C. Sparks, senior member of the 
Sparks & Sparks agency, Rockford, IIlL., 
has been appointed receiver for the real 
estate and investment business of Ernest 
Stokburger, who disappeared from Rock- 
ford without leaving trace of his where- 


abouts. 
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ROYAL EXCHANGE 


CAR and GENERAL 


INSURANCE CORPORATION, LTD. 
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MARINE INSURANCE NEWS 





Marine Reduction Explained 





Cut of 20 Percent on Hulls Entering 
Hudson Bay Is Maximum Per- 
missible on Best Ships 


OTTAWA, CAN., June 29.—Analysis 
of the report of the imperial shipping 
committee, which has announced a re- 
duction of 20 percent in insurance on 
hulls entering Hudson Bay, discloses 
that the reduction is not substantial, 
that the new rate is a maximum, not a 
minimum rate, and is applicable only to 
the highest class of shipping, also that 
the new rate is to apply only to vessels 
equipped with the expensive gyro com- 
pass, an equipment not likely to be car- 
ried by tramp steamers. The reduction 
applies to the premium paid by such 
vessels over and above the ordinary 
marine insurance and will operate dur- 
ing the navigation season of 1932. 


Lower Rate on Additional 


Last year the additional insurance on 
ships using the Hudson Bay route was 
50 shillings per £100 on the insured 
value, plus 2 shillings per ton on the 





gross registered tonnage. This year the 
rate will be 40 shillings per £100 with 
2 shillings impost as before. 


Venson Takes Los Angeles Post 


Ellis Venson, formerly assistant to 
K. L. Daniels, superintendent of the 
Pacific marine zone of the Automobile 
and Standard of Hartford, has been ap- 
pointed superinténdent of the marine de- 
partment at Los Angeles. Mr. Venson 
has been with the companies since 1915 
and was transferred to the coast in 1930 
after serving for nine years in charge of 


the inland marine department at 
Chicago. 
F. C. Hutchinson has been appointed 


state agent for the Pacific marine depart- 
ment with headquarters in San Fran- 
cisco. He was formerly with the Los 
Angeles office. 


Big Detroit Marine Loss 


DETROIT, June 29.—One of the big- 
gest marine losses here in recent years 
occurred on the Detroit river at Ecorse, 
a downriver suburb, when two passenger 
boats and a small freighter burned at a 
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Organized 1865 


The RELIABLE FIRE INSURANCE COMPANY 


DAYTON, OHIO 


Surplus to Policyholders $1,069,375 


An independent Ohio Company with a record of more than 60 years of 
honorable dealing with Agents and Assureds 


WM. F. KRAMER, Secretary 
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sound stock insurance 
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Southwestern Adjustment 
Bureau, Inc. 
Fire, Automobile and Casualty 
Company Adjusters 


622 Heard Bldg. 505 Cons. Bank Bldg. 
PHOENIX, ARIZ. TUCSON, ARIZ. 








L. E. JENKINS & CO. 


Complete Claim Service for the 
Companies—All Casualty Lines 
Suite 1942-176 W. Adams Street 
Tel. Randolph 5448 





Chicago, Lil. 





CALIFORNIA 





MILO H. NEIDIG 


INSURANCE ADJUSTMENTS 
Representing Companies Only 
Formerly Assistant General Manager 
Pacific Coast Adjustment Bureau 
542 Adam Grant Building 
San Francisco, Cal. 





ARTHUR L. LADD & CO. 


LAIM DEPARTMENT 
SERVICE a) INSURANCE COMPANIES 
Automobile, Fire, Theft, Collision, Liability, 
Property Damage, Workmen’s Compensation, 
Burglary 
A-2027-31 Insurance Exchange, Chicago 
Phone HARRISON 9035 











COLORADO, WYO., & N. MEX. 








CHARLES W. KRUEGER 
Adjuster 
(Formerly of Wilson-Krueger Adjustment Co.) 
Over Twenty Years Experience 
Prompt, Personal Service 
942 Gas & Electric Bldg. DENVER, COLAO. 
Colorado Wyoming New Mexico 


WILSON S. 


LEVENS 


& CO. 
A-938 INSURANCE EXCHANGE, CHICAGO 
Fire, Auto, Inland Marine, and Casualty 











Tabor 0395 Franklin 0918 


Murphy Adjustment Company 


Independent Adjusters 
Insurance Building 


DENVER, COLORADO 


THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
175 W. Jackson Blvd. Harrison 3230 
CHICAGO 


MISSOURI 


=A, 


ENT ‘ADJUSTERS - 








Universal Adj. & Insp. Co. 
INCORPORATED 


Home Office: . Joplin, Missouri 
Kansas City, Missourt Phone 746 
Phone, Harrison 0992 Miners Bank Bldg. 


405 Security Building 








caine. panes 


{eal Columbia, Missouri 
United | L ite Bldg. 


Guitar Building 








THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inland Marine, Burglary 
J. L. Valentine, Mgr. 
241 North Penn St. Lincoln 4838 
INDIANAPOLIS 
Head Office: 175 W. Jackson Blvd., Chicago 


_ 





BERT E. 


STRUBINGER 


CLAIM DEPARTMENT 
CHEMICAL BLDG., ST. LOUIS 
Automobile & Casualty Claims 

Branch 207, Holland Bldg., Springfield, Mo. 














A. M. Foley Adjustment Bureau 
201 Union Trust Bldg. Tel. 3-9712 
South Bend 
Covering No. Indiana & So. Michigan 
Fire, Automobile, Casualty, Compensation, 
Inland Marine 








JOHN A. SCHEIB & CO. 


Fire—Automobile—Casualty 


340 Planters Bldg. 
ST. LOUIS 
Telephone Chestnut 2116 








IOWA 





THOMAS T. NORTH 


ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 
Conversion, Liability, Property Damage 
Inlz and Marine, Burglary 
Howard E. Kopi, Mgr. 
American Bank Bldg. Kenwood 1410 
DAVENPORT 
Head Office: 175 W. Jackson Blvd., Chicago 





Phone Central 1880 


Paul M. Wishon Company 
Claim Adjusters 
Cotton Belt sas“ y #8 Pine Street 


Automobile Casualty 
Workmen’s Compensation 


oe. 

















KANSAS 











DELAWARE 








HART COOPER 


Adjuster for Insurance Companies 
Fire—Automobile—Casualty 
Delaware Trust Building 
WILMINGTON, DELAWARE 





G. B. VAN BUREN & CO. 
ADJUSTERS 
Specializing® in 
Burglary, Automobile, Tourists Floater and 
“All Risk” Adjustments 
327 S. La Salle St., CHICAGO, ILL. 


MoKanOkla Adjustment 
Company 


Adjusters for Companies Only 
605 Temple Bidg., Wichita, Kansas 
431 Railway Exchange Bidg., Kansas City, Missouri 
517 Insurance Bldg., Oklahoma City, Oklahoma 
420 Beacon Life Bidg., Tulsa, Oklahoma 








S. J. BOWER 


Adjusters for Companies Only 
Covering All Southwest Missouri 
Investigations and Adjustments 

Automobile, Fire and Tornado 

Woodruff Building SPRINGFIELD, MO. 
Formerly with Western Adjustment Co. 




















DISTRICT OF COLUMBIA 








NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 


Prompt and Efficient Service Since 1921 


Middle States Adjusting Company 
Three Offices in Illinois 
Commercial National Bank Building 
PEORIA, ILLINOIS 
Insurance Exchange 1458 E. State. St. 
CHICAGO, ILL. EAST ST. LOUIS, ILL. 











FLORIDA 


INDIANA 








H. G. HEYWARD 
INDEPENDENT ADJUSTER 
Formerly Manager Florida Offices Southern 
Adjustment Bureau 
1281 Graham Bldg. Telephone 5-3678 
JACKSONVILLE, FLORIDA 














H. C. HARRISON 


ADJUSTER 
Fire Marine Automobile Casualty Aircraft 
718 Stovall Professional 








ROBERT D. DENTON 


Automobile and Casualty Lines 


411 Glass Block 
Marion, Indiana 


914 Citizens Trust Bldg. 
Fort Wayne, Indiana 








INDIANA ADJUSTMENT CO. 
Automobile and Casualty Adjustments 


Separate Offices at 
INDIANAPOLIS 
FORT WAYNE 








BRITTON ADJUSTING AGCY. 
Frank L. Britton, Manager 
Adjusters of All Kinds of Insurance Claims 
Room 220 Insurance Building 


TOPEKA, KANSAS 
Office Phone 25094 Residence Phone 21550 


NEBRASKA 





THE JOHN D. GARMIRE 


INDEPENDENT ADJUSTING OFFICE 
OMAHA, NEBRASKA—EST. 1907 
Adjusters 
John D, Garmire, Omaha Jack H. Mack, Scottsbluff 
Frank A. Sucha, Omaha Fred L. Burke, North Platte 
John N. Higbee, Omaha Ray W. Harr, McCook 
Lee G. Crampton, Omaha 








OHIO 











KENTUCKY 





J. H. HARRISON, INC. 
General Adjusters 
Head Office: Starks Bldg., Louisville, Ky. 
Branch Offices 
Cook Bldg., Bowling Green, Ky. 
Weille Bldg., Paducah, Ky. 
Specialists on Automobile Finance Accounts 
Fire, U. & O., Automobile, Casualty 





Insurance Service 
of Canton, Inc. 
819 Renkert Bldg., Canton, Ohio 
J. A. Anderson, Mgr. Phone 5167 
Fire and Casualty Adjustments, Inspections 


and Investigations for Insurance Companies 














MARYLAND 





HENRY L. ROSE & CO. 


Incorporated 
Adjusters for Insurance Companies 


General Offices 
BALTIMORE, MD. 





JOHN H. McNEAL 
Auditorium Bldg. Cleveland, Qhio 
Phone Main 1926 


GENERAL ADJUSTERS 
ALL LINES OF INSURANCE 











THAYER 


ADJUSTMENTS 
R. M. THAYER 
Investigations and Adjustments 
All Casualty Lines 
Representing Companies Only 
408 Chester-Twelfth Bidg. Cleveland, Ohio 














All Branches 
Fire, Automobile—Casualty 
Suite 700—330 So. Wells St. 
CHICAGO 











TAMPA, FLORIDA 
Telephone 4722 eanees EVANSVILLE 
ILLINOIS 
cc G EBERTH & CO. meena and ~~ yy 2 Lines of 
° co a nsurance aims in ndiana 
ADJUSTERS Federated Insurance Adjusters 


Suite 604 Majestic Building 


Indianapolis, Indiana 
Frank N. Fitzgerald, Counsel 
Lawrence G. Merkel, Manager 

Bernard G. Fitzgerald, Secretary-Treasurer 





Adjusters of Insurance Losses 
Fire, Automobile, Casualty, Marine 
1031-1033 Penobscot Bldg.,. DETROIT, MICH. 
Phone Randolph 1886 








MICHIGAN CHerry 8398 CHerry 8399 
GENERAL 
ADJUSTING THAYER’S UNDERWRITERS SURVEY CO., INC. 
COMPANY 502-3-4-5-6 Finance Bldg. 


E. A. Thayer, =. aerer, 
President Treas. 
750 Prospect Ave. CLEVELAND: OHIO 
Claims adjusters for the Companies in every 
kind of insurance loss. 30 years’ experience 
qualifies us. 
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INDEPENDENT ADJUSTERS 


A 





OHIO (Cont.) 





Van-Reed & Company 


C. L. Harris & Company 
General Adjusters 

Cleveland—905 Swetiand Bldg. 
Akron—4i2 Akron Savings & Loan Bldg. 
Youngstown—810 Mahoning Bank Bldg. 
Toledo—628 Nicholas Bidg. 
Columbus—10th Floor, Outlook Bldg. 
Cineinnati—i216 First Nat'l Bank 
ima—8 


Bidg. 
08 Lima Trust Sido. 








TEXAS (Cont.) 





Lloyd Caldwell Corporation Claims Service 


Claims Managers for Insurance Companies 
SAN ANTONIO, TEX. 4 EL PASO, TEX 
person Building 


Es 
FT. WORTH CORPUS CHRISTI 


Kirby Building Fair Building Nixon Building 








WASHINGTON 





CARL W. LORTZ 


Adjusting 
51-54 Ohio Bldg. & Loan Bldg. 22 E. Gay St. 
COLUMBUS 
Trial Work—lInvestigations—Attorney-at-Law 
Specializing in All Casualty Lines 


Phones: 
Office: Main 3572 Resident: Evergreen 6519 











FRED W. PETERS 


INDEPENDENT ADJUSTER 
Fire, Tornado and Automobile Losses 


1041 Third National Bldg., DAYTON, OHIO 
Over Twenty-Six Years Company Service 








CLIFFORD L. ROSE 
Twelve Years Company Service 
Automobile, Casualty, Surety 
644 Board of Trade Bldg. Adams 1636 
TOLEDO, OHIO 











Centrally Located Phone Us Day or Night 


Central Adjustment and Inspection Bureau 


D. R. Stettler, Manager 
VAN WERT, OHIO 


General Insurance Adjusters 
Experienced men in all parts of Ohio, South- 
ern Michigan, Western Pennsylvania and 

Eastern Indiana 








WOOD & COMPANY 
General Adjusters—All Lines of Insurance 
Bert C. Wood—20 Years General Claim Agent 
— OHIO SYSTEM, Youngstown, Ohio—Power— 

jectris Rallway—City and interurban Bus Lines 
GENERAL CLAIM esto —703-705 City Bk. Bidg. 
YOUNGSTOWN, OHIO 
hone 3-0014 








TEXAS 


PERRY INSURANCE CLAIM 


SERVICE 
Southwestern Life Bldg. Dallas, Tex. 
General Insurance Adjusters 
“Anywhere in Texas” 
Branch Offices 
Ft. a Falls—San Angelo— 
Paso—Houston—Longview 











FRANK ALLYN, INC. 


Established 1915 
MEHLHORN BUILDING SEATTLE 


General Adjusters—All Lines 


Branch Ofpeees Saye Zyeome, Aberdeen 
Service Units in > eee Pocine Northwest 
Cities 








WISCONSIN 





Rehfeld Adjusting Company 
General ineuvenee Adjusters 
Phone Badger 1621 


3 W. Main St. 
MILWAUKEE 

829 N. Broadway Phone Marquette 2313 
FOND DU LAC 


39 E. 10th St. Phone 7066 








THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 

Conve — Liability, Property Damage 
Inland Marine, Burglary 
A. E. S. Prior, Mgr. 

828 North Broadway Marquette 3936 
MILWAUKEE 
Head Office: 175 W. Jackson Blvd., Chicago 


NURNBERG ADJUSTMENT CO. 


General Adjusters 
Representing Stock Companies Only 
Underwriters Exchange Bldg. 

MILWAUKEE 
828 N. Broadway Phone Daly 5620 
BRANCH OFFICES 











BELOIT ANTIGO 


JOSEPH RICE & CO. 


wae TIONS & ADJUSTMENT 
ALL CASUALTY LINES 
A. M. Rice, Mgr., Milwaukee Branch 
Milwaukee Office Chicago Office 
601 Guaranty Bldg. 966 Ins. Exch. Bldg. 


Phone: Daly 0664 Phone: Harrison 8666 

















O. W. ROLFE CO., INC. 
Adjusters for Companies Only 
Casualty—Surety 
“14 Years’ Experience in Wisconsin” 

709 N. 11th Street Phone Marquette 6443 
MILWAUKEE, WIS. 























Removing 





This 
Insurance written by W. 8. 
+ Rae up a new line of premium income for you. Price 
Ichange, Chicago. 


book on Use and Occupancy 
Foster, a recognized authority, 


The National Underwriter, A1946 Insurance Ex- 
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Reserve Changes 
Under Discussion 





(CONTINUED FROM PAGE 5) 


quirements would not so increase sur- 
plus, that unscrupulous companies 
would pay inordinate dividends. 

Herman L. Ekern, former commis- 
sioner and attorney-general of Wiscon- 
sin, who is now an attorney, was called 
on. He said that there are legitimate 
reasons for change in reserve require- 
ments. If the premium reserve to 
pay losses and expenses, an amount 
equal to 50 percent of 100 percent of the 
gross premium is not necessary. What 
may be needed is perhaps 50 percent of 
85 percent of the gross premium, he de- 
clared. 

The high 
Ekern said, 


is 


reserve requirement, Mr. 
is a discouragement to new 
companies. He said that when recov- 
ery sets in and volume begins to in- 
crease, the companies will need relief in 
reserve requirements. 
N. L. Hadley Objects 


N. L. Hadley of the New York de- 
partment entered an objection to reduc- 
tion of reserves. He contended that if 
reserves are lowered, failures will be en- 
couraged, because inadequate rates will 
be charged, inadequate reserves will be 
set up, excess commissions will be paid 
and there will be inadequate net pre- 
miums. 

Commissioner Kidd then asked for a 
discussion as to reserves on guaranteed 
mortgages. He called on Mr. Joyce of 
the National Surety, who cut the discus- 
sion short, saying that there had been 
much uninformed talk as to mortgage 
guarantees. He said this is no time to 
deal with that subject. Money is often 
made on those mortgages, he declared. 
Mr. Joyce said that the commissioners 
could impair every company in the 
country by forcing them to carry real 
estate mortgages at what they could be 
sold for. He said it “dynamite” for 
the commissioners to attack that sub- 
ject. 


is 





Collections Big Topic at 
Illinois Field Men’s Meet 





(CONTINUED FROM PAGE 5) 


This point was discussed at some 
length, but it was the general feeling 
that the time for holding meetings on 
delinquent agencies could not be deter- 
mined by any definite rule. Objection 
was made to the fact that under the 
present plan any field man who reports 
an agency as delinquent may partici- 
pate in the first distribution of funds 
after a receiver has taken charge, even 
though his particular company may be 
months behind in its balances. It was 


argued that the field man who does not | 
| keep his balances collected up to within 


a reasonable length of time should not 
be permitted to participate in a distri- 


bution equally with those companies 
which have made serious and effective 
balance collections. F. W. Sundolf; 





LD. OF LONDON 


A PROGRESSIVE COMPANY FOR PROGRESSIVE AGENTS 








Hartford, said that the real solution to 
the agency balance problem would be 
the adoption of a “pay in 60 days or 
cancel” clause. While recognizing that 
the adoption of such a change would 
have to be made by the companies, Mr. 
Sundolf contended that field men are 
spending as much as 80 percent of their 
time in collecting balances which takes 
them away from business production. 
Field men, he said, are producers pri- 
marily, not collectors and the collection 
problem should not devolve upon them 
to the extent that it does. 


Constitutional Amendment Discussed 

There were lengthy discussions over 
the advisability of amending the con- 
stitution so as to provide for the elec- 


tion of two vice-presidents instead of 
one. The resolution presented by J. T. 
Coen, Home, providing for such an 
amendment was finally tabled, but not 


before there had been 
ments both for and 
sion. 

Business meetings were held during 
the mornings and the afternoons were 
devoted to recreation. Among the visi- 
tors who were called on to speak were 
A. D. Yeaton, general agent New 
Hampshire; Fred D. Hess, assistant 
manager American, and Earl S. Miller, 
manager Illinois Audit Bureau. Mr. 
Metzner proved to be an unusually ef- 
ficient presiding officer. He kept the 
affairs of the meeting well in hand, ran 
through the agenda quickly and effi- 
ciently and his skill and poise as a 
presiding officer evoked numerous fa- 
vorable comments. 

R. S. Tucker Presides 

R. S. Tucker, America Fore, 
as president at the annual 


numerous argu- 
against the revi- 


presided 
meeting of 


the Fire Prevention Association which 
was brief. A. H. Loesch, America 
Fore, told of the work of the farm fire 


prevention committee. He said that the 
value of the home inspection blank de- 
signed by this committee was illustrated 
at a recent fire prevention meeting at 
Dixon, Ill, where speakers addressed 
meetings at 36 schoolhouses. About 900 
blanks were distributed and filled out 
by school children and these disclosed 
serious hazards with which corrections 
were made. 


Authorize Indiana Mutual 
to Levy 100% Assessment 
INDIANAPOLIS, June 29.— The 


American Mutual of Indianapolis, which 
has been under observation by the Indi- 


ana department for some months, has 
been authorized by Commissioner Kidd 
to levy a 100 percent one annual pre- 
mium assessment, notices of which are 
being mailed today. Favorable response 
by policyholders will put the company 
in sound position, says Mr. Kidd. 

All new business since May 27 has 


been reinsured 100 percent in other mu- 


tuals and will be returned to the Ameri- 
can Mutual when the company is re- 
stored financially. This has kept its 
plant intact. The company has been 
suffering from a bad case of frozen 
assets. 


Guertin New Jersey Actuary 

A. N. Guertin, assistant actuary of 
New Jersey insurance department, 
been appointed actuary succeeding 
Shepherd, 
ary of the 
Presidents. 


the 
1 
B. 

who resigns to become pec 
Association of Life Insurance 


Hall of Hennepin county 




















Judge court, 
CHICAGO Minneapolis, has ordered dissolution of 
the Minnesota Fire. Its business has 
been taken over by the First National 
of Seattle. 
AMERIC AN GX COMPLETE 





Capital 
$1,000,000.00 











GALVESTON, TEXAS 


DESIRABLE AGENCY CONTRACTS AVAILABLK IN UNALLOTTED TERRITORY. 


AUTOMOBILE PROTECTION 


FIDELITY & SURETY BONDS 


FIRE--WINDSTORM 











wa 




















26 


THE NATIONAL 


UNDERWRITER 


June 30, 1932 








Vyvyuvnnsnen on vena 





TnsuranceAttorneys 


> 
? 
t 
: 
. 
} 
: 
a 











CALIFORNIA 


INDIANA 


A Directory of Responsible Attorneys Specializing in Insurance Law 


MINNESOTA (Cont.) 





OHIO (Cont.) 





Dinkelspiel & Dinkelspiel 
333 Montgomery St. Garfield 8630 
14th Floor Pacific National Bank Bldg. 
San Francisco, Calif. 

Associates 
Henry G. W. Dinkelspiel David K. Lener 
Martin J. Dinkelspiel Alfred J. Stern 
John Walton Dinkelspiel Hiram E. Casey 
A Phases of Insurance Litigation 
and Business 








Wayne R. Millington 


General Insurance and Surety 
ADJUSTMENTS AND LITIGATION 
Telephone DOUglas 1123 


837 Mills Bldg. SAN FRANCISCO 





CAMADA 


GEORGE A. HENRY 
INSURANCE ATTORNEY 


504-5 Meyer-Kiser Bank Bldg., 
Indianapolis, Indiana 


Specially equipped to handle 
Investigations—Adjustments —Litigations 


Geoffrey P. Mahoney 


Attorney and Counselor 
831 Metropolitan Bank Building 
Minneapolis, Minnesota 
Investigation and Adjustment of Claims 


—_d 


KNEPPER, WHITE, 
SMITH & DEMPSEY 
44 East Broad Street 
COLUMBUS, OHIO 


Trial Work—Investigations—Adjusting 











Slaymaker, Merrell, Ward 


Locke 
Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-760 Consolidated Bldg. 
INDIANAPOLIS 











SEXTON, MORDAUNT, KENNEDY 


& CARROLL 


Adjusters and Investigators sent to any place 
in the Northwest 


Security Bldg., 
Minneapolis 


Pioneer Building, 
St. Paul, Minn. 


STAHL, STAHL & STAHL 
Attorneys-at-Law 


Main Office 
Stahl Building, Fremont, Ohio 
Branch Offices: Port Clinton, Bowling Green 
Actively handling adjustments and litigated matters 
in Sandusky, Seneca, Ottawa, Wood and 
Erie Counties, Ohio 














Mehr & Home 


Barristers & Solicitors 
25 West King Street 
Toronto, Canada 

Counsel for National Surety Company, Lon 
don Guarantee, & Accident Company Limited 
United States Casualty Co., Union Indemnity 
Co. and United States Fidelity & Guar 
anty Co 





GEORGIA 





Bryan & Middlebrooks & Carter 





Clarence C. Wysong 


PRACTICE LIMITED TO 
INSURANCE LAW 


722 Circle Tower Indianapolis, Ind. 





IOWA 





JOHN D. RANDALL 
Lawyer 











ATLANTA Candler Buildin GEORGIA ° 
pansies Ax. American Trust Bldg. 
Shepard Bryan R_Tichenor 
Grover Middlebrooks Colquitt. Carter CEDAR RAPIDS, IOWA 
Chauncey Middlebrooks Ein ard B. Everett, Je 
oO. W. Russell M. HH. Meeks 
FIRE. LIFE AND CASUALTY 
Insurance Litigation in the Southern States 
Jesse A. Miller Oliver H. Miller 
Frederic M. Miller J. Earle Miller 
ILLINOIS s . é 
Miller, Miller & Miller 
LAWYERS 


Cassels, Potter & Bentley 


1060 The Rookery 
CHICAGO 











Dent, Weichelt & Hampton 
1111 The Rookery Building 








1316-1318 Equitable Building 
Des Moines 





ERNEST E. WATSON 
All Lines 
Represent Companies Only 
Including Defense of Negligence 
936 Andrus Bldg. Minneapolis 





WM. A. FINN 
ATTORNEY AT LAW 


General Insurance, Casualty & Surety Prac- 
tice. Exceptional facilities for Investigations 
over entire State of Ohio. 


628 Nicholas Bldg. TOLEDO 














OKLAHOMA 





BUNDLIE KELLEY 
ST. PAUL 


Maintain department for adjustment 
and investigation of claims 








ORR, STARK, KIDDER & FREEMAN 
llth Floor, Minnesota Bldg. 
ST. PAUL 
INSURANCE LITIGATION 


Special Department for 
Investigations and Adjustments 





NEW JERSEY 





Parrish, Cohen, Guthrie 
Watters & Halloran 
Attorneys and Counselors at Law 
Register and Tribune Building 











SAMUEL M. HOLLANDER 
COUNSELOR AT LAW 


2704-2710 Lefcourt Newark Building 
11 Raymond Blvd., Newark, N. J. 


Teiephone 1140-1 Market 


Specialist in the Law on Breach of Warranty 

















EKERN & MEYERS 


Insurance Attorneys 


One La Salle St. 
CHICAGO 


Woodward, Hamilton & Hobson 


Insurance Attorneys 


615-24 Inter-Southern Bldg. 
Louisville, Ky. 





ined iL DES MOINES and General Insurance Cases 
ane ——— to che law relating te all 
classes of Corpurate Surety Bonds KENTUCKY NEW YORK in 
David F. Lee David Levene Edwin F, Verreau 


LEE, LEVENE & VERREAU 
TRIAL LAWYERS 
316 Security Mutual Bldg. 
BINGHAMTON, NEW YORK 
Insurance attorneys Especially equipped to handle 
investigations, adjustments and litigation over cen- 
tral New York 

















Silber, Isaacs, Silber & Woley 


Attorneys & Counselors 
208 South La Salle Street 


CHICAGO 
Special Attention to the Law of 
Fire Insurance and Taxation 


MICHIGAN 





DUNHAM, TAYLOR & ALLABEN 
ATTORNEYS AT LAW 


1012-1016 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 














MINNESOTA 





BROWN, HAY & STEPHEN 


714 First National Bank Bldg. 
SPRINGFIELD 





Mitchell, Gillette & Carmichael 
12th Floor, Alworth Bldg., 


Duluth 


Insurance Litigation 


Special Department for 
seseslinaions and Adjustments 














JOHN A. MILLENER 
Attorney-at-Law 

733 Genesee Valley Trust Bidg. 
Rochester, N. Y. 


Specializing in insurance matters. Wagttistes for 
making investigations, oe. and handling 
; wah Comal for 





Uitigation in Western New York 
Columbian Protective a 








OHIO 


Rittenhouse, Webster & 
Rittenhouse 


American National Bank Bidg. 
OKLAHOMA CITY 








SOUTH DAKOTA 





BAILEY & VOORHEES 
Charles O. Bailey (1860-1928) 
John H. Voorhees Melvin T. Woods, Jr 
Theodore M. Bailey Roswell Bottum 
Howel] L. Fuller 


BAILEY-GLIDDEN BUILDING 
SIOUX mn LLS 
INSURANCE PRACTICE 








TENNESSEE 





WILLIAM HUME 
NASHVILLE 








WASHINGTON 





ROBERTS, SKEEL & HOLMAN 


‘Alaska Building 
sone W. Roberts Wm. Paul Uhimann 


L. Skeel E tt 0. 
Tom W. Holman or ow 





Guy B. Knott 
ie dae econ 
Edward Hutcheson W. E. Evenson, Jr. 
Frank Hunter H. Henke, Jr. 

SEATTLE 








WISCONSIN 





BLOODGOOD, STEBBINS & BLOODGOOD 
Warner Bldg., 212 W. Wisconsin Ave. 
MILWAUKEE 
Representing U. S. Fidelity & Guaranty 
Company, Metropolitan Life suourenee Com- 


pany, Globe Ind y pany 














Rees H. Davis Fred J. Young 


DAVIS & YOUNG 


Attorneys at Law 


General Insurance, Fire, Casualty & Surety 
Practice. Also facilities for investigations 


over Northern 
Guardian Bldg. CLEVELAND 








GERALD P. HAYES 


Attorney 


Insurance litigation and claim work in any 
part of Wisconsin 


905 Ist Wis. Natl. Bank Bldg. 
Milwaukee 
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Casualty Control 
Is Being Realized 


New Territory Brings Nearly 50 
Percent of U. S. Premiums 
in Line 


PENNSYLVANIA STARTING 


Adoption of Plans Proposed in Illinois 
and Ohio Would Give Major- 
ity for Regulation 


NEW 


number 


YORK, 


general 


29. 


-With 


or 


June the 


of agencies branch 
offices, and of district agents which each 
the fidelity 


conference is 


company member of and 


surety acquisition cost 
now permitted to maintain in New York 
and California, and the limitation in this 
respect that will become operative Sept. 


New 


producing a goodly 


1 in Pennsylvania, Jersey and 


Michigan, territory 
part of the premiums on the entire busi- 


ness will be under control. 


According to tabulations of the $101, 
000,000 derived income from fidelity and 
surety bonds in this country in 1931 
New York produced in round figures 
23,000,000, Pennsylvania — $8,000,000, 
California 500,000, New Jersey 
000,000, and Michigan $4,000,000. 


$7 $4,- 


Over 50 Percent Regulated 


If, as is deemed probable, the agency 
limitation rule designed for Illinois 
and Ohio soon put in effect the ag- 
gregate income $46,000,000 secured 
from the states now soon to be under 
regulation will be increased $12,800,000, 
based upon last year’s income, during 
which period Illinois yielded $7,200,000 
while QOhio’s contribution was $5,600,- 
000. 

Although the 


as 
be 
of 


or 


cost conference in 1926 
adopted a schedule defining the number 
of general agencies or branch offices 
each company was entitled to maintain 
in different states the range being from 
one allowed Nevada to 11 each permit- 
ted in Massachusetts, Pennsylvania and 
New York (outside New York City), 
scant attention was paid the rule until 
some months ago, when upon the insist- 
ence of the New York department that 
every effort be put forth to keep produc- 
tion expenses within reasonable bounds, 
the conference members determined to 
put their respective houses in order and 
to do it forthwith. 


Arrangement Is Satisfactory 


Under the arrangement effective April 
1, companies were restricted to six gen- 


eral agencies or branch offices in the 
state, outside New York City. After 
more than two months’ experience, 
company officials were convinced that 
application of the new regulation was 


not only practical but worked remark- 
ably well, so much so that they deter- 
mined to extend application of the same 
limitation program to additional states. 
(CONTINUED ON PAGE 33) 





Demand for Compensation 
Rate Increase Supported 


Commissioners, by Resolution, 
Recognize Emergency—Retro- 


spective Plan Discarded 


A resolution 


expressing the opinion 
that an emergency warrants an immedi 
ate and general increase in compensa- 


tion rates was adopted by the National 
Convention of Insurance Commissioners 
after stock casualty companies presented 


a plea for a 25 percent horizontal in 


crease nationwide. The commissioners 
declined to commit themselves to any 
definite increase 

The stock casualty interests, sup 
ported by the agents, went to Chicago 
prepared to submit a three point pro- 
gram on compensation. That program 
included a request for 25 percent rate 
increase, assurance that agents would 
accept a reduced percentage commis 
sion, so as not to benefit by the rate in 
crease, and a retrospective rating plan, 
whereby assureds whose experience jus 
tified, might get a return of as high as 
20 percent at the end of the policy year. 
The retrospective plan, however, was 
abandoned at the last minute after a 
number of commissioners privately had 
expressed great distaste for it. 

Wade Fetzer Is Author 

The retrospective plan, which was to 
have been submitted, represented a 
modification of the program suggested 
by Wade Fetzer, head of W. A. Alexan- 
der & Co. of Chicago and vice-chairman 
of the Fidelity & Casualty. Mr. Fetzer’s 


program was to charge all risks the full 
manual rate, based, however, on the 
man-hour plan, and to allow a credit at 
the end of the policy year for good ex 
perience. The plan was to have been 
submitted, however, for merit rating and 
for so-called retrospective rating as well, 
but the man-hour idea was to have been 
discarded. 

Probably the retrospective rating plan 
will not be brought up this vear, 
though it is a question that can be han 


al 


dled by the National Council on Com- 
pensation Insurance. 

The compensation question came be- 
fore the compensation committee in 
open session, but at the end the com- 
mittee went into executive session and 
came out with the resolution, which was 


adopted by the convention proper. 


Beha First Spokesman 


James A. Beha, general manager of 
the National Bureau of Casualty & 
Surety Underwriters, was the first 
spokesman in behalf of the rate increase. 
He said that the National Council on 
Compensation Insurance is not yet 
ready to present its program for dealing 
with future rates, but the stock com- 
panies have got together and have anal- 
yzed their experience. 


William Leslie, associate general man- 


ager of the National bureau, was the 
next speaker. He said that a year ago 
the compensation companies went be- 


fore the commissioners in CHicago in a 
plea which led to a resolution by the 











Compensation Memorial 
of Commissioners Given 








adopted 
Insur- 
compensa- 


the resolution 
Convention ot 
to 


Following is 
by the National 
ance ( ommissioners 
tion rate increases: 

Whereas, It has been represented to 
National Convention of Insurance 
missioners that the emergency rec- 
mized as existing by the convention 
Jen 1931, session still exists in 
ore aggravated form, and 
“Whereas, The National Convention 

Insurance Commissioners appreci- 
ates that the general conditions affect- 
ing insurance carriers make it impera- 
that the trvwide level of 
pensation rates be clearly and 
tionably adequate to meet losses 
reasonable expenses, and 

“Whereas, The public 
that rates be 
the solvency 
insure their ability 
pensation due to injured 
to their widows and orphans 
killed in industry, and thus 
her to the employer who has _ pur- 
| compensation insurance or to 
workers and their families who are 
ie bene under the contract, 
“Be it resolved, That the National 
Convention of Insurance Commission- 
| the emergency warrants an 
and general increase in 
rates. The National conven- 
not undertake to determine 
amount of increase the circum- 
stances warrant. They do believe that 
the necessities carriers require the 
National to act in this matter 
with promptness.” 


as 


the 
Con 


coun com- 
unques 


and 


interest re- 
adequate so to 
of the companies 
to pay the com- 
workers and 
of those 
prevent loss 


quires as 
prene \ ¢ 


and 


nciaries 


ers velieves 


immediate com 
pensation 
tion doe S 


vhat 


of 
Council 


all possible 


commissioners recognizing an 
gency and recommending appr: 
action as to compensation rates. 


emer 
priate 


\ pro- 


gram was developed by the National 
council providing for adjustment of rate 
levels in each state to the 1929 policy 
year, plus 4.3 percent for loading \n 
effort to be conservative was made 
There was no attempt to magnify the 
emergency factor. However, the 4.3 
per cent loading has proved grossly in 
adequate, according to Mr. Leslie. Con 
ditions have become worse, wage levels 


have continued-to drop to new bottoms, 
but there has not been a corresponding 


drop in losses. There has been an in 
crease in claims for disability, he pointed 
out. Bad conditions have been vastly 
aggravated. 
Past and Present 

Mr. Leslie expressed the belief that 
rates cannot be pitched today on past 
experience. Results in the past do not 
reflect, conditions today as influencing 
the compensation cost, he said. 


Even if the companies could state pre- 
cisely what is needed today, there ts no 
one who can be sure that the same con- 
ditions will prevail tomorrow, he said. 
Mr. Leslie expressed the opinion there 
are further depths to plumb and that 

(CONTINUED ON PAGE 34) 





Southern Surety 
Agreement Asked 


Uniform Treatment for Claimants 
Throughout Country 
Is Sought 


R. A. BRENNAN’S REQUEST 


Commissioners at Chicago Petitioned 
to Get State Deposits Released for 


General Distribution 


Request was made of a nu ver of 
those ssioners, whose states have 
1amed ancillary receivers for the Soutl 
ern ouret to exert their influence 1n 
behalf of releasing state deposits to the 
New York liquidator so that unifort 
treatment may be accorded claimants 
throug t the country and the liqu 
dation may be expedited Richard A 
Brent in, head of the New York liqu - 


dation | 


yureau, distributed to many of 
the commissioners a suggested form of 
igreement between Superintendent Van 
Schaick New York and the ancillary 
receiver Howard spencer, attorne 
for the New York liquidator, was also 
on hand for the conference with com- 
missioners 
Agreement Is Cited 
Mr. Brennan said that r 
yroble1 have arisen con 


respective rights and dutt 
and the 

said the best interests 
ye pron 
vers and the 
to the 


upon some uniform 





oted if the ancil- 


New 


approva ot 


greement is as follows, the 


appearing therein, 


mn = 
Indiana 
‘ly for clarity, and not indicating 


that Indiana has entered into the agree 





reter clain S as 
Indiana receiver together with su 
tormati 
site tor a 


claims 





etc., as may be 
proper determination of su 


Cooperation Promised 


Indiana receiver will adjust 
and will 
thereof from the cot 
1e proceeding 
determination of 
upon claims to the 
liquidator which écteraination s_ shall 
be deemed valid in the New York pro- 
ceeding though they had been duly 
determined by the New York court in 
charge of the New York proceeding 

3. The New York liquidator will co- 
operate with the Indiana receiver in the 
collection of all assets of the company 
within the state of Indiana by the In- 
diana receiver and the Indiana _ re- 

(CONTINUED ON PAGE 32) 
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CASUALTY 


Many June a F sian, 
in Chicago Cause Concern 


SECOND TIDE HITS THE CITY 


Heavy Premium Loss on Allied Lines 
Worries Field More Than De- 
pository Bonds 


A second tide of bank failures in the 
Chicago area, which has resulted in the 
closing of 45 banks in June, of which 
35 occurred in Chicago, including one 
“loop” bank, and five outside in Cook 
county, has much disturbed underwrit- 
ters and general agents. 

The concern is not so much over de- 
pository bonds, for the reason that most 
companies got off those risks last year 
when things became too hot, but these 
closed banks represent substantial pre- 
miums in other lines, such as fidelity, 
burglary, brokers’ blanket bonds, plate 
glass, etc., which are lost. 


Feel Situation Is Better 


Underwriters generally look upon the 
present series of failures as having 
cleared up the situation considerably. 
It is noted that most of the banks which 
closed in June carried large sums in the 
“bills payable” item. Underwriters are 
watching this item closely in all bank 
statements as it indicates when a bank 
has had to take its best securities to 
some larger bank for emergency cash. 

Because of the uncertainty of security 
values, the common practice is to loan 
only about 40 percent on such collateral. 
Thus the net result of such a transac- 
tion is to tie up the best securities tem- 
porarily so they cannot be realized on 
for more than 40 cents on the dollar. 

Unfortunately several of the Chicago 
banks which failed in June were sound 
banks which should not have been per- 
mitted to fail, underwriters say. 

Urges Federal Guarantee 


urges the need for 
liberalization of the federal reserve sys- 
tem by a congressional act, so the fed- 
erai reserve banks will guarantee all de- 
member banks. It is pre- 
sented that this would place a premium 


One underwriter 


posits of 


on being a member, which virtually 
would force all state banks as well as 
national to join. Under such a guaran- 


tee members would bear proportionately 
anv losses to depositors resulting trom 
a failure of a member. It is urged it 


would restore confidence quickly and 
loosen up the hoarded dollars. Bank- 
ers, however, and other insurance men 
believe the plan is unsound, would pe- 
nalize good banking and encourage poor 
banking. They point to the sad experi- 
ence in state bank guaranty funds. 
Underwriters believe there is hardly 


more, if any, 
area, as 
now 


any possibility of many 
bank failures in the Chicago 
practically all of the weak banks 
been eliminated. A banker how- 
ever stated this week it might better 
be said that unless conditions improve 
there will be more failures. 


have 


Several Runs in Chicago 


There were a number of runs of three 


and four days duration in Chicago last 
week, but these were on banks of un- 
doubted financial strength and the net 


result was merely that the banks prof- 
ited by not having to pay interest on 
the saving deposits withdrawn. While 
there were literally thous ands of with- 
drawals from several “loop” banks, these 
mainly were by small depositors and the 
total sum involved was small in com- 
parison with the deposits. 

There were 77 bank failures in May 
throughout the United States, the de- 
posits being $36,084,000. This compared 
with 71 ros, Aa in April, involving $31,- 
924,000 deposits. As a partial offset in 
May, 17 banks reopened. Of the May 
suspensions, two banks were in Massa- 
-husetts and nine in Michigan. 

At the peak, Chicago had 241 banks. 
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Question Responsibility of 
Assured in Motor Accident 





The Virginia supreme court of appeals 
in Brandon vs. Indemnity Insurance 
Company takes up the question as to 
how far an owner of an automobile is 
responsible for accidents when some- 
body else is driving the car. Brandon, 
the assured, had frequently loaned his 
automobile to Adams, who was not a 
member of his household or his agent. 
Adams could not operate an automobile 
and this was known to Brandon, who 
also was aware that he obtained others 
to drive it for him. Adams borrowed 
the car and employed Ford to drive it. 
Without objection from Adams, Ford 
drove the automobile to Ocean View. 
The automobile was involved in an acci- 
dent which resulted in severe injuries to 
Jordan. 


Permission Not Implied 


It was contended that the implied per- 
mission by Brandon to Ford was brought 
about by the fact that on several prior 
occasions Brandon had seen Ford driv- 
ing the automobile without the presence 
of Adams therein but had not made any 
objection. The court holds this conten- 
tion is unsound. It says it is manifest 
that Jordan cannot recover unless he 
proves by a preponderance of evidence 
that Ford at the time the injury was 
inflicted was driving the automobile by 
permission from Brandon, the assured. 
The fact that Brandon may have seen 
Ford driving the car on previous occa- 
sions would not be sufficient to imply a 
permission to Ford to drive at the time 
of the accident. 


Consolidated Ends Merit 
Rating Plan in New Jersey 


After a short though not unsatisfac- 
tory experience with automobile merit 
rating in New Jersey, the Consolidated 
Indemnity of New York has discon- 
tinued the practice in so far as that state 
is concerned, though continuing it in 
three or four other states in an experi- 
mental way. The concession is granted 
only in modified form and to such appli- 
cants as can satisfactorily comply with 
stipulations. Probably less than 25 per- 
cent of the company’s automobile poli- 
cies are written under its merit rating 
plan. The extent to which the method 
now employed in limited way will be 
broadened, if continued at all, will be 
determined when sufficient experience 
upon which to base sound judgment has 
been secured and analyzed. 


Casualty Underwriters’ Outing 
NEWARK, 29.—More 


members and attended 
nual “frolic’’ of the Casualty Under- 
writers Association of New Jersey, and 
about 50 took part in the golf tourna- 
ment. 
President W. 


a dinner at 


than 75 
the an- 


June 
guests 


A. Schaefer presided at 





which the prize winners 
were announced. Charles Simons had 
low gross score and Frank Van Giles 
won second honors. 
Wisconsin Meeting July 7 
MILWAUKEE, June 29—At a 


meeting of the executive committee of 
the Casualty Underwriters Association 
of Wisconsin Monday it was decided to 
hold the annual meeting of the 
ciation here July 7. According to 
dore S. Johnson, secretary, 
be discussed for increasing 
bership and enlargement. of 
during the coming year. 


asso- 
Theo- 
plans will 
the mem- 

activities 





— now remain open only 70. Since 
Jan. 1, there have been 48 closed in the 
city mi 16 in the county. The number 
closed in the period 1929-1931 was 74 
in Chicago and 23 in the county. 





Casualty Company Will Soon 
Start Under Favorable Sky 


WARD AND HAYES BACK OF IT 


New Corporation Has With It the 
Agency Organization of New 
Jersey Fidelity 


NEWARK, N. J., June 29.—The Cas- 
ualty Company of New Jersey is in 
process of organization to write all 
forms of liability, plate glass and bur- 
glary, having offices at Room 610, No. 
810 Broad street, in this city. The men 
behind the company are former officials 
of the New Jersey Fidelity & Plate 
Glass. The Hoaglands, who were for- 
merly owners of and chief factors in the 
New Jersey, have no interest in the new 
company. W. D. Ward, formerly sec- 
retary of the New Jersey, is president 
of the new company. H. S. Hayes, 
who is superintendent of agents, is vice- 
president and secretary, W. N. Saul, 
assistant treasurer of the New Jersey, 
is treasurer of the new company and 
R. A. Fraser, assistant secretary, will 
occupy a similar position with the Cas- 
ualty Company of New Jersey. These 
men are competent in every way, have 
had an excellent experience and are 
thoroughly grounded in casualty lines. 


Will Operate in Five States 


The new company will operate in 
New Jersey, Illinois, Colorado, Rhode 
Island and Connecticut. It has $200,- 
000 capital and surplus of like amount. 
Par value of the stock is $25 share 
and will be sold at $50. The organizers 
in referring to the opportune time for 
organizing a new casualty company say: 

“This is the most opportune time for 
the formation of a casualty company as 
it has the benefit of the present low 
market for securities for the investment 
of its capital. In addition, the com- 
pany with $200,000 capital and $200,000 
surplus, with securities purchased at the 
present low market value, has a distinct 
advantage over casualty companies now 
in the business, and will have a finan- 
cial structure equally as good, if not 
better, than the present day casualty 
companies with capital and surpius in 
the millions. 

Not a Blind Venture 


“The organization of the Casualty 
Company of New Jersey is not a blind 
venture. The incorporators are persons 


who have been associated together for 
a quarter of a century, and who have 
had in their charge and under their su- 
pervision the casualty insurance busi- 
ness of a company now retired from 
active operation. None of the incor- 
porators or the proposed officials are 
favorable to fidelity and surety bonds, 
and for that reason the company will 
not write that class of business. The 
incorporators and the proposed officials 
of the new company have heretofore 
confined their attention to the casualty 
business, and the result is the casualty 
business which was under their su- 
pervision always developed an under- 
writing profit. Therefore, with the 
continuance of such a casualty or- 
ganization, thoroughly experienced, 
it can not but be successful, especi- 
ally as the casualty business will 
be derived from a field of agents and 
brokers who have done business with us 
for many years. 

“Tt might be of interest for you to 
know that the expense of organization 
and sale of stock will be practically 
nominal, for the stock is being disposed 
of by the incorporators and no commis- 
sions or salaries for organization or sale 
of stock are permitted. Furthermore, 
we have the assistance of former con- 
nections, who gladly offer their serv- 
ices in order that the expense can be 
kept at a minimum.” 





Policyholder Unprotected If 
Foreign Company Dissolved 





RULING OF MICHIGAN COURT 





Inadequacy of Present Statutes in That 
Respect Pointed Out in Penn- 
sylvania Surety Case 





LANSING, MICH., June 29.—Michi- 
gan’s present laws are inadequate to 
protect policyholders in this state if for- 
eign corporations with which they are 
insured are dissolved by court orders in 
their home states, the state supreme 
court points out in U. S. Truck vs. 
Pennsylvania Surety. 

The plaintiff concern began suit 
against the surety company and brought 
garnishment proceedings, garnishment 
summons being served Jan, 17, 1931. 
Service in the principal suit was made 
on the Michigan commissioner on that 
date but it was discovered that a decree 
of dissolution of the corporation had 
been entered in Dauphin county (Pa.) 
common pleas court Jan. 14. The Penn- 
sylvania commissioner, who as liquida- 
tor filed a motion to dismiss the Michi- 
gan action by reason of the dissolution 
decree, had been, the court pointed out, 
“vested by operation of the law with 
title to all property, contracts, and 
rights of action of such company.” The 
Pennsylvania official’s motion was de- 
nied in the Michigan lower court and a 
default judgment against the company 
entered when no appearance was made. 
The appeal followed. 


Could Impound Michigan Property 


The plaintiff could have collected his 
judgment if the corporation had Michi- 
gan property, the court rules, as a “for- 
eign judgment of dissolution will not 
be permitted to compel the citizens of 
this state to undergo the expense and 
inconvenience of asserting claims in 
foreign jurisdiction but the local prop- 
erty will be subjected to local demands.” 
It is cited, however, that “although the 
plaintiff now disclaims purpose to en- 
force its judgment except on property 
within this state the judgment is in per- 
sonam and, if valid, enforceable else- 
where the same as in Michigan... . 
The record doesn’t disclose any proper- 
ties impounded upon which judgment 
could operate. It may be conceded that, 
within some limitations, designation of 
the commissioner of insurance as agent 
for service is irrevocable by a foreign 
corporation as long as it is in existence 
whether in operation or receivership and 
although it may have withdrawn from 
the state.” Since the law makes service 
on the commissioner the same as per- 
sonal service, however, it is held that 
“the service was invalid to sustain a 
judgment in personam, and the record 
does | not show basis for judgment in 
rem. 


Remedial Legislation 


It is suggested that the legislature 
might remedy the situation for Michigan 
insureds in the future by amending the 
law governing admission of foreign 
companies to provide that, if dissolution 
occurs, they shall be continued for a 
period of years for certain purposes as 
is required of domestic corporations by 
present statutes. Some states have such 
laws now, it is emphasized, and Michi- 
gan might follow suit to protect its 
citizens. 


Suggested 


Bartholomew Heads Club 


V. H. Bartholomew, resident manager 
New Amsterdam Casualty in Chicago, 
was elected president of the Casualty 
Club of Chicago at the annual meeting. 
Ogden Davidson, manager Massachu- 
setts Bonding, is the new vice-president; 
J. L. Maehle, manager American Surety, 
secretary, and G. F. Gehrke of Moore, 
Case, Lyman & Hubbard, treasurer. 
Spencer Welton, vice-president Massa- 
chusetts Bonding, was a guest. 
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Factory Mutual Liability 
Gains License in New York 


COURT ORDERS ITS ADMISSION 
Insurance Department Objected Because 


of Non-assessment Business Denied 
Other Carriers 





NEW YORK, June 29.—Admission 
to this state has been secured by the 
Factory Mutual Liability of Providence, 
a casualty mutual formed in 1921, and 
writing automobile public liability, propr 
erty damage and salalan, It maintains 
a cash guaranty fund to offset the right 
of assessment where non-assessable pol- 
icies are issued. 

While proposing to write non-assess- 
able business in New York only, its 
charter sanctions the issuing of both 
assessable and non-assessable policies, 
and it was upon this ground that the 
application for entry into New York 
was denied by the department some 
months ago. The Factory Mutual ap- 
plied to the court, which sustained its 
contentions and ordered issuance of the 
license. 

Vian Sehaick Comments 


In granting the company authority to 
operate here, Superintendent Van 
Schaick points out that the applicant 
“meets all requirements except that it 
is authorized to write non-assessment 
business in this state contrary to this 
state’s rule to similar New York 
companies.” He added, that “the argu- 
ment might be made that such power 
puts New York companies of a similar 
type at a disadvantage in such other 
states where they may compete with 
applicants. Should such prove the case, 
the remedy lies with the legislature of 
New York to give relief if it deems 
wise.” 


as 


Subject to Review 


The superintendent is careful to men- 
tion that ‘any approval of the sufficiency 
of a substitute for the assessment fea- 
ture is subject to review” from year to 
year, with particular reference to “the 
extent of the non-assessment policies in 
force.” 

He likewise makes clear that the de- 
partment’s attitude toward the Factory 
Mutual Liability applies to the “precise 
questions involved therein,” and is not 
to be regarded as establishing a gen- 
eral course of action. 





Chicago Club Resigns 


The Accident & Health Managers 
Club of Chicago has resigned from the 
National Association of Accident & 
Health Managers. It is understood that 
the resignation is due to the fact that 
the Chicago club plans to open its mem- 
bership to others than managers, who 
would not be eligible to membership in 
the national association. 





Will File on Any Basis 


Its charter amended to conform to 
the change in capital from $15,000,000 to 
$3,000,000 and the transfer of the differ- 
ence to surplus, the National Surety an- 
nounces it is “prepared to file its state- 
ment on any basis dictated by any in- 
surance department in the United States 
and value its securities accordingly.” 


Seattle Adjusters Elect 


SEATTLE, June 29.—At the annual 
meeting of Casualty Adjusters Associa- 
tion of Seattle, R. P. Cunningham, 
Aetna Casualty, was elected president; 
K. M. Elliott, General Accident, vice- 
president; C. D. Meredith of Frank 
Allyn, Inc., secretary-treasurer. About 


50 adjusters were present. 





Of course you've heard of the Fire, 
Casualty & Surety Bulletins! The Na- 
tional Underwriter will be glad to send 
you detailed information, 





Public Is Warned by Radio 
Against Claim Racketeers 


INCREASE INSURANCE COSTS 
Major Cavanaugh of National- Casualty 
Bureau Reports Tangible Results 
in Fraud Campaign 





NEW YORK, June 29.—Tangible re- 
sults are reported by the National Bu- 
reau of Casualty & Surety Underwriters 
in its aggressive campaign against 
fraudulent claim racketeers, eight men 
and two women now being under arrest 
in this state, accused of obtaining money 
from several insurance companies 
through fake accident claims. 

Some of the methods employed by 
racketeers were described by Maj. W. 
P. Cavanaugh, head of the claim divi- 
sion of the National Bureau, in a recent 
radio broadcast. After noting the pro- 
nounced tendency of juries to “soak” 
the insurance companies in deciding lia- 
bility cases, he stressed the truth that 
the companies “were merely trustees for 
policyholders’ funds and that the filing 
of unjust or extravagant claims must 
ultimately add to the cost of indemnity 
to the assured, hence the latter have a 
very selfish interest in stamping out un- 
worthy claims.” 


Urges Support of Underwriters 


In urging support of the underwriters 
in their campaign against fraud, Major 
Cavanaugh maintained that the public 
generally “must do its part in seeing 
that juries are of a type from whom 
justice might be expected; that truth 
prevails and that we do not extend fur- 
ther this common practice of perjury. 
We must not even in the most remote 
degree lend ourselves to anv of the prac- 
tices which have grown up around the 
making of claims which are actually 
criminal, against casualty insurance 
companies.” 


Deposit of Stockholders of 
Attorney-in-fact Forfeited 





MILWAUKEE, June 29.—Claims of 
stockholders in the Interstate Exchange, 
Inc., for bonds and securities which they 
posted as guarantees for their stock in 
the concern, now insolvent, were dis- 
allowed in a decision by Circuit Judge 
Walter Schinz. The affairs of the Inter- 
state Exchange, Inc., and the Interstate 
Interinsurance, for which it was attor- 
nev-in-fact, are in the hands of the Wis- 
consin insurance commissioner. 

When the company was organized the 
stockholders were required to put up 
$1,000 worth of securities for every 
share of stock protection to the 
policyholders. When the company failed 
about two years ago, the insurance com- 
missioner sold the bonds and securities 
to satisfy claims against the concern, 
which dealt in automobile insurance. 

The stockholders contended that 
commissioner acted illegally in selling 
their posted securities. Judge Schinz 
ruled against them but held, however, 
that in instances where the commissioner 
sold the securities for more than the 
$1,000 guarantee required of stockhold- 
ers, the excess should be returned to the 
guarantor in each case 

Policvholders of the concern face as- 
sessments fixed at a tentative total of 
$300,000 to satisfy liability claims. It is 
expected that when the assessments are 
levied, lawsuits will follow and increase 
the assessments to each individual. <A 
certain percentage for noncollectibility 
was set aside when the tentative assess- 
ments were fixed. 


F. O. Smith Transferred 


as a 


the 


F. O. Smith, casualty underwriter in 
the Detroit branch office of the Aetna 
Life, has been transferred to the 100 


William street branch, 
in the same capacity. 


New York City, 








New “Declaration” Timed 
to Arrive Before July 4 











The Independence Indemnity has 
broadcast over the country “declara- 
tion of independence” in the form of a 
pamphlet mailed to be delivered just 
before July 4. It is a presentation of 
the company’s views on what should be 
the policy of every sound insurance 
company. 

The idea is identified with the name 
of the company which is located oppo- 
site the world famous Independence 
Square, Philadelphia. The State house, 
shrine of the Liberty Bell, is reproduced 
in its natural hues in warm color. The 
reproduction is an original water color 
sketch on every folder, by Miss Helen 
Woerner, a well known Philadelphia ar- 
tist and weeks were required to turn out 
the thousands of originals. The picture 
is suitable for framing. 

The “Declaration” proper is in old 
English lettering. It sets forth the need 
for unquestioned financial protection of 
policyholders, equitable treatment of 
claimants, whole-hearted cooperation 
with agents and brokers and a company 
management that assures a fair return to 
stockholders. 





Graduated Commission Scale 
Is Here But Unrecognized 


Whenever the idea of setting up a 
graduated commission scale according 
to the size of the premium is men- 
tioned, the battle lines are immediately 
drawn, with the agents opposing, The 
agents do not want to go on record 
as favoring the principle or its applica- 
tion in any particular. 

As a matter of fact, the practice is 
followed extensively. It has been a 
concomitant of equity rating. The agent 
or broker who is seeking the lowest 
possible compensation rate or compen- 
sation or automobile fleet rate is told 
that he must help to bring the premium 
down, by contributing part of his com- 
mission. Sometimes agents are quoted 
one premium rate, with a certain rate 
of commission and a lower pre mium rate 
with a lower rate of commission. Often, 
agents who are attempting to place in- 
ferior business, are able to do so only 


by shaving their commission. 

In the surety business, too, commis- 
sions, in actual practice, are being re- 
duced on large bonds. The Towner 


Rating Bureau has been issuing special 


rates on certain government projects 
and lower commissions go with the 
lower rates. One effect of the reduc- 
tion of commissions on the big bond 
lines, will be to check the possibility 
for rebating. There is a good deal 


of — about rebating commissions 
on large bonds. When the rate of com- 
mission produces a return to the agent 
of $30,000 or $40,000 on one risk, the 
assumption is that there is a good deal 
of crossing of palms. 





Guest Law Not Retroactive 
LANSING, MICH., June 29.—Right 


to damages under the act which pre- 
ceded passage of Michigan’s “guest 
law” was not affected by passage of 
the measure far as accidents prior 
to effective date of the new statute were 
concerned, the Michigan supreme court 
holds in Mildred Cusick vs. Leo and 
Albert Feldspausch and Leo Felds- 
pausch, Jr. 

The court upholds a judgment given 
Miss Cusick as a result of personal in- 
juries received Feb. 3, 1929, when the 
car in which she was riding with young 


SO 


Feldspausch was wrecked due to the 
latter’s admitted negligent driving. The 
machine was owned by Leo and Albert 


Feldspausch. 

The court finds Miss 
under the old law to 
“vested right” which 
repeal of the statute 
of a new one. 


Cusick’s right 
damages was a 
persisted despite 
and substitution 





Burglary Has Increased 
Greatly in Fifteen Years 


BAD RECORD FOR 5 MONTHS 


Statistics Show That Losses Have Been 
Mounting Due to Greater 
Crime Activity 


Crimes of burglary have increased 157 
percent in the past 15 years, according 
to available burglary insurance statistics 
covering the period of 1917 to 1931, in- 
clusive. 

By five-year periods the increases are 


as follows: 12 percent increase from 
1922 to 1926 over 1917 to 1921; 18 per- 
cent increase from 1927 to 1931 over 
1922 to 1926, and 32 percent increase 
from 1927 to 1931 over 1917 to 1921. 
In the first five months of this year 
there was an increase of 22 percent in 
the number of burglary losses over the 


corresponding period of last year, a 50 
percent increase over the first five 
months of 1930 and an increase of 73 
percent over the same period of 1929. 

These figures are announced by J. H. 
Coburn, vice-president of the Travelers 
Indemnity, which is sending out notices 
to all holders of burglary policies asking 
them to take unusual precautions. The 
records of the company show 55 percent 
increase over the average of the preced- 
ing 14 years. 


Correction Made as to the 


Automobile Club of Illinois 


It was stated in a recent 
the Automobile Club of Illinois had its 
insurance connection with the Northern 
Casualty Underwriters of Chicago which 
the Illinois department has certified to 


issue that 


the attorney general for receivership 
proceedings The Assured’s Service 
Corporation 1s an insurance agency 


which handles insurance for clubs of 
varions kinds. It has the franchise for 
the Automobile Club of Illinois and 
places the insurance for members in 
the American Motorists. 

The Illinois State Automobile Asso- 
ciation is the —- whose members 
are placed in the Northern Casualty Un- 
derwriters. THe NATIONAL UNDERWRITER 
regrets it became confused as to the 
names of these clubs 


Merger Deal Approved 


NEW YORK, June 29.—Stockholders 
of the Glens Falls Indemnity and Com- 
merce Casualty, running mate, both of 


Glens Falls, approved merger of the two 
companies effective immediately. The 
Glens Falls assumes all obligations of 
the Commerce, also taking over assets. 
This increases assets of the Falls 
to $8,500,000, of which $1,000,000 is cap- 
ital and $1,400,000 surplus 


Glens 





Frost Directs in Chicago 


the United 
is being di- 


The Chicago branch of 
States Casualty temporarily 
rected by H. M. Frost, assistant man- 
ager in the home office bond depart- 
ment in New York, during the illness 
of Manager M. J. Scheemeaker, who 
was operated on recently for appendici- 
tis. Mr. Frost veteran of some 30 
years in the surety field. 


is a 


E. A. Tallman Dies 


E. A. Tallman, a well known 
underwriter of New York City, died 
suddenly at his home in Larchmont, 
N. Y. Tuesday. In the last 30 vears he 
was successively connected with the 
United States Fidelity & Guaranty, Em- 
pire State Surety, Royal Indemnity, 
Guardian Casualty and the Indepen- 
dence Indemnity, retiring as vice-presi- 
dent in New York City of the last 
named company some months ago to 
enter the agency business. 


surety 
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ESSENTIALLY 


agency companies, 
recognizing the value 
of full cooperation by 
the Home Office with 
men in the field. 


United States Fidelity 
and Guaranty Company 


R. Howarp Bianp, Chairman of the Board 
E. Assury Davis, President 


Fidelity and Guaranty 
Fire Corporation 


R. Howarp Brann, Chairman of the Board 
FRANK A. GANTERT, President 


Home Offices 
BALTIMORE, MARYLAND 
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Says Qualification Laws 
Hamper Disability Writers 


SCHERR IN PITTSBURGH TALK 


President of Inter-Ocean Casualty Ad- 
dresses Accident-Health Managers 
on Legislation 


J. W. Scherr, president of the Inter- 
Ocean Casualty and chairman of the 
legislative and public relations commit- 
tee of the Health & Accident Under- 
writers Conference, discussed the Penn- 
sylvania agents’ examination law last 
week before the Pittsburgh Accident & 
Health Managers Association at a meet- 
ing celebrating the close of its second 
successful year of activity. Mr. Scherr 
said: 

“We see no reason why an agent who 
desires a license to write disability in- 
surance should be required to pass an 
examination showing his fitness to write 
surety, steam boiler, plate glass, liability 
and other similar lines. Then you will 
find that most of these proposed bills 
have a proviso that the bill shall not 
apply to fraternal societies, mutual, etc., 
so that our class of companies is dis- 
criminated against in almost all such 
proposals. After all, what benefit does 
the institution of insurance derive from 
the passage of such laws? The theory 
is that only persons who are compe- 
tent to understand the intricacies of the 
business should be permitted to engage 
in it, but do these laws produce this 
result? The smart crook will have no 
difficulty in passing the examination. 
Some perfectly honest and capable men 
may not be able to pass the test. 
Therefore, is the qualification law a test 
of a man’s fitness to properly and com- 
petently represent the health and acci- 
dent insurance business? 


“Solicitor” Proposal Attacked 


“Tt has been freely admitted that in- 
terests affiliated with the National As- 
sociation of Insurance Agents are spon- 
soring these bills. If this is true I am 
sure that they have overlooked the fact 
that the passage of these bills in the 
form they have been presented will de- 
feat the purpose intended. In your own 
state the Association of Insurance 
Agents (so it is reported in the insur- 
ance papers) is holding meetings upon 
a proposed agents’ license law, which 
would require all new agents entering 
the business to start out as ‘solicitors’ 
under established agencies and serve an 
apprenticeship of several years before 
being granted a license. Would this 
kind of a law promote the best inter- 
ests of the health and accident business? 
I do not think so. Would this kind of 
a law be of lasting benefit to the es- 
tablished agencies of general insurance? 
I do not think so. I call upon you men, 
as representatives of the companies that 
believe in the American agency system, 
to oppose with as much vigor as you 
possess all attempts to further discour- 
age the sale of disability insurance. If 
the companies and their branch man- 
agers are not competent to deal with 
this situation in a manner that will be 
for the best interests of all concerned, 
then something more drastic than an 
agents’ qualification law will be neces- 
sary. 

Legislation on Policy Contracts 


“Another type of legislation is being 
proposed in many states. These pro- 
posals undertake to deal with policy 
provisions, and especially attempt to 
prevent the cancellation of disability 
contracts. The passage of such laws 
will defeat their own purpose, because 
from the very nature of our business 
adequate protection can not be offered 
at a price within the reach of the aver- 
age citizen, without some provision for 
terminating the insurance when the risk 
becomes impaired, either physically or 
morally. This is the worst kind of 
legislation to successfully combat, for 








Chicago Control Plan Now 
with Committee of Agents 











There appear some indication that 
formation of the Chicago Casualty Con- 
trol is in its last stages, since the meet- 
ings held with general agents there last 
week by J. A. Beha, general manager 
National Bureau of Casualty & Surety 
Underwriters, and with managers by 
J. S. Phillips, president Great American 
Indemnity of New York. 

It was impossible to iron everything 
out in the meetings. The general 
agents’ insistence upon an increase in 
overriding commission was met with 
the firm reply that that is impossible 
this year. The general agents have be- 
come more or less philosophical on this 
point. They are perhaps more inter- 
ested in uniform cost rules observance 
in Chicago, which they believe would 
solve most of their difficulties. 

The matter has been referred back 
to a committee of the agents to draft 
rules to which they would be willing 
to subscribe. When this draft is pre- 
pared it probably will be taken up by 
the joint committee of Chicago agents 
and branch managers. 





First Vice President Sampson 
of Century Indemnity Resigns 


HARTFORD, June 29.—First Vice- 
President T. S. Sampson of the Century 
Indemnity has resigned. He was resi- 
dent manager of the Maryland Casualty 
at Boston at the time he was called to 
the Century Indemnity. He is a Har- 
vard graduate and became assistant sec- 
retary then vice-president of the Amer- 
ican Mutual Liability and later secretary 
and treasurer of the American Mutual 
Compensation Company. He has been 
the chief factor in the insurance opera- 
tions of the Century Indemnity. The 
Century Indemnity is a running mate of 
the Aetna Fire of which Ralph B. Ives 
is president. 


New Claim Book Is Issued 


Longmans’ Green & Co., 55 Fifth 
avenue, New York, have issued a book, 
“Fraud and Medical-Legal Practice,” by 
Sir John Collie, consulting medical offi- 
cer of pensions in England, who holds 
many positions of note. This book deals 
with numerous interesting questions 
coming up in the settlement of claims. 
There are 26 different chapters dealing 
with practical subjects confronting claim 
men every day. 


the reason that the general public is 
hopelessly ignorant about the details of 
disability insurance, 

“You are in a better position than 
any other agency to protest against 
legislative interference with our busi- 
ness. Your representatives in the legis- 
lature will listen to you first because 
you are their constituents, and second, 
because you have a right to protect 
your business, while they may resent 
foreign interference.” 

Mr. Scherr said he is going to initiate 
a movenient to have the Health & Ac- 
cident Underwriters Conference set 
aside a period at its annual meeting for 
representatives of the National Associ- 
ation of Health & Accident Managers, 
at which these representatives might 
present their views. Mr. Scherr believes 
both organizations are facing many of 
the same problems. 

The Pittsburgh association now has 
a membership of 52. It is considering 
opening the membership to soliciting 
agents of companies whose managers 
belong to the organization. The or- 
ganization has been very active in hold- 
ing educational meetings and develop- 
ing an interest in accident and health 
insurance among Pittsburgh insurance 
men. C. W. Elton is president and A. 
C. Feagan, secretary. 
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Aetna Casualty Position Good 


Underwriting Profits for First Quarter 
of Year Over $500,000—Much 
Added to Surplus 





The position of the Aetna Casualty & 
Surety the first quarter this year was 
excellent, underwriting profits being 
over $500,000. Figures for the half-year 
are not available but it is believed there 
will be no substantial change in these 
earnings. The regular quarterly divi- 
dend of 40 cents a share was declared by 
the directors, payable July 1 to stock- 
holders of record June 23. The good 
showing this year is largely ascribed to 
favorable experience on _ depository 
bonds. 


Depreciation Reserve Set Up 


A substantial part of the profit in the 
first quarter was transferred to surplus. 
Additional reserves were set up for mar- 
ket depreciation under the company’s 
policy of continuing the formula pre- 
scribed by Commissioner Dunham of 
Connecticut. The Aetna Casualty last 
year had about $500,000 underwriting 
loss, the loss on depository bonds alone 
being over $1,500,000. 

Directors of the Automobile of the 
Aetna fleet declared a dividend of 25 
cents a share, payable July 1 to stock- 
holders of record June 23. 


Sues Directors of Defunct Firm 


The New York department as _ liqui- 
dator of the Jefferson Auto Mutual Cas- 
ualty filed suit for $350,000 against the 
directors, the complaint being based on 
malfeasance and nonfeasance, which is 
alleged resulted in substantial loss to the 
company and caused its liquidation. 


Massachusetts Bonding 


The Massachusetts 
declare the usual dividend heretofore 
payable July 15. Stockholders have 
been notified that salaries have been re- 
duced on a sliding scale, the minimum 
being 10 percent. 


Bonding did not 





Casualty Company Notes 
Commissioner Averill has been ap- 
pointed receiver in Oregon for the Union 
Automobile & Casualty of Los Angeles. 


The Sun Indemnity is withdrawing 
from Georgia owing to its experience in 
that state, which has not been satisfac- 
tory. 


Tells How ecumes Can Aid 


in Prevention of Accidents 


SAN FRANCISCO, June 29.—Dr. 
T. B. W. Leland, coroner of San Fran- 
cisco, speaking recently on “Does 
Safety Pay?” outlined the functions of 
his office from the standpoint of coop- 
erating in reducing accident losses. Dr. 
Leland has been coroner of San Fran- 
cisco for 35 years and is recognized as 
a national figure in accident prevention 
work. He spoke of the safeguards that 
have been placed around the construc- 
tion of buildings and said it is very rare 
to find men injured in the construction 
of buildings today. In fact, he pointed 
out that many skyscrapers are con- 
structed now without the loss of a sin- 
gle life. 

Much attention is now being given to 
the traffic problem. He said that auto- 
mobile deaths from Jan. 1 to May 16 
increased 72 percent over the same pe- 
riod of 1931. 

Dr. Leland pointed out that the coro- 
ner’s office in every city can be of valu- 
able assistance to insurance companies 
in securing a correct diagnosis of death, 
accidental or otherwise. He mentioned 
two or three cases well known to San 





Franciscans where companies were 
saved the payment of double indemnity 


because of the department’s careful 
diagnosis. His department is making 
special efforts to separate natural 


deaths from suicides. 


No Judgment Creditor Is 
Entitled to Any Priority 


The Connecticut supreme court holds 
that when several persons injured in an 
automobile accident secure judgments 
against the owner exceeding in aggre- 
gate amount the total insurance carried, 
none of the judgment creditors is en- 
titled to priority against the insurance 
company. All must share pro rata in 
the amounts due under the policy. The 
question came up in the case of the Cen- 
tury Indemnity vs. Kofsky et al. The 





Century Indemnity had a $5,000-$10,000 | 


liability policy. The persons injured se- 
cured judgments against the assured 
totaling $31,186. The company brought 
an action of interpleader to determine 
the rights of the injured parties to the 
policy proceeds. One person contended 
that he was entitled to priority because 
he was the first to secure judgment. 
The others claimed priority because 
they were the first to begin actions 





against the assured. Holding that all 
should share pro rata, the court said 
that this contingency probably had not 
been contemplated when the statute was 
enacted permitting judgment creditors 
to proceed against the insurer if judg- 
ment remains unsatisfied after 30 days. 


Baltimore Taxi Rate Raised 
BALTIMORE, June 29.— The 


monthly insurance rate on taxicabs op- 
crating in Baltimore will be increased 
£9 per cab July 1. Cab operators were 
notified of the proposed change in rates 
at a meeting of the Taxicab Operators’ 
Association this week, the new rate be- 
ing $35 per month per cab, payable in 
advance, instead of the $26 now charged. 

Deputy Commissioner Joyce 
those attending the meeting that the in- 
surance department would approve the 
change. He added, however, that if 
there is a marked decrease in accidents 
involving cabs, the commissioner prob- 
ably would see that the rate was de- 
creased. 

The association was reorganized and 
Henry L. Rose, adjuster, elected per- 
manent chairman. It was planned to 
reduce the number of cabs operating in 
Baltimore from 1,430 to 1,000. This is 
to be accomplished by refusing to allow 
cabs withdrawn from the streets to be 
replaced until the 1,000 limit is reached. 


| 


told } 
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W. C. Safford, vice-president and gen- 
eral manager of the Western & South- 
ern Indemnity and Western & Southern 
Fire of Cincinnati, is in Chicago this 
week attending the Democratic conven- 
tion. He is one of the wheel horses in 
Democratic politics in Ohio. 


R. Howard Bland, chairman of the 
board of the United States Fidelity & 
Guaranty, arrived in Chicago last Fri- 
day with the big contingent supporting 
Governor Ritchie for the Democratic 
presidential nomination. Mr. Bland is 
a delegate to the convention. 


J. D. Peake, manager at Richmond 
for the Life & Casualty of Tennessee, 
who was recently nominated for Con- 
gress on the Republican ticket, has with- 
drawn from the race, giving the pressure 
of private business and his inability to 
devote the requisite time to campaigning 
as the reasons for his withdrawal. Mr. 
Peake made an unsuccessful race for the 
same office several years ago. 

The Indiana State Investment Com- 
pany, an East Chicago agency, has been 
sold to James F, Conner. 
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Special Rate Consideration for Farmers 
A “Scoop” for Illinois National Casualty Agents 


SEVERAL years of careful underwriting automobile insurance exclusively indicates 


that farmers drive their automobiles fewer miles, less hours, at lower rates of 


These facts are proven and the Management feels that a rate consideration is in order. 
We are not cheapening our service or providing less coverage but issuing our regular 
standard policy at a special rate to a preferred class of automobile owners. 


This is one of the many reasons why Illinois National Casualty agents in Illinois and 
To be able to offer a reliable Stock Company 
policy to farmers at rates based upon the experience of that group is a sales fact well 
worth your consideration. 


If you are interested in securing the insurance on more farmers’ automobiles you will 
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features your clients want 
in automobile insurance 


l 


sound, stock company insurance 
which gives ample, safe protec- 
tion. 

2 


independent rates which your cus- 
tomers can afford to pay without 
sacrificing protection. 


3 


equitable, rapid and pleasant han- 
dling of all claims. 
All these features which help keep your automobile business 
sold year after year are found in Central States Motorists full 
coverage automobile insurance. Desirable territory open in 
illinois. 


Rufus M. Potts, President 


CENTRAL STATES MOTORISTS 
INSURANCE COMPANY 


CHICAGO, ILLINOIS 
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FREEPORT MOTOR 
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FREEPORT, ILLINOIS 


Place Your Automobile Business 
In a Reliable, Independent 
Stock Company 
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Southern Surety Liquidator 
in N. Y. Asks Cooperation 


(CONTINUED FROM PAGE 27) 


ceiver will, after deducting the expenses 
of the Indiana proceeding, as deter- 
mined by the court in charge of that 
proceeding and further after the deduc- 
tion of any trust assets determined by 
said court to be applicable only to the 
claims of Indiana claimants, transmit 
all other assets collected to the New 
York liquidator for general distribution 
to all general claimants of the company 
whose claims are allowed by a court 
of competent jurisdiction, regardless of 
the residence of such claimants or of 
the place wherein such claims arose. 

Commissioner Mortensen of Wiscon- 
sin asked whether, if a state should de- 
cline to enter the agreement and 
should distribute the assets within the 
state to claimants within the state inde- 
pendently, claimants of that state would 
be entitled to a further share in the 
general distribution of assets from 
New York. Mr. Brennan answered 
that if the independent distribution 
were less than the general distribution, 
claimants in the non-cooperating state 
would get a portion from the general 
distribution. But if the independent 
distribution were greater, there would 
be no participation in the general dis- 
tribution. 

What Is Reinsured 


Mr. Brennan was asked for a con- 
cise statement of just what Southern 
Surety liability, the Home Indemnity 
had assumed. The answer was that 
all casualty business except noncancel- 
lable accident and health had been so 
assumed as of Sept. 30 and the Home 
Indemnity is responsible for all claims 
arising after that date. Practically all 
fidelity business was reinsured effec- 
tive Sept. 30, but practically no surety 
business. Mr. Brennan said that a few 
public official bonds had been taken by 
the Home Indemnity. 

The liquidator was asked for an esti- 
mate of assets and liabilities of the 
Southern Surety. He said that he was 
in no position even to guess, but he did 
venture that claims would exceed the 
book assets by more than $500,000. 
However, the book assets are greatly 
depreciated. 

There were numerous inquiries from 
commissioners as to the relation be- 
tween the Home Indemnity and the 
Southern Surety and between the 
Southern Holding & Investment Cor- 
poration and the Southern Surety. Mr. 
Brennan said that these connections 
were being closely investigated. 

Deputy Commissioner Wade of Mich- 
igan asked whether notary public bonds 
of the Southern Surety had been taken 
over by the Home Indemnity. Mr. 
Wade said there is much confusion in 
Michigan on this head. Mr. Brennan 
replied that some notary bonds were 
taken by the Home Indemnity and oth- 
ers were not. 


Rye Quits Public, Joins 
Improved Risk Mutuals 





(CONTINUED FROM PAGE 4) 


of the Improved Risk Mutuals with 
headquarters here. 

Mr. Rye will undertake a work with 
which he is well acquainted. He was 
special agent of the Western Factory, 
traveling out of the Chicago office, and 
therefore, had an early training with 
equipped risks. He formerly traveled in 
the Michigan field for the Springfield 
and has been connected with the Michi- 
gan Inspection Bureau. In fact, during 
his career as an underwriter his spe- 
cial bent has been toward handling 
sprinklered properties. He became man- 
ager of the Western Sprinkled Risk 
Association, acting in that connection as 
manager of the Western Insurance Bu- 
reau. 

In 1921 he became superintendent of 


Suggestions Made 
By National Board 


(CONTINUED FROM PAGE 4) 


cies. More recently a number of finance 
companies were formed in the west and 
northwest, the scope being both fire and 
casualty premiums. 

The form of agreement used by the 
several financing organizations differed 
in many respects, tending to confusion 
at company home offices when such in- 
struments were attached to daily re- 
ports. In order to perfect, if possible, 
a standardized form of agreement, offi- 
cials of one of the important financing 
concerns of the northwest met inform- 
ally with a number of fire and casualty 
company executives in New York last 
February, getting the views of the lat- 
ter as to what would constitute an ac- 
ceptable instrument. 


Spirit of Cooperation 


In accord with views of the insurance 
men, a number of clauses in the agree- 
ment form then in use were deleted and 
several new clauses incorporated. The 
extent to which this revised agreement 
was adopted by competing finance cor- 
porations, is unknown. 

In the minds of many company offi- 
cials a definite field exists for financing 
premiums. Numerous assureds of sound 
repute who heretofore when short of 
ready cash were able to get advances 
from their banking connections, now 
experience considerable difficulty in so 
doing, and are compelled either to get 
credit extension from their local agents 
or markedly to curtail the amount of 
their insurance. The latter course 
ofttimes creates a hardship, both for as- 
sured and agent. 

Eager as the agents are to carry their 
desirable assureds, they are unable to 
do so in the great majority of cases 
through lack of sufficient financial re- 
sources, and hence welcome aid from 
outside interests. 


Premium Collection a Problem 


The collection of premiums even 
under the most prosperous business 
conditions constitutes a problem for 
the average fire and casualty company, 
and in periods of general depression 
such as now the difficulties are multi- 
plied. One powerful fire company is re- 
ported to have notified its agents along 
the Pacific Coast to send in money in 
such amounts and at such times as it 
may be collected, without holding 
strictly to customary procedure. 

While such concession is appreciated 
by the agency force, if the practice were 
to become at all common the result 
would be anything but satisfactory to 
the business, tending as it certainly 
would to discrimination as between as- 
sureds. While some companies prefer 
to make their own. premium financing 
arrangements, others feel there is a dis- 
tinct place for the independent financ- 
ing corporation, and welcome its advent. 











the improved risk department of the 
Commercial Union group at its head 
office here and 12 months later was 
made western manager with headquar- 
ters in Chicago. He was elected vice- 
president of the Public Fire when the 
company was organized in 1928 and two 
years later was elevated to the presi- 
dency. He has a country-wide acquain- 
tance. His son, Fred S. Rye, is assist- 
ant manager of the Public Indemnity at 
Chicago. While no successor has been 
made to the presidency of the Public 
Fire, the understanding is that it will be 
J. W. Knox, who is now vice-president 
and secretary and who was formerly 
vice-president of the Great Lakes of 
Chicago, which the Public Fire took 
over. 





Independence Indemnity Meeting 


The annual meeting of the Indepen- 
dence Indemnity which was scheduled 
for this week has been postponed to 
July 18. 
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Gets Marriage Statistics 





Compensation Companies Are Interested 
in Payment of Lump Sum Amounts 
to Attractive Widows 





NEW YORK, June 29.—Statistics on 
the remarriage of widows in connection 
with compensation claims have been 
based in the past on European experi- 
ence. In the opinion of American 
underwriters the figures have been mis- 
leading. Working in harmony with the 
Actuarial Society, the National Council 
on Compensation Insurance is making 
up a table which will be of greater 
value. Anticipating early remarriage, 
widows frequently apply for lump sum 
settlements in compensation claims and 
these are frequently allowed by the la- 
bor commission. One carrier reports 
that a lump sum settlement was asked 
for by a prepossessing widow about 
45 years old that she might go into the 
confectionery business. This was op- 
posed because of the probability of her 
remarriage but the commission thought 
a lump sum should be paid and granted 
her $5,679.54. A short time later she 
remarried. Carriers do not deny that 
there are many cases where a lump sum 
settlement is beneficial, especially where 
traumatic neurasthenia has developed 
but the remarriage contingency is one 
the new tabulation is expected to more 
clearly define. 





Would Revise Medical Fees 


LINCOLN, NEB., June 29.—State 
Compensation Commissioner Matthews 
is arranging for a conference with rep- 
resentatives of insurance companies, 
Nebraska employers and medical men 





with a view to revision of the present 
schedule of fees for medical attendance 
and hospital service. The commissioner 
has power to revise the existing sched- 
ule at any time, and as this was fixed in 
prosperous times he regards it as too 
high. Mr. Matthews says that doctors 
have advised him that a 20 percent cut 
would be about right. 


Appeal Quebec Compensation Case 
MONTREAL, June 29.—The Quebec 


government has arranged to appeal im- 
mediately from the judgment of Justice 
Delorimier in Montreal declaring the 
Quebec workmen’s compensation com- 
mission ultra vires. It is likely that the 
case will ultimately go to the privy 
council of Great Britain, which is the 
final court for Canadian cases. 








Qualification Law Question 


The question was asked THE NATIONAL 
UNDERWRITER whether under the new IIli- 
nois qualification laws, a life insurance 
agent must have a broker’s license in 
order to receive commissions on re- 
newals of accident policies in companies 
other than his own. H. Walter Han- 
son, Jr., chief clerk of the Illinois de- 
partment, who is in charge of licensing 
activities, states that if a life insurance 
agent is not licensed to write accident 
and health policies for the other com- 
pany, in which he desires to place busi- 
ness, then he must secure an insurance 
broker’s license if he does not come 
under the solicitor’s section of the 
agent’s or broker’s qualification law. 


New Rule on Piece Work 
SALT LAKE CITY, June 29.—The 


state industrial commission is applying 
a new rule for determining the average 








weekly wage when the person injured 
is an employe on piece work or day 
labor in the coal mining industry of 
Utah. The rule is to take the actual 
number of days of work offered by the 
mine the year preceding the accident, 
or, if they can be ascertained, the ac- 
tual number of days the injured em- 
ploye worked, and figure out the aver- 
age per day. 


Board’s Decision Final 


Decision of the United States Supreme 
Court upholding the validity of section 
20 of the New York compensation law 
which makes the determination of the 
State Industrial Board on questions of 
facts final is regarded as important in 
that state. If the section had been de- 
clared unconstitutional, the courts would 
have suffered much congestion. At the 
present there are a vast number of ap- 
peals pending. Interminable delay would 
have resulted. 








New Indiana Board Members 


E. A. Perkins Sr., Indianapolis, a 
state senator and widely known in la- 
bor circles, has been appointed to the 
Indiana industrial board for a four-year 
term. He was one of the first members 
of the board and has been president of 
the Indiana Federation of Labor. 





Has $565,000 Cash Balance 


CHARLESTON, W. VA., June 29.— 
The West Virginia workmen’s compen- 
sation fund has a cash balance of $565,- 
977, according to the state treasurer’s 
report. 





Hold Sunstroke Compensable 


A sunstroke is an accidental injury 
and as such the victim is entitled to 
workmen’s compensation insurance ac- 
cording to a ruling last week of an Ala- 
bama circuit court at Montgomery. The 
defendant suffered a stroke while in line 
of duty for his employer, a roofing com- 





Casualty Control 
Is Being Realized 


on 
(CONTINUED FROM PAGE 27) 


Eventually it is intended to bring the 
entire country under similar close regu- 
lation. 

By holding the number of general 
agency or branch office appointments 
within narrow bounds, and strictly regu- 
lating top commissions paid, companies 
conducting their affairs either upon the 
general agency or branch office basis are 
placed on a parity, so far as production 
costs are concerned; thereby removing 
what had previously been a constant 
and grievous source of friction between 
the two camps. 


Report Few Field Changes 


Persons forced to relinquish their 
general agency contracts under the limi- 
tation rule, in the main have accepted 
district agency appointments from the 
same companies. The number of field 
changes, managers say, has been grati- 
fyingly few. 

In carrying out the new program in 
New York, appreciative support has 
been given companies by the depart- 
ment. If the departments of other 
states assume a similar sympathetic at- 
titude little difficulty will be encountered 
by the conference in applying its rules. 
Numerous and troublesome as_ have 
been the difficulties encountered by 
surety companies as a result of the de- 
pression, it must be credited with pro- 
ducing a willingness to close coopera- 
tion on the part of both managers and 
field representatives, a condition seem- 
ingly impossible to obtain when general 
business is running along at a normal 
pace. 








pany. This was the first time the ques- 
tion had been raised in the Alabama 
courts. 
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34 CASUALTY 


Demand for Compensation 
Rate Increase Supported 


(CONTINUED FROM PAGE 27) 


more wage reductions are in prospect. 

Under present conditions, with securi- 
ties so greatly depreciated, the casualty 
companies do not have a margin to per- 
mit them to make an error in compen- 
sation rates such as they have made for 
the last ten years, he asserted. 

For the calendar year 1931, Mr. Leslie 
said that the underwriting loss of stock 
companies was $23,000,000. This repre- 
sented a 23.7 percent greater-underwrit- 
ing than 1930 and 1930 was. the 
worst vear in any of the previous ten. 


loss 


| 
| 
| 


| missioners, he 


Compensation rates, Mr. Leslie said, 
should reflect judgment by the compa- 
nies and the commissioners. Increased 
rates, he declared, should be promul- | 


gated to apply not only to new and re- 
newal business but to existing contracts 
as well. The only way to recognize an 
emergency, he declared, is to do equity 


THE NATIONAL 


stock companies are to carry out the 
contracts and handle the business with- 
out loss to themselves. 

Companies and agents, according to 
Mr. Leslie, have agreed that if rates are 
increased, agents will not get more com- 
pensation than at present. Agents and 
brokers, he said, appreciate the serious 
condition that confronts the companies. 
Mr. Leslie said he was authorized to 
make the statement that companies and 
agents are willing to work out a pro- 
gram ona basis of a return to the agent 
with the increased rates no more than 
ii there had been no increase. 


R. J. Sullivan, vice-president of the 
Travelers, was the next to speak. He 
said that the commissioners are faced 


with the serious responsibility to set up 
adequate and reasonable Com- 
pointed out, have a re- 
to the employes. He said 


rates. 


‘ . ees 
sponsibility 


that what was done last year fell short 
of what was needed by 27.2. percent. 
he situation calls for emergency treat- 


ment, he declared. He urged the com- 
missioners to forget precedents and step 


to all policyholders. out fearlessly. 

ical inet tied Mr. Sullivan said he had run across 
a risk the other day which developed 
The increase should be universal and | that common labor in the construction 
uniform, according to Mr. Leslie It} of a building had been paid six cents per 
should apply to the rate level for each | hour or $3.50 a week. Yet the mini- 
state as developed by last year’s emer- | mum compensation provided was $7 per 
gency increase. Last year’s increase, he | week. Two vears ago the same labor 

pointed out. was adjusted to each state. | was receiving $1.50 per hour. 


\ general increase of 25 percent. ac- 


cording to Mr. Leslie, is essential if the | American 


Jesse Phillips, president of the Great 
Indemnity, said the proof of 











| 











SUBURBAN 
i{ AUTO \: 
[;\INSURANCE| :\ 
COMPANY 


LOMBARD. 
‘ 









L 
cL 


tory too high? 


Sound, Independent 
“SUBURBAN.” 


AUTOMOBILE 


AND MAKES FRIENDS FOR YOU 


WHY TAKE A CHANCE! 


Are you taking chances of losing your Business because the 
Service is not as prompt and claims are not settled as satis- 
factorily as they should be, or are the Rates for your terri- 
Whatever your Automobile Insurance 
problems may be, the “SUBURBAN” is in a position to 
help you retain your Business and assist you in the building 
of a profitable agency. Now, as never before, do Illinois 
agents have an opportunity to lay the foundation for a good 
and profitable Automobile Insurance Business with a 
Stock Company, 


POLICY HOLDERS SURPLUS $252,670.00 


It will pay reputable agents in Illinois to in- 
quire if there is an opening in your Territory. 


SUBURBAN AUTO INSURANCE CO. 


LOMBARD, ILLINOIS 


INSURANCE 


THAT 


“PAYS” 


such as_ the 




















A Progressive Surety and Casualty Company 




















UNDERWRITER 


the emergency is that the companies 
Jost $23,000,000 last vear even with the 
rate increases. The tremendous loss in 
compensation together with the loss in 
the depreciation of securities can’t go on 
indefinitely, he said. Even employers of 
labor won't contend that the insurance 


companies shall assume this load. He 
said the commissioners must act 
quickly. 


A. V. Gruhn, secretary of the Ameri- 
can Mutual Alliance, then got to his 
feet. Apparently, he expected that the 
retrospective rate plan would be intro- 
duced and he was prepared to object te 
it. He asked whether the program of 
the stock casualty companies had been 
presented in its entirety. Mr. Leslie re- 
sponded that it had. 

Mr. Gruhn said that he is not opposed 
to securing adequate rates so that the 
business may be written properly, but 
he contended that it was improper for 
the commissioners to issue a mandate 
on the National Council on Compensa- 
tion Insurance arbitrarily to increase 
rates 25 percent in every state regard- 
less of the experience of the state and 
regardless of what was done by any 
state as to the emergency increase last 
year. 

Questions the Procedure 


He contended that the question was 
not properly before the commissioners. 
He said that the emergency didn’t arise 
over night. It had been known for 
months. Therefore, he contended, the 
demand could have been presented and 
acted upon by the council and referred 
to the convention for hearing upon its 
merits. 

Mr. Gruhn said reports were out that 
a program, embracing more than had 
been presented, was to be offered. He 
asked that the details of the program be 
“laid on the table.” 


Thereupon Mr. Beha took the floor. 
He asked whether Mr. Gruhn ques- 
tioned the fact that the stock casualty 


companies sustained an underwriting 
loss of $23,000,000 on compensation in 


1931. There was some argument back 
and forth between Mr. Gruhn and Mr. 
Beha. 


Mr. Gruhn made the statement that 
the companies haven't felt the full bene- 
fit of the increases of last year yet. He 
then went on to say that he favored the 
rate increases “on the basis of orderly 
procedure, the program to be presented 
through the council based on the ex- 
perience of individual states.” He op- 
posed the flat 25 percent increase. 


Commissioner Brown's Attitude 


Commissioner Brown of Minnesota, 
chairman of the compensation commit- 
tee, said that the question was before 
the compensation committee properly 
and that the only question involved was 
whether an emergency” exists and 
whether stock carriers ara entitled to 
relief and whether the increase asked for 
is justified by the facts. 

Mr. Leslie said that the stock compa- 
nies are not) suggesting that the Na- 
tional council be scrapped, but that it is 
proper to lay the problem before the 
convention. “Apparently we regard the 
emergency as much more grave than 
the mutual companies,” he said. 

Mr. Sullivan said that it would be un- 
fortunate if the issue should be_ be- 
clouded by an apparent conflict of two 
interests. If the non-stock companies 
have different experience, they have a 
right to present theirs, he said. He said 
it is moss bound tradition to have one 
basis of rates for two classes of carriers 
whose experience is at variance. 

C. W. Hobbs, special representative 
of the National Convention of Insur- 
ance Commissioners on the National 
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Council on Compensation 
then expressed himself. 

Mr. Hobbs said that last year the 
convention considered the rate levels 
of casualty companies upon a_ unani- 
mous presentation by the National coun- 
cil. The rate increase actually made 
amounted to about 12 percent nation- 
wide. Since June 30, 1931, Mr. Hobbs 
said there has been an unusual and 
calamitous decline. The claim that the 
policy year 1930 is not a proper index 
for 1933 is well taken, he said. The 
wage cuts of the last six months will 
cut the income at a far greater rate 
than the losses are reduced, he said. 
The increase requested of 25 percent is 
a judgment increase, he pointed out. 
He said he had a feeling that the 25 
percent increase may not be excessive 
fer the needs of the casualty compa- 
nies. 

On the experience of policy year 
1930, according to Mr. Hobbs, the dif- 
ference between stock and mutual ex- 
perience is about 5 percent. About 1 
percent of that difference is due to the 
different distribution of business, the 
stock companies having much wider 
distribution, especially in states west of 
the Mississippi river where the loss ex- 
perience has been severe. 

The question before the committee, 
he said, is that the experience of the 
stock companies in the last calendar 
vear has placed many of them in seri- 
ous condition. He asked whether the 
commissioners desired to defer action 
on emergency relief or if they desired 
to voice approval of an increase of 
some kind. The matter of rate levels 
would have to be handled by the coun- 
cil, he said. 

The questions of rates and commis- 
sions are distinct propositions, Mr. 
Hobbs said. If the convention passes 
a resolution favoring rate increases, the 
council can handle both propositions, 
he said. 


Vital Questions 
at Chicago Meet 


Insurance, 





(CONTINUED FROM PAGE 3) 


life, held a hearing on the subject, which 
produced interesting discussion. 

The meeting on workmen’s compen- 
sation was interrupted by the appear- 
ance of Rufus Dawes, head of the 1933 
world’s fair project in Chicago. He out- 
lined the purpose of the fair and he be- 
spoke cooperation of insurance people. 

Commissioner Dunham informed the 
convention that Commissioner W. 
Tarver of Texas had attained the age of 
19 and had just received the degree of 
LL. D. from his alma mater. 


The new commissioner from Missis- 
sippi, George D. Riley, was introduced 
and spoke humorously. Auditor ‘Tal- 


bott of Kentucky was also introduced as 
were two members of the Virginia Cor- 
poration Commission. 

Plan 


Committee Increase 


A committee of three was appointed 
to arrange for the program for the Oc- 
tober meeting of the commissioners in 


Dallas. The committee consists of 
Commissioner Livingston of Michigan, 
who is president of the convention; 


Commissioner Read of Oklahoma, who 
is secretary of the convention, and Com- 
missioner Boney of North Carolina, who 
is chairman of the executive committee 
of the convention. 

Commissioner Mitchell of California 
announced that he would present a mo- 
tion at the October meeting of the com- 
missioners to increase the executive 
committee by one member so that Com- 
missioner Fishback of the state of Wash- 
ington might be included. 


Virginia Hearing July 8 
RICHMOND, VA., June 29.—The 
hearing of mutuals and other non-stock 
companies for equal representation on 
the governing committee of the new 


Virginia Automobile Rate Administra- 
tive Bureau has been set for July 8. 
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CHANGES IN CASUALTY FIELD 





Anderson Takes Wisconsin 


Minneapolis Branch Manager of Conti- 
nental Casualty Given More Terri- 
tory—Rogers Manages Casualty 


C. C. Anderson, Minneapolis branch 
manager of the Continental Casualty of 
Chicago, has been given jurisdiction in 
the disability division over Wisconsin in 
addition to his regular territory of the 
Dakotas and Minnesota, superseding 
J. D. Rogers of Milwaukee. The change 
is effective July 1. Mr. Rogers con- 
tinues with the Continental Casualty, 
supervising miscellaneous casualty lines. 
The change was made necessary because 
Mr. Rogers’ duties in the other depart- 
ments did not permit him also to retain 
supervision over disability. The Wis- 
consin business will report direct to the 
home office. 

Long with Continental 


Mr. Anderson started with the Conti- 
nental as a special representative work- 
ing out of the home office and was pro- 
moted to Minneapolis branch manager 
four years ago. He has been a highly 
successful casualty man. 

Mr. Rogers, who for a number of 
vears had been in charge of the life and 
accident and health departments of the 
Security General Agency of Milwaukee, 
which represents the Continental, has 
had direct connection with the company 
since Jan. 1, when the company opened 
a service branch there with jurisdiction 
over the state outside of Milwaukee 
county. 





Mifler With Royal Indemnity 

Phil L. Miller has been appointed 
assistant manager of the Royal In- 
demnity’s production department, associ- 


* . rh . 
ated with Thomas L. Bean, production 
nianager. 

Mr. Miller has had nine years of 


varied experience in the underwriting 
and production fields. During a seven 
years association with the Standard Ac- 
cident he gained experience in the under- 
writing and agency departments and 
also in the field as special agent. In 
1928 he was promoted to agency super- 
visor, which position he resigned in 
1930 to head the agency department of 
the Constitution Indemnity. Mr. Miller 
recently resigned this latter position. 





Casualty Changes 








Ww. J. O'Connor is district manager of 
a new office of the Lexington Surety & 
Indemnity been opened 


which has just 
¥. 


in Buffalo, N. 


Lockhart, MeAullife & Co., Augusta, 
Ga., now represent the Fidelity & De- 
posit and Seott Nixon the American 


Bonding of Baltimore. 





| Jersey Fidelity & Plate Glass, and who 





Kuhns & Co. Makes Change 


Well Known Chicago General Agency 





to Represent the Casualty of 
New Jersey 


A. D. Kuhns & Co., of Chicago, who 
were formerly managers of the New 


built up a large business over many 
years, become general agents of the new 
Casualty Company of New Jersey. 
Kuhns & Co. are also general agents of 
the Yorkshire Indemnity and Columbia 
Casualty. They have resigned as man- 
agers of the Commercial Casualty, which 
took over the New Jersey’s business 





outside of its surety bonds. A. D. Kuhns 


& Co. also have a fire insurance agency 
and the whole business will now be trans- 
acted under the name of the firm. A. D. 
Kuhns, the head of the agency, is well 
and favorably known and is active in 
Chicago insurance circles. His father, 
A. G. Kuhns, was one of the pioneer 
plate glass insurance men of Chicago. 


Enters Adjusting Field 


Henry E. Papenberg has resigned as 
vice-president of the Consolidated In- 
demnity and has opened an independent 
adjusting office in Los Angeles, in com- 
pany with Foster Smith. The firm will 
be known as Papenberg & Smith, with 
offices at 1008 West Sixth street, Los 
Angeles, and will handle all classes of 
claims. Mr. Papenberg has been with 
the Consolidated since its organization 
and prior to that was with the National 
Surety in its home office. Mr. Smith 
was formerly superintendent of claims 
for the Consolidated in southern Cali- 
fornia. 








ACCIDENT AND 


HEALTH FIELD 





Industrial Companies’ Year 


Most Offices Writing This Class Showed 


a Reduction in Premium Income 


m 1931 
The stock companies writing indus- 
trial accident and _ health insurance 


showed reduction in premiums for 1931 
as compared with 1930 amounting to an 
average of 10 percent. Of the 58 com- 
panies checked in the “Argus Casualty 
Chart” 51 showed a reduction in pre- 
mium income and seven an _ increase. 
Increases in all cases were very small, 
not going above 5 percent for companies 
with any substantial volume of business. 
In some instances, very small companies 
made a gain of a few thousand dollars 
which made up a substantial portion of 
the 1930 volume. 

Percentage reductions for most of the 
important companies range from 8 to 
14 percent with occasional instances go- 
ing as high as 30 percent or as low as 
lL percent. 


Most of the industrial accident and 
health companies write industrial life 
also. An examination of the list fails 


to indicate clearly that companies doing 
business in any particular section of the 
country suffered greater reductions than 
were general. 

Group accident and health showed 
gains for companies specializing in this 
field. The Prudential had a gain of 13 
percent in 1931 over 1930. The John 
Hancock Mutual Life gain was about 30 
percent. 

The total loss in premiums shown by 
the 51 companies for 1931 as compared 
with 1930 amounts to $4,500,000. The 
seven companies showing gains had a 





gain of $111,000. 


More Monthly Payment Men 


Status of Times Prompts Policyholders 
to Make Readjustment of Their 
Premium Remittances 


A number of companies that en- 
policyholders taking accident 
and health contracts to pay on the quar- 
terly semi-annual or annual plan rather 
than the monthly and introduced poli- 
cies that would appeal to the less fre- 
quent premium payment basis, find now 
that it is necessary for many to return 
to the monthly premium course. In fact, 
large numbers that heretofore have al- 
Ways paid semi-annually or quarterly 
are following the monthly premium plan. 
Considerable business has been saved 
because companies were able to readjust 
the payment to 12 times a year. 

In days gone by when people were 
getting good wages, some companies en- 
couraged the less frequent payment plan. 
They maintained a comfortable monthly 
payment business but the other seemed 
preferable. Now with conditions differ- 
ent the number of monthly payment 
policyholders is increasing. 

In connection with underwriting com- 
panies are not disposed to keep on the 
books what apparently are border line 
cases with a predilection towards a high 
claim ratio. The hard times are press 
ing companies to be more exacting in 
their underwriting and get rid of all 
cases where the danger of imposition on 
the companies is seen or malingering 
will likely be followed. 


couraged 


New Newspaper Policy Form 


The Mutual Benefit Health & Acc+ 
dent now issuing a new form of 


1S 





newspaper accident policy to subscrib- 
ers of the Omaha “World-Herald,” the 
premium being 5 cents per week. For 
railroad and steamboat accidents the 
principal sum is $12,000; interurban, 
elevated, subway, street car and taxi- 
cab accidents $3,500; automobile, bus, 
burning building, passenger elevator 
and a few other types of accident $2,- 
000, with $10 weekly indemnity for 15 
weeks in any of these three classes; for 
pedestrian, farm and other accidents, 
$1,200, with $10 a week for ten weeks, 
and for all other accidents, $100, with 
$5 a week for ten weeks. 


“Total Disability” Construed 
by Mississippi Tribunal 
In the case of C. H. Mathis vs. Mu- 
tual Benefit Health & Accident, the 


Mississippi supreme court decides what 
is total disability. A man was the man- 


ager of a laundry and was stricken 
with acute diabetes. His physician or- 
dered him to stay off his feet and take 
a rest. However, he continued to go 
to the laundry although he turned the 
active management over to another 
He merely attended to a few duties that 
did not require that he be on his feet 
Testimony showed that he was not 


physically able to perform any substan- 
tial part of the duties of managing. 
The court held that it is a settled 
doctrine in Mississippi that in order for 
one to totally disabled within the 
meaning of an accident or health policy 
it not that he wholly 
incapacitated to perform any duty inci- 
dent to his usual employment or busi- 
ness It the assured is prevented by 
his injury or illness from doing the sub- 
stantial acts required of him, or if his 
physical condition is such that in order 
to effect a or prolongation of life, 
common care and prudence require that 
he all work, he is totally disabled 
within the meaning of such a policy 


be 


1S be 


necessary 


cure 


cease 


Bain Found Not Guilty 
LOUISVILLE, June 29—J W 


Bain, former president of the Equitabl« 
Life & Casualty, on trial here for al- 
leged embezzlement of $18,000 from the 
company, was found not guilty by a 
jury in criminal court. Another indict 
ment charging embezzlement of 
000 of stock in the company was reset 
for trial Sept. 27. 


Kendall on Coast Trip 
H. R. Kendall, 


$135,- 





chairman of the boar¢ 
of the Washington National of Chicago 
is on a Pacific Coast trip. He was the 
guest of honor and principal speaker at 


Los Angeles 


an agency banquet in 

H. C. Lyon, Los Angeles manager, pre- 
sided. Mr. Kendall went from Los An- 
geles to San Francisco and Oakland, 


and will return from there to Chicago. 
Manager Lyon reported an increase of 

125 percent in new business as a result 

of the special two weeks drive following 
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COOLING-GRUMME-MUMFORD CO. 
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DON’T 


experiment with 
automobile insurance 
this year. 

to 


doesn’t pay 





l’ 
take 


automobile insurance. 


chances on 





The test comes when a 
claim arises. Then it is 
reassuring to know the 
policy is with the Belt 
Casualty, a stock com- 
that just 
claims promptly. 


pany, pays 


Automobile insurance 
the Belt 


relieves both agent and 


in Casualty 
policyholder of worry 
—a sales point these 


days. 


Ask about the careful train- 
and instructions given 
our agents and you too will 
understand the value of in- 
cluding the Belt Casualty in 
your agency. 


ng 





BELT CASUALTY 
COMPANY 


Home Office 
29 South La Salle Street 
CHICAGO 























At the gateway to Minneapolis 


HOTEL NICOLLET 


MINNEAPOLIS 








gp rviigen' that 
isrefreshingly 
old-fashioned in 
spirit yet strikingly 
modern in manner. 
Six hundred fireproof 
rooms with baths. 
Three restaurants 
serving noted cuisine. 





HOTEL NICOLLET 


MINNEAPOLIS 





The Northwest's finest hotel 














Governor Rolph’s proclamation of Acci- 


dent and Health Insurance Week. 





Opens Detroit Branch 


The Massachusetts Accident has es- 
tablished a Detroit branch at 1679 First 
National Bank building, with C. B. 
Frede, former secretary of the John W. 
Yates general agency of the Massachu- 
setts Mutual Life, as district manager. 
William Dewar, formerly of Seattle, has 
become assistant manager. 


Jones Elected President 


Jesse E. Jones has been elected presi- 
dent of the Commercial Travelers Mu- 
tual Accident of Utica, N. Y., to suc- 
ceed the late Everett Crumb. Mr. Jones 
has been a director of the association. 





Overlapping Eyed 
by Commissioners 


(CONTINUED FROM PAGE 3) 


general manager of the National Bu- 
reau of Casualty & Surety Underwrit- 
ers. 

Mr. Charles said that the marine 


companies are not fostering the house- 
hold policy, but desire to have it avail- 
able merely as a defensive instrument. 
If it is authorized in some states, the 
marine companies desire to be in a posi- 
tion to use it when competitors advance 
that policy and threaten agencies and 
business. 
St. Paul Chief Advocate 


Mr. Charles said that the chief advo- 
cate of the householder’s policy is the 
St. Paul F. & M. 

In November 
Charles said, the 


of last year, Mr. 
Inland Marine Under- 


writers Association sent out a circular, 
containing an approved form of the 
household policy, with the statement 


that this form would be approved for 
the time being to be used for defensive 
purposes only. 

Informed of this move, 
quested the I. M. U. A. to stop all ac- 
tivity in connection with the household- 
er’s policy. Accordingly, the I. M. U. 
A. immediately sent out a bulletin coun- 
termanding the original bulletin on the 
household policy. 


Asks for Delay 


Mr. Beha re- 


During the winter, the household pol- 
icy, according to Mr. Charles, was sold 
more extensively. In May a marine 
delegation called on Mr. Butler and Mr. 
Magrath, stating that agency conditions 
were being disrupted because of the pol- 
icy and asked that the I. M. U. A. be 
permitted to take control of the line. To 
this the department acquiesced and now, 
according to Mr. Charles, the Inland 
Marine Underwriters Association is 
causing its committee to draw up rules 
and regulations and forms of policies. 
These regulations will in due course be 
submitted to casualty and fire insurance 
people, he said. 

Mr. Charles asked the fire insurance 
committee of the commissioners con- 
vention to suspend -any recommenda- 
tions in order to determine whether an 
agreement can be reached on classifica- 
tions and to determine whether the I. 
M. U. A. can control the line. This 
program, he said, should be completed 
before the annual meeting of National 
Convention of Insurance Commission- 
ers. 

Commissioner Dunham of Connecticut 
inquired whether the marine companies 
would be willing to withdraw the house- 








Mr. Charles said that it is impossible for 
him to do that. 

Mr. Gallagher said that the compa- 
nies domiciled in New York are at a dis- 
advantage. There is a ruling against 
the household policy in New York and 
the companies domiciled there cannot 
write it in other states, even though it 
is permitted in other states. Mr. Gal- 
lagher said that Superintendent Van 
Schaick had granted relief, however. 


Agreement Is Unlikely 


Mr. Algire said he has no hope for 
an effective agreement between thé In- 


land Marine Underwriters Association 
and the casualty interests. Casualty 
companies, he pointed out, are abso- 


lutely bound by law to observe the filed 
rates. They are defenseless. He ex- 
pressed the opinion that the household 
policy should be discontinued until a de- 
cision is reached. 

Mr. Magrath asked if there was any- 
one present who was willing to justify 
the household policy. on its merits. 
There was no response. Thereupon Mr. 
Magrath suggested a resolution asking 
the commissioners to give serious con- 
sideration to the policy. 

Commissioner Livingston of Michi- 
gan said the fire companies have no 
charter rights to write burglary insur- 
ance. 

The brief submitted to the commis- 
sioners stated that the household policy 
“was designed for the deliberate and 
unconcealed purpose of displacing es- 
tablished fire and theft insurance poH- 
cies.” Reproduction of a circular adver- 
tising the household policy was included 
with the brief and the following quota- 
tion was cited: “There is no other pol- 
icy like it—one policy to cover all per- 
sonal property—one company for every 
claim—one expiration date.” 

No Other Insurance 


The circular goes on to state: “The 
policy does not allow the assured to 
carry any other insurance on the prop- 


erty. This must be emphasized at all 
times. Existing fire or burglary insur- 
ance is taken care of by allowing a re- 


turn premium credit to the assured for 
the period in which double insurance is 
carried. For example, our floater policy 
is issued as of March 15, 1931, for one 
year. There is an extsting 3 year fire 


insurance policy for $5,000; the annual 
rate is 30 cents or 60 cents for 3 years, 
attaching Oct. 1, 1930, to Oct. 1, 1933. 


We will allow a credit of $5,000 at 20 
cents on account of the existing policy, 
and our policy will then only contribute 
as an excess of $5,000 on fire losses. 
The fire insurance policy must. be 
dropped at expiration. This saves the 
assured from sustaining any loss due to 
short rate cancellation. The same 
method is used on burglary policies.” 
Casualty companies, the brief sets out, 
are expressly forbidden by law to write 
fire insurance upon personal property in 
residences or to write marine insurance 
upon personal property while in course 


of transportation. Consequently, the cas- 
ualty companies are powerless to pro- 
tect their established business. The is- 
sue, according to the brief, threatens the 
fundamental principle upon which ‘the 
insurance structure in this country has 


been founded. 

Although insurance laws of the vari- 
ous states vary greatly in detail, the 
brief sets out, they appear to have one 
common denominator, which is, that in 
no state is it possible to organize an 
insurance corporation to write any and 
every kind of insurance. 

The casualty people believe that the 
legislative and executive authorities of 
the states are now confronted with the 
necessity of either preserving the exist- 
ing demarcations between the several 











hold policy until a decision is reached. 


ATWELL, VOGEL & STERLING, Inc. 
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groups of insurance carriers or to break 
down the barriers in such a way that 


full equality will be granted to all 
groups. 

The brief recalls that the Massachu- 
setts legislature recently enacted an 


amendment to the general laws of the 
commonwealth, effective July 19, 1932, 
authorizing Massachusetts marine com- 
panies to make contracts of insurance 
outside of the state, insuring personal 
property of any kind or description 
against any and all risks of loss or dam- 
age. According to the brief, the efforts 
which met with success in Massachu- 
setts will be exerted elsewhere. 


Floater All-Inclusive 


If the term floater be now interpreted 
by the inland marine companies to refer 
to the kinds of property insured, and if 
this interpretation is upheld by the au- 
thorities of the various states, then all 
insurance upon personal property now 
written by casualty and surety compa- 
nies will gravitate to inland marine com- 
panies, according to the brief. Personal 
property of any kind, whether securi- 
ties and money in the possession of 
banking or investment institutions, or 
merchandise in the course of trade, or 
household goods and personal effects, is 
transportable and capable of floating 
and may be considered at all times to 
be awaiting transportation from one 
place to another, although notwith- 
standing such likelihood the property 
may remain in a permanent location 
during a long period of time. 

3y advertising, according to the brief, 
an impression has been created gener- 
ally, that an all-risk policy is superior to 
any combination of specified risk poli- 
cies. Authoritative information, the 
brief sets out, relating to the experience 
on all-risk insurance covering personal 
effects, including jewelry, indicates that 
90 percent of the losses are caused by 
theft and disappearances presumably 
amounting to theft, 5 percent to fires 
and 5 percent to miscellaneous causes. 
Often a fire and theft policy will pro- 
vide all of the insurance provided under 
an all-risk policy, but the “catch phrase 
all-risk,” which is almost invariably 
qualified, is easily capable of populariza- 
tion. 

Casualty Plight Serious 


The plight of the casualty companies 
is serious, according to the brief, and 
they request prompt efforts to reestab- 
lish the equilibrium which has existed 
for many years and which did not need 
to be disturbed. The brief suggests that 
by departmental rulings or by legisla- 
tion there be devised and enforced uni- 
form definition of inland navigation and 
transportation insurance, and _ personal 
property floater insurance. Such defini- 
tions, according to the brief, should ex- 
pressly exclude any insurance upon per- 
sonal property (other than jewels, 
jewelry, precious stones, gold, silver and 
other precious metals) while such prop- 
erty is within the premises of the domi- 
cile of the assured or is within any 
building unless temporarily therein dur- 
ing the interval between transportation 
of the property to and transportation of 
the property from such other building. 

In order to take up any slack result- 
ing from adoption of such definitions 
and to place the casualty companies in 
a position of equality under the law, the 
brief states it would be helpful if the 
insurance laws of those states wherein 
the writing powers of casualty and 
surety companies in respect to insurance 
upon personal property are now limited, 
were amended by a provision inserted 
into one of the subdivisions and to the 
effect that: 

“Any company authorized to transact 
business hereunder may, by and with 
the consent of the commissioner of in- 
surance, insure against any loss of or 
damage to personal. property or any in- 
terest therein resulting from any cause 
other than fire.” 





The Freeport Motor Casualty has re- 
modeled its home office in Freeport, I11., 
and made it larger, It reports a 10 per- 
cent increase in business in May. 
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HOW MUCH 


A good start may earn for the runner a 
handsome medal. For the insurance man, 
a good start may earn his bread and butter 
and even a little cake with icing on it. The 
wise agent or broker knows he is off to a 
good start when he builds up a list of acci- 
dent insurance prospects, turns them into 
policyholders, and then gets other cover- 
ages from these same accident policy- 
holders .... One of our most successful 
agents founded his large and profitable 
business by selling nothing but accident 
and health insurance for several months of 
each year. He then cashes in on other cov- 
erages for the clientele built up in this way. 
We know of a school for insurance sales- 
manship where such a procedure is taught 
as being fundamental... . Want a little 
help to enable you to sell more accident 


IS A GOOD START WORTH 


insurance? Read in the current issue of The 
Employers’ Pioneer how one big producer 
of accident premiums uses his “ammunition 
box”; learn the answers to objections which 
have been selected by the trial and error 
method: find out how people have been 
hurt so you can tell others how they might 
get hurt ....It doesn’t cost you a cent to get 
this monthly house organ. No questions 
asked except: “Shall we add your name 
to the mailing list?” If the answer is yes, 
write the Publicity Department, 110 Milk 
Street, Boston. 


THE EMPLOYERS’ GROUP 


The Employers’ Liability Assurance Corporation, 
Lid. ... The Employers’ Fire Insurance Company 
. . . American Employers’ Insurance Company 


110 Milk Street, Boston, Massachusetts 


























